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General 


U.S. To Continue Talks on Bosnia With Allies 


OW0305 194993 Beijing XINHUA in English 1913 
GMT 3 May 93 


[Text] London, May 3 (XINHUA}—U:S. Secretary of 
State Warren Christopher today said the United States 
will continue to press on with consultations over Bosnia 
with its European allies. 


Christopher said comments made by Bosnian Serb 
leader Radovan Karadzic suggesting that U.S. threats 
could jeopardize the Bosnia peace plan showed the need 
for further talks. 


The U.S. secretary of state met Spanish Foreign Minister 
Javier Solana and Greek Foreign Minister Mikhail Papa- 
konstandinou here on the second day of his European 
tour to seek support for U.S. options of military action in 
Bonsia. 


“I’ve been very determined that we should continue as 
allies and friends to consider the options we have before 
us, to move forward in this situation and turn this 
aggression back.” Christopher said. 


U.S. President Bill Clinton has ordered Christohper to 
continue his consultations with European allies to keep 
pressure on Bosnian Serbs. 


On Sunday [2 May], Christopher held five hours of talks 
with British Prime Minister John Major, Foreign Secre- 
tary Douglas Hurd and Defence Secretary Malcolm 
Rifkind. 

“We hed a very good session with the British last night,” 
Christopher said. “We reviewed a wide variety of 
options. We intended to find common ground and work 
together.” 


“Nothing was ruled in and nothing was ruled out,” he 
added. 


Karadzic signed the Vance-Owen peace plan on Sunday 
in Athens but it has to be ratified by the self-styled 
Bosnian Serb parliament on Wednesday. 


The Bosnian Serb leader said continued U.S. threat of 
military action might jeopardize the peace plan. 


Lord Owen, after the signing of the peace plan by the 
Bosnian Serb leader, appealed to the U.S. to withhold 
military action and said that the United Nations sanc- 
tions against Serbia and Montenegro would be gradu- 
ately lifted. 


Christopher said yesterday that the signature is not 
enough and the most important is what happens on the 
ground in Bosnia. 


Christopher did not meet Lord Owen today though both 
men were in London. 
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The U.S. secretary of state will continue his tour which 
will take him to France, Russia, Belgsum and Germany. 


Clinton Cited on Peacekeeping Role 


OW 0305223193 Beijing XINHUA in English 2106 
GMT 3 May 93 


[Text] Washington, May 3 (XINHUA)}—U.S. President 
Bill Clinton today reiterated Washington's stance that 
U.S. ground troops would only go to Bosnia as a U.N. 
peacekeeping force “if a peace was made.” 


Stull skeptical about the Bosnian Serbs’ agreement to sign 
a peace plan put forward by international mediators 
David Owen and Cyrus Vance, Clinton said he wanted 
to “evaluate them by their actions.” 


He expressed the hope that the self-styled Bosnian Serb 
parliament support the decision by Bosnian Serb leader 
Radovan Karadzic Sunday [2 May] 1m Athens, Greece, to 
sign onto the Vance-Owen plan. 


The Bosnian Serb parliament scheduled to meet on 
Wednesday. 


Meanwhile, Clinton has instructed Secretary of State 
Warren Christopher to continue consultations with allies 
on tougher actions, including military ones, against the 
Bosnian Serbs. 


Clinton said he had talked with leaders of Britain, 
France, Italy, Germany and Russia and “have agreed 
that we're going to keep the pressure up, to have a united 
front and move forward, and we're developing our policy 
now ” 


After receiving a lukewarm reaction in London on Wash- 
ington’s options, possibly including selected air strikes 
against Bosnian Serb positions and lifting of arms 
embargo against the Bosnian Muslims, Christopher was 
in Paris to continue his consultations 


France, with ground troops under the United Nations in 
Bosnia, was also unenthusiastic to Washington's new 
Bosnia policy 


Christopher could also travel to Rome, in addition to the 
originally scheduled stops in London, Paris, Brussels and 
Moscow, officials said. 


UK Welcomes Serbs’ Signing of Vance-Owen 
Plan 

OW0205 205793 Beiyine XINHUA in English 2038 
GMT 2 May 93 


[Text] London, May 2 (XINHUA)}—Britain today wel- 
comed the signing by Bosnian Serb leader Radovan 
Karadzic of the Vance-Owen peace plan but said it 
needed to keep pressure to get the deal implemented. 


It is good news, said the British Foreign Office, but 
“experience shows that this must be followed up by 
action on the ground.” 
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Earlier, Karadzic had said that the peace plan had to go 
through the Bosnian Serb “parliament” on May 5, and 
he warned that it might be difficult to persuade it to 
accept the deal. 


The Foreign Office said the emphasis must be on what 
happened on the ground and “the parties must imple- 
ment the plan, that is, visibly commit themselves to it.” 


Britain has been actively involved in seeking a political 
solution to the year-long fighting in the former Yugoslav 
republic. 


U.S. Secretary of State Warren Christopher was holding 
meeting with Prime Minister John Major, Foreign Sec- 
retary Douglas Hurd and Defence Secretary Malcolm 
Rifkind on the Bosnian civil war at Hurd’s residence 
near London. 


British officials said that there would be no question of 
relaxing pressure on Bosnian Serbs until the peace plan 
was accepted and implemented faithfully. 


Security Council Welcomes Plan 


OW0305 232193 Being XINHUA in English 2257 
GMT 3 May 93 


[Text] United Nations, May 3 (XINHUA}—The mem- 
bers of the Security Council today welcomed the fact that 
the Vance-Owen peace plan has now been signed in its 
entirety by all the parties, said Council President Yuliy 
Vorontrov today. 


Reading a statement to reporters on behalf of the council 
members, Russian U.N. Ambassador Vorontrov said 
that they welcomed also the report by the U.N. secretary- 
general on the activities of the co-chairmen of the 
steering committee of the international conference on 
the former Yugoslavia. 


He added that they would consider urgently what con- 
crete actions to take in the light of that report and that 
they have started consultations to that effect. 


Asked how soon the U.N. could deploy and implement 
the plan, the president said “We'd like to see this as soon 
as possible, but we're going to debate this a little bit 
longer.” 


In Athens yesterday, after months of on-and-off negoti- 
ations with Croatian and Muslim parties under the 
auspices of the co-chairmen, Cyrus Vance and Lord 
Owen, Bosnian Serb leader Radovan Karadzic signed 
the peace plan that the other two parties already signed 
at the U.N. headquarters in New York two months ago. 


The plan, worked out to put an end to the devastating 
year-long civil war and bring peace to Bosnia- 
Herzegovina, includes the provisional provincial map 
and the agreement on interim arrangements. 
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Peng Peiyun Addresses Population Symposium 
OW0305 153793 Beijing XINHUA in Enelish 1456 
GMT 3 May 93 


[Text] Nanjing, May 3 (XINHUA)}-—A four-day interna- 
tional symposium on world population management 
opened today in Nanjing, the capital of eastern Jiangsu 
Province. 


Participants from 22 Asian, European and Latin Amer- 
ican countnes and a dozen international organizations 
will discuss the problems and challenges of population 
management in the 1990s, the social roles of women and 
the development of human resources. 


Dr. Haryono Suyono, president of the International 
Council on Management of Population Programs, said at 
the opening ceremony that since the 1960s, many coun- 
tries, especially those in the developing world, are paying 
more attention to slowing the population growth rate. 


Suyono stressed that population management faces new 
problems and challenges during the 1990s. Therefore, he 
said, global cooperation should be enhanced to control 
population growth by means of improvements in health 
care for mothers and children, family planning services 
and women’s status. 


Peng Peiyun, minister in charge of China's State Family 
Planning Commission, introduced China's achieve- 
ments in controlling the population growth at the sym- 
posium. She said that years of practice in China indicate 
that population management should be linked with eco- 
nomic development, anti-poverty programs, environ- 
mental protection, better education, and better solutions 
to the problems of the elderly. 


Peng said that while carrying out family planning poli- 
cies, the Chinese Government is making great efforts to 
provide the people with such social welfare services as 
education and medical care. In particular, the interests 
of the old, women and children are well protected, said 
Peng. 


Peng said that thanks to those policies, the natural 
population growth rate in China dropped from 16.61 
percent in 1987 to 11.60 percent in 1992 


Beijing To Host Pan-Pacific Cooperation Forum 


OW 3004113593 Beying XINHUA in English 1088 
GMT 30 Apr 93 


[Text] Beijing, April 30 (XINHUA}—The Chinese cap- 
ital of Beijing is to host the Tenth Session of the 
Pan-Pacific Conference (PPC) on economic and techno- 
logical cooperation and development scheduled for June 
10 to 12. 


The conference is jointly sponsored by China's State 
Science and Technology Commission (SSTC) and the 
U.S.-based Pan-Pacific Business Association (PPBA). 
Hui Yongzheng, vice-minister of the SSTC, 1s heading an 
organizing committee to prepare for the conference 
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The conference will focus on economic and technological 
cooperation in the Pan-Pacific region, China's invest- 
ment environment, the international management strat- 
egies of Chinese enterprises and economic growth in the 
Asia-Pacific region. 


More than 350 papers have been submitted by Chinese 
and foreign experts to the organizing committee and 
more than 350 businessmen and scholars from the U.S, 
the Republic of Korea (ROK), Japan, Singapore, Hong 
Kong and Taiwan have indicated their intention to 
Participate in the conference. 


The annual conference on Pan-Pacific economic and 
technological cooperation and development is a world 
forum focusing on economic, trade, management and 
technological exchange and cooperation in the Pacific 
rim. It is usually sponsored by the PPBA and a country 
or region in the Asia-Pacific region. 


Previous sessions were held in the United States, Japan, 
the ROK, Singapore and Australia. 


United States 


Clinton Meets Patten; Links MFN to Human 
Rights 

OW 0405051993 Beijing XINHUA in English 0426 
GMT 4 May 93 


[Text] Washington, May 3 (XINHUA}—U:S. President 
Bill Clinton Monday [3 May] again linked the extension 
by the United States of China's most-favored-nation 
(MFN) trading status with human rights. 


But he also said he could not say finally what the 
conditions of the relations between the United States 
and China would be in the next month, when he has to 
decide whether to extend the MFN trade relations with 
China. 


Clinton made the remarks during a meeting with Chris 
Patten, the governor of Hong Kong who is on a visit 
here. 


Clinton also said he hoped that the United States “can 
maintain the maximum good relationships with the 
Chinese.” 


“There have been some encouraging moves in China on 
a number of fronts in the last few weeks,” he said. “I still 
think that more needs to be done.” 


He said that China's successful economic reforms must 
be “accompanied with responsible behavior and respect 
for human rights and movement toward a more demo- 
cratic society.” 


“We're not in position to say finally what the conditions 
of our relations will be in the next month when the time 
runs out because it is an evolving situation,” he said. 
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Patten told Clinton that Hong Kong would be hun 
economically if the United States withdraw China's 
MFN or attach conditions to its renewal. 


Speaking with reporters after the meeting in the White 
House with Clinton, Patten said he had made a case for 
unconditional renewal of the MFN, but he “didn't get 
any impression either way” on whether there would be 
conditions. 


During the meeting, Clinton also expressed his backing 
of Patten’s “political reform” proposal for Hong Kong, 
Saying it is “well-founded, and I support it.” 


Patten welcomed Clinton's “personal concern and inter- 
est” in Hong Kong and his “commitment” to that. 


Pentagon Urges Resuming Nuclear Weapons 
Tests 

OW 0405053193 Beying XINHUA in English 0417 
GMT 4 May 93 


[Text] Washington, May 3 (XINHUA}—A senior Pen- 
tagon official has called for the resumption of nuclear 
weapons testing “at the earliest time” under the provi- 
sions of law. 


Appearing before the House Armed Services Commit- 
tee’s nuclear energy panel, Undersecretary of Defense 
John Deutch, who is in charge of acquisition and heads 
the Nuclear Weapons Council, said the resumption was 
essential for the U.S. to “maintain a safe, secure, reliable 
atid effective nuclear deterrent after the testing is 
halted.” 


Washington has to deciae whether to resume nuclear 
weapons testing before a June | deadline, after a nine- 
month moratorium imposed last September. 


The U.S. has called for a total ban of nuclear weapons 
tests from October |, 1996. 


The total ban, however, could be waivered if the Rus- 
sians resume testing after that date. 


Laboratories in the United States, hoping to save thou- 
sands of jobs involved in testing programs, have been 
lobbying for the resumption from September. 


Deutch said without nuclear testing, scientists and engi- 
neers can only base their judgement “on theory, calcula- 
tions, adaptations of archival test data, and data avail- 
able from non-nuclear tests.” 


“Only nuclear tests can provide data on the nuclear 
aspects of the :ntegrated weapon system performance,” 
Deutch said. 


The U.S. Depariment of Energy has allocated 462 mil- 
lion U.S. dollars for fiscal 1994 for four nuclear weapons 
tests. 


The House Armed Services Committee will begin delib- 
erations on the allocation on May 20. 
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Guangdong Governor Receives Canadian 
Delegation 


HK0305 144993 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 27 Apr 93 


[Text] Yesterday evening, provincial Governor Zhu 
Senlin met with and held a banquet in Guangzhou's 
White Swan Hotel in honor of a visiting British 
Columbia Provincial Government and Trade Delegation 
headed by Mr. Harcourt, governor of British Columbia. 


During the meeting both sides signed a cooperation 
memorandum which states in no uncertain terms that 
both sides intend to develop bilateral cooperation in 
such spheres as trade, investment, technology transfer, 
and so on on a mutually beneficial basis. 


Canada Signs Accord To Assist Pork Industry 


HK0405070893 Beijing CHINA DAILY in English 4 
May 93 p 2 


[By staff reporter Wu Yunhe: “Canadians Donate $7m 
for Lean China Pork”) 


[Text] Canada will donate 9 million Canadian dollars 
($7 1 million) to China for development of its lean pork 
production industry over the next five years, the Min- 
istry of Agriculture reported yesterday. 


The donation is to come from the Canadian Govern- 
ment through its aid department, the Canada Interna- 
tional Development Agency (Cida), said Zhang Ming, a 
minist.y official at an interview with China Daily. 


Under a newly-signed agreement between the two 
nations’ governments, the Canadian-Chinese lean-pork 
project has just started in Hebei, Zhejiang and Sichuan 
provinces, she said. 


A Canadian official delegation, which left China for 
home over the weekend after a month's visit, has helped 
started implementation of the three-province project in 
Yutian County of Hebei, Jinhua City of Zhejiang and 
Neijiang of Sichuan. 


A lot of feasibility studies for implementation pro- 
grammes covered by the project have been conducted 
between Chinese and Canadian officials during the last 
month, she said. 


The Canada Agriteam, which is carrying out the project 
on behalf of the Canadian side, will provide 500 boars 
and 150 sows for the three provinces to breed high 
quality lean-pork pigs. 


They are mostly the breed of Duroc and Hampshire, 
which are expected to be the major members of a future 
find-bred pig breeding centre across the three provinces 
of Hebei, Zhejiang and Sichuan to prop up the country's 
development scheme of lean-pork production. 
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Included in the project are also the talent training 
programmes in animal breeding, keeping, butchering 
and marketing. 


China is also expected to import necessary equipment 
and breeding technology from Canada for the implemen- 
tation of the project. 


The final target of the project is to be finalized in 
July-August, this year, Zhang said 


Central Eurasia 


Heilongjiang Delegation’s News Briefing in 
Moscow 

SK0405071893 Harbin HEILONGJIANG RIBAO in 
Chinese 15 Apr 93 p 1 


[By reporter Li Ling (2621 0407): “Heilongjiang Gov- 
ernment Delegation Visits Russian Federation and 
Holds News Briefing in Moscow”’} 


[Text] Blago [as published] Hotel, located in downtown 
Moscow, has an extraordinary style. On |4 April, the 
hotel, colorfully decorated with lanterns, looked even 
more brilliant. At the central government banquet hall of 
the hotel, the Heilongjiang provincial government dele- 
gation held a news briefing to invite the guests from the 
countnes under the CIS, including the Russian Federa- 
tion, to attend the fourth Harbin Sino-Russian and East 
Bloc Economic and Trade Symposium that will be held 
in Harbin in June. 


Wang Zongzhang, head of the delegation and vice gov- 
ernor of the provincial gov.rnment, introduced to more 
than | 30 guests present at the news briefing Heilongjiang 
Province’s gratifying changes in opening to the outside 
world and developing the border and local trade. He 
said: We successfully convened the previous three sym- 
posiums, thanks to the great support of various friends. 
He guaranteed that the fourth symposium will be held on 
a larger scale, with more abundant contents, .n a well- 
organized manner, and with greater stress on real effi- 
ciency. He enthusiastically introduced the special char- 
acteristics of this symposium: 


The symposium will shift the focal points from barter 
trade to both barter trade and economic and technolog- 
ical cooperation and will further expand the scale of spot 
exchange trade. 


While inviting 5,500 foreign traders principally from the 
countries under the CIS, including the Russian Federa- 
tion, and some East European countries, the symposium 
will invite an appropriate number of travelling traders 
from some other neighboring countries, Hong Kon. and 
Macao. We will provide the traveling traders with more 
than 300 booths of in.ernational standards and offer 
preferential prices and flexible accounting methods to 
the future lessees. 
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The symposium will optimize the structure of commod- 
ities to be displayed, improve the quality of commodi- 
ties, and ban the export of fake and poor-quality com- 
modities. 


All service functions will be perfected. 


Vice Governor Wang said: Grass is becoming fragrantly 
green again. We sincerely hope that our friends will meet 
again in Harbin. On the basis of mutual benefits, we will 
further explore new cooperation spheres, ways, and 
forms and further develop our bilateral and multilateral 
economic and trade relations. 


Vladkov [name as published], vice minister of foreign 
economic relations of the Russian Federation, made a 
speech at the news briefing. He expressed that he would 
go all out to support the convocation of the symposium 
in Harbin and also hoped to visit the symposium. 


Hu Chusheng, commercial counselor of the Chinese 
Embassy in the Russian Federation, chaired the news 
briefing. Present at the news briefing were personnel 
from 36 press units, including IZVESTIYA, TASS, and 
PRAVDA, and some broadcasting and television sta- 
tions. Reporters of the Chinese press units stationed in 
Moscow, including XINHUA NEWS AGENCY, 
RENMIN RIBAO, ZHONGGUO QINGNIAN BAO, 
GUANGMING RIBAO, JINGJI RIBAO, and the Chi- 
nese International Broadcasting Station, also gathered in 
the banquet hall. Wang Zongzhang expressed his heart- 
felt thanks to the reports present at the news briefing. 


Accompanied by the general managers of several large 
companies in Heilongjiang who paid special visits to 
Moscow to attend the news briefing, Vice Governor 
Wang Zongzhang proposed a toast to the guests one after 
another. He was also interviewed by reporters of the 
Moscow television station. 


It is the first time that Heilongjiang held a news briefing 
in Moscow on such a large scale and with so many 
participants. Also present at the news briefing were 
commercial counselors of the embassies of the 11 coun- 
tres under the CIS, including Kazakhstan and Armenia. 


The Heilongjiang provincial governn.ent delegation 
arrived in Moscow on the evening of 12 April. On 13 
April, Wang Zongzhang headed a delegation to visit the 
Chinese Embassy in Moscow, the Russian Ministry of 
Foreign Economy Relations, the Russian Industrial and 
Commercial Council, and the Russian association of 
entrepreneurs. On the morning of 14 April, the delega- 
tion attended the ceremony to sign the agreement of 
intention on establishing the East Asia Sea Transporta- 
tion Corporation between Heilongjiang Investment 
Company and Heilongjiang Engineering Technology 
Company and the Russian Ministry of Foreign Economy 
Relations. 


The delegation will visit Poland and Bulgaria. 
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Jilin Begins Work on PRC-Russian Railway 
SK0405095 793 Changchun Ji. IN RIBAO in Chinese 
18 Apr 93 p 1 


[Text] Beginning on 18 April, more than 1000 workers 
from six units opened a battlefront of building the 
railway section between Hunchun and Changlingzi. 
Thus, Jilin Province of the Chinese side has begun to 
successfully carry out construction of the railway 
between Hunchun and the Makhalino port of Kraskino 
in Russia. The project is an important component of 
building the main transportation line of Northeast Asia, 
which will run through the “golden inangle,” and also 
indicates the beginning of building another bridge for 
transportation between Europe and Asia. 


The project of the Hun-Ma railway was designed by both 
the Chinese and Russian sides and will be jointly built 
and managed by them. It will be connected with the 
Grand Railroad of Siberia in the north, with the conti- 
nental transport bridge of Northeast Asia to the south, 
and with the DPRK railway through the ports of 
Makhalino and Khasan. Total investment for the railway 
section in the country amounts to 300 million yuan. The 
section will be laid with four parallel tracks (one will be 
standard railway and the other will be of the broad-gauge 
type) so that both Chinese and Russian trains can enter 
each others simultaneously without the hindrance of 
exchanging loading at the border port. As was learned, 
the railway will be connected with the Russian one at the 
end of this year and totally put it into operation by the 
end of June 1994. 


The people generally agree that although only 44 km in 
length, the construction of the railway between Hunchun 
and Makhalino bears enormous significance in regard to 
the acceleration of our country’s programs of reform and 
opening up and under the current tide and trend in 
which economic regions in the world are grouping 
together. It also is very important for Jilin to build itself 
into a “border and coastal” province. Our province 1s 
exporting its grains and materials tc Russia mainly 
through the Dalian Harbor, and the export products 
have long been in stock because of the strained situation 
of railway transportation. After having put the Hun-Ma 
railway into operation, all export products can be 
directly delivered to the Zarubino Harbor of Russia and 
the railway will become the province's important pas- 
sageway to the sea and for developing its border areas. 
The annual volume of goods handled through the railway 
will be 3 million tonnes. It wiil not only relieve the 
strained situation in railway transportation but also 
greatly lower the transportation cost. Meanwhile, the 
province can export its products to a third country 
through the Russian harbor of Za/ubino. The Hun-Ma 
railway will be a crucial road section on the new trans- 
port bridge between European and Asian continents and 
map out a course linking European and Asian conti- 
nental bridges, which :ncludes the Hun-Ma railway sec- 
tion, the Tu-Hun railway section (from Hunchun to 
Tumen), the Chang-Tu railway section (from Changchun 
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to Tumen), the Chang-Bai railway section (from Chang- 
chun to Baicheng), the Bai-A railway section (from 
Baicheng to Arshan of Inner Mongolia), and the railway 
section between Choybalsan of Mongolia and Chita of 
Russia. At the “Sino-Mongolia Railway Connection” 
conference sponsored by the UN Development Program 
in Changchun on 10 December 1992, the participating 
representatives defined the continental transport bridge 
that runs through the four countries of China, Russia, 
Mongolia, and the DPRK as a main transportation line 
of Northeast Asia. 


Of the three existing transport bridg-s of European and 
Asian continents—one runs between Russia and the 
Lianyun Harbor of China, through Kazakhstan and 
Xinjiang Autonomous Region in China; another runs 
between Rssia and the Tianjin Harbor of China, 
through Mongolia and the Erenhot of Inner Mongolia; 
and a third runs between the Chita and Vladivostok in 
Russia, through Khabarovsk—the transportation capa- 
bility of the first two ones was overloaded and the 
transport distance of the third one is 1,700 km longer 
than that of the first one and 4,000 km longer than that 
of the second one. The main transportation line of 
Northeast Asia, which is under construction, will at 
once, make up for these shortcomings. It will shorten the 
course between Chita and Viadivostok by 43 percent and 
the distance by 1,700 km. It will certainly play an 
important role in promoting economic prosperity in 
Northeast Asia. 


Northeast Asia 


Reportage on Japanese Justice Minister's Visit 


Ren Jianxin Meets Visitor 


OW0405074493 Beijing XINHUA in English 0603 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA}—Ren Jianxin, presi- 
dent of China's Supreme People’s Court, met with Masa- 
haru Gotoda, deputy prime minister and minister of 
justice of Japan, and his party here this morning. 


Upon request, Ren briefed Gotoda on the work China 
has been doing in guarantecing the smooth development 
of the socialist market economy through strengthening 
socialist legal systems, in particular the economic legis- 
lation. 


Gotoda said that China's practice of socialist market 
economy is unprecedented. Japan, he added, is willing to 
cooperate with China in this respect. 


Gotoda arrived here yesterday at the invitation of the 
Chinese Ministry of Justice. 
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Jiang Zemin Discusses Ties 


OW0405082193 Beijing XINHUA in English 0806 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA)}—Churese President 
Jiang Zemin met with Masaharu Gotoda, deputy pr me 
minister and minister of justice of Japan, and his party 
here today. 


Jiang described Gotoda as “an old friend of the Chinese 
people” who has done a lot for Sino-Japanese friendship. 


He said Sino-Japanese relations are going well and the 
frequent exchanges between people from legal and other 
circles will help enhance mutual understanding and 


cooperation. 


Jiang said Japan is an important neighbor of China, ond 
the development of fnendly relations and cooperation 
between the two countries is not only in the common 
interests of both sides but conducive to stability and 


prosperity in the region. 


“China hopes that Japan will go on along a road of 
peaceful development,” the Chinese president said. 


Masaharu, who is now making his sixth visit to China, 
said great changes have taken place and the economy has 
been developed remarkably in recent years. 


He said the purpose of his visit 1s to promote the 
exchanges between the justice departments of the two 
countries. 


He also said that Japan would like to offer possible 
cooperation for China's economic development. 


Xiao Yang, Chinese minister of justice, was present at 
the meeting. 


The Japanese visitors arrived here yesterday as gusts of 
the Chinese Ministry of Justice. 


Further on Jiang’s Remarks 


OW0405 105493 Tokyo KYODO in English 1019 GMT 
4 May 93 


[Text] Beijing, May 4 KYODO—Chinese leader Jiang 
Zemin on Tuesday [4 May] asked for Japan's coopera- 
tion in helping China adjust the legal aspects of its 
“socialist market economy.” Jiang made the request in 
an hourlong meeting with Japanese Justice Minister 
Masaharu Gotoda, Japanese officials said. Gotoda, who 
also serves as Japan's deputy prime minister, said Japan 
would help as much as possible, since Japan supports 
reform and liberalization in China. 


Touching upon international! affairs, Jiang said he hoped 
for a peaceful resolut‘on to the North Korean nuclear 
issue, adding that economic sanctions against Pyongyang 
would only worsen problems. Jiang, also the genera: 
secretary of the Chinese Communist Party, said China ts 
adopting the socialist market economy reforms that were 
written into the country’s constitution at the National 
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People’s Congress session in March. Jiang explained that 
it would be necessary to make some legal adjustments in 
the areas of corporate law and negotiable bonds, the 
Japanese officials said. 


Regarding Beijing's economic policies, they said, Gotoda 
said he and Prime Minister Kiichi Miyazawa do not 
think China ts trying to become a military giant, but 
noted that “other countries in the region feel uneasy” 
about China's spending on its military. Jiang countered, 
however, that given the expanse of China and the size of 
its population, “I do not think it 1s such a large military 
outlay when compared with other countnes.”” When 
asked by Gotoda for China's cooperation in resolving 
problems in Cambodia, Jiang replied that Beijing cannot 
consent to the use of military force to bring about a 
resolution there. Gotoda is in China for an eight-day 


visit under a judiciary exchange program. 


Jiang met separately the same day with former secretary 
general of the ruling Liberal Democratic Party Keizo 
Obuchi who requested Beijing's cooperation in getting 
Pyongyang to retract its March 12 decision to withdraw 
from the Nuclear Non-Proliferation Treaty officials 
said. Jiang told Obuchi that Beijing wants a nuclear-free 
Korean peninsula, but there are things China could not 
do because of its principle of not interfering with the 
internal affairs of other nations. 


Zhang Siqing Meets Gotoda 
OW 0405091093 Being XINHUA in English 0817 
GMT 4 May 93 


[Text] Being, May 4 (XINHUA)}—Zhang Siging, proc- 
urator-general of China's Supreme People’s Procurator- 
ate, met with a delegation from the Japanese Ministry of 
Justice in Being today. 


Masaharu Gotoda, whe is Japanese deputy prime min- 
ister and minister of justice, is heading the delegation 


He said the aim of his delegation’s visit is to promote 
exchanges between the judicial authorities of the two 
countries. 


Zhang praised the frequent contacts and fine relations in 
judicial cooperation between the two sides. He said that 
a major task for China was to “constantly improve it's 
legal system for building a socialist marke: economy.” 


To do this China will absorb the experience of other 
countnes. “particularly, we should learn from and draw 
on the experience of Japan”, he said. 


After the meeting, Zhang gave a dinner in honor of the 
Japanese delegation. 


Jiang Zemin Receives Japanese LDP Delegation 
OW0405074593 Beijing XINHUA in English 0612 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA)}—Chinese President 
Jiang Zemin met and had a cordial talk with Keizo 
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Obuchi, former secretary-general of the Liberal Demo- 
cratic Party [LDP] of Japan, and his party at Zhong- 
nanhai here this morning. 


At the visitors’ request, Jiang briefed them on his view 
on the present international situation 


He said: “We hope for a peaceful international! environ- 
ment. It is our consistent stand that all international 
disputes should be sett!-d by peaceful means. 


“We are willing to develop our frendly relations 1 
cooperation with countries all over the world o C 
basis of the Five Principles of Peaceful Co-existence 
added. 


During the meeting, Jiang also gave an account of 
China's reform and opening to the outside world 


He said: “Even when our economy 1s developed and our 
country’s strength becomes stronger, we will neither 
invade others, nor interfere :n other countries’ internal 
affairs.” 


At the beginn.ng of the meeting, Jiang introduced Hu 
Jintao, Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, to the Japanese visitors 


Obuchi said he felt pleased to have the chance to get 
acquainted with Hu. 


Sun Pinghua, president of the China-Japan Friendship 
Association, and Tang Jiaxuan, vice-muinister of foreign 
affairs, attended the meeting 


Obuchi and his party arrived here on May 2 as guests of 
the China-Japan Friendship Association. 


NPC's Qiao Shi Receives Japanese Diet Member 


OW 0305045793 Tokyo KYOD® in English 0308 GMI 
3 May 93 


[Text] Being, May 3 KYODO—Qiao Shi, chairman of 
the National People’s Congress Standing Commitice, on 
Sunday [2 May] expressed hope to ~isit Japan to help 
deepen mutual relations between the two countnes 
parliaments, Japanese officials said. 


Qiao made the remarks in a meeting with Yoshio 
Sakurauchi, speaker of Japan's House of Representa- 
tives, who arrived in Being on Sunday for a four-day 
visit at Qiao’s invitation. Sakurauchi proposed strength- 
ening mutual exchanges between the parliaments of the 
two neighbors and extended an invitation to Quo, the 
officials said 


Sakurauchi will meet with President Jiang Zemin on 
Monday and return home Tuesday 
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Journal Views 3 Issues in PRC-Japanese Ties 


HK0305072693 Hong Kong TANGTAI in Chinese No 
25, 15 Apr 93 pp 90, 91 


[Text] Editor’s note: At the end of last year, China’s 
Foreign Ministry held a symposium on “China’s State 
Security Straddling the Century,”’ probing the question 
of state security in the 20 years to come. The following is 
an extract of one of the reports, which comments on 
future Sino-Japanese ties in detail. [end editor’s note] 


Viewed from the disturbances over the past 20 years, the 
contradictions and differences between the two countries 
focused on three issues: How does Japan look at the war 
of aggression launched by the Japanese militarists, at 
Japanese-Taiwan relations, and at sovereignty of the 
Diaoyu Islands. Naturally, new disputes between the two 
countries cannot be ruled out. 


Not Willing To Examine Its Past 


Understanding of the past will continue to be the focus 
of differences between the two countries. 


In his speech delivered at the banquet given by President 
Yang Shangkun, Emperor Akihito clearly pointed out 
that there was an unpleasant period in the history of 
Sino-Japanese ties when Japan brought suffering to the 
Chinese people. He regretted this and reiterated that 
Japan will never take the road of war again. Compared 
with the general remarks that the two countries had an 
unhappy period in the past, the emperor's remarks 
should be regarded as progress. Although the emperor 
cannot engage in political affairs in light of the Japanese 
Constitution, in view of his reputation among the Japa- 
nese people, his remarks are worth appraisal as they will 
exert a positive influence on relations between the two 
countries. In an article published in CENTRAL PUBLIC 
OPINION recently, Kakisawa Kojiro, parliamentary 
vice minister of the Japanese Foreign Ministry, said that 
after the emperor's visit to China, the Diet should also 
issue an official resolution, making an apology to Asian 
countries for Japan’s past militarist aggressive war. 


If this is done, a full stop can be put to the past. In the 
years ahead, it will be unsuitable to frequently bring up 
old scores again. However, the problem is that after the 
war, there has been a trend in Japan of not wanting to 
examine the history of the past. A handful of people 
intend to deny the fact of aggression and reverse this part 
of history. The practice of revising textbooks and paying 
respect to war criminals reflects this trend. Fortunately, 
most Japanese statesmen and figures from various strata 
have insisted on taking the road of peaceful develop- 
ment. Although the trend which denies aggression is not 
essential, it is necessary to guard against the flagging 
sense of atonement along with the change in generation. 
Young people, who have not experienced the war, are 
now the intermediate forces of society. The influence of 
these people is expanding particularly at a time when 
Japan’s national strength has been further enhanced and 
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it is speedily turning itself into a political power. Prob- 
ably, people like Ishihara Shintaro, who talked nonsense 
and said that the Nanjing massacre incident was fabri- 
cated, may come out in the open. If they act without 
restraint, or if the authorities adopt an ambiguous atti- 
tude, it will be necessary to give them a loud shout. 


Taiwan Issue Is Also a Point of Friction 


When China and Japan resumed diplomatic relations, 
the Japanese Government undertook the commitment of 
maintaining only economic and trade relations with 
Taiwan at the nongovernmental level. Over the past 20 
years, Japan has generally observed the Sino-Japanese 
Joint Declaration. However, certain pro-Taiwan forces 
have tried to break through the limit and stir up the 
disturbance of “two Chinas” or “one China, one 
Taiwan.” As there are indications of the United States 
and some West European countries upgrading their 
substantial ties with Taiwan in the 1990's, it is estimated 
that Japan may also take some action, such as upgrading 
its contacts with Taiwan and exchanging contacts 
between high level figures from the ruling parties. Tai- 
wan’s office in Japan has been changed from the “Asso- 
ciation for Asia and East Relations” to “Taipei Office for 
Economy and Culture.” This is a move taken by the 
Japanese Government with tacit consent aimed at pur- 
suing so-called “‘substantial diplomacy.” Although there 
will be no retrogression in Japan’s ties with Taiwan in 
the future, there may be more incidents of economic and 
trade contacts beyond nongovernmental levels. A 
handful of pro-Taiwan forces are now plotting Li Teng- 
hui’s visit to Japan. No matter what kind of banner they 
are flaunting, the Chinese side will not tolerate it. The 
possibility of more trouble between China and Japan 
caused by the Guanghua House case also cannot be ruled 
out. It has been reported that the Tokyo Supreme Court 
will pronounce the final verdict on the Guanghua House, 
that is, maintaining the Osaka Supreme Court's verdict 
and handing over the property right of the Guanghua 
House to Taiwan. If that is the case, China will react 
strongly. 


Sovereignty Over Diaoyu Islands 


The “Law for Territorial Waters and Surrounding 
Areas” adopted by the National People’s Congress 
[NPC] Standing Committee earlier thic year evoked 
strong reaction from the Japanese side, which believed 
that China deliberately intended to change the status quo 
of the Diaoyu Islands. The disturbance subsided after 
repeated explanations, but this may again become one of 
the focuses of friction and confrontation between the 
two countries in the future. Japan has territorial disputes 
with China over the Diaoyu Islands, with Russia over the 
northern islands, and with the ROK over Tok Do. 
Concessions made in any one of the three will affect the 
overall situation. Naturally, China will not yield on the 
question of sovereignty. 


The Diaoyu Islands are actually under Japan's control. 
Fishing boats from Mainland China and Taiwan are 
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often driven out when they enter the waters of Diaoyu 
Islands. This is a very sensitive issue. Since the 1990's, 
marine disputes have become prominent in East Asia 
and friction and disputes between China and Japan in 
this regard will be inevitable. 


Trend of Two Sides Reinforcing Themselves Militarily 


This may also be another “hot issue” in relations 
between the two countries. Since the beginning of this 
year, the Western media have given enormous publicity 
to the so-called argument of China’s “military expan- 
sion.” A number of Japanese also added fuel to the 
flames. They made such assertions based on the grounds 
that China recently increased its military spending and 
purchased new jets from Russia and even said that China 
plans to purchase an aircraft carrier from the Ukraine. 
YOMIURI SHIMBUN even stated that China’s military 
reinforcement constituted ‘a threat to the international 
community” and urged China to “exercise restraint.” 
China’s military spending accounts for one-fifth to one- 
sixth of Japan’s and its equipment is inferior to the 
sophisticated equipment of the Japanese self-defense 
troops. Naturally, China has reason to reject the so- 
called argument of “military expansion” and in turn 
express its worry over Japan’s increasing defense budget 
and the dispatching of self-defense forces abroad. 


After analyzing the possible fields of frictions between 
China and Japan in the years ahead, Shiranishi, director 
of the Japanese-Chinese Association, particularly 
stressed the trial of strength in military expansion. He 
said: China always said in the past that Japan’s military 
reinforcement evoked worries of the Asian nations. In 
turn, Japan is now worried about China’s military 
expansion. Of the four principles issued by the Japanese 
Government in the past concerning foreign aid, one is on 
restricting foreign aid to those involved in military 
expansion. This merits attention. In the years ahead, 
Japan will make use of the four principles to exaggerate 
matters. It is hard to guarantee that these principles will 
not be used in the future to publicly denounce China. 


ROK Cars ‘Smuggled’ Iniv China End Up in 
DPRK 


SK0405022893 Seoul YONHAP in English 0045 GMT 4 
May 93 


[Text] Beijing, May 4 (YONHAP)}—Some of the South 
Koreans cars that are being smuggled into China are 
ending up in North Korea, a South Korean businessman 
stationed in Dalian said on Monday [3 May]. 


He said rampant car smuggling in Yanan and other cities 
had paved the way for South Korean cars to be smuggled 
into North Korea. 


“IT was told 70 South Korean cars were recently smuggled 
into Najin (a port near the border with China),” he said. 


What happened to the cars in North Korea was not 
known, he said. 
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Seven to eight North Korean trading firms started early 
last year are importing used cars with mileage of over 
60,000 kilometers from Japan and selling them to China 
after performing simple maintenance. 


Project To Build ROK Center in Beijing Begins 


SK0105 103393 Seoul YONHAP in English 0703 GMT 1 
May 93 


[Text] Beijing, May | (YONHAP)}—A project to build a 
Korea business center in Beijing is underway as an 
increasing number of Korean businesses are venturing 
into China since South Korea and China established 
diplomatic relations last year, an informed business 
source here said Saturday [1 May]. 


The source, speaking on condition of anonymity, told 
Saturday that the Korean Government is expected to 
embark on a work for the project by purchasing land to 
build the center during the third or fourth quarter of this 
year. 


The issue was discussed in the first Korea-China work- 
ing-level trade talks held here from April 28-29 and the 
Chinese side expressed a positive reaction by pledging to 
cooperate, the source explained. 


ROK Commercial Bank Opens Office in Shanghai 


OW0305 141493 Beijing XINHUA in English 1324 
GMT 3 May 93 


[Text] Shanghai, May 3 (XINHUA)}—The Commercial 
Bank of Korea, the largest of its kind in the Republic of 
Korea, opened a representative office here today. 


This is the first office to be opened by a Korean financial 
institution in Shanghai since China established diplo- 
matic ties with the Republic of Korea in August of 1992. 


The Commercial Bank of Korea, inaugurated in 1899, 
has 288 branches in the Republic of Korea and 15 
branches in the international financial centers of New 
York, London, Tokyo, Hong Kong and Singapore. 


The bank plans to assist Korean businesses investing in 
the Pudong New Area, a development zone designed to 
attract investors throughout the world. 


Correction on Denial of Report on DPRK Ties 
OW0305055193 


The following correction pertains to the item subheaded 
“Denies Report on DPRK Ties,” published in the 30 
April China DAILY REPORT, page |: 


Column one, only paragraph of item, only sentence, 
make read: 


[Excerpts] A Chinese Foreign Ministry spokesman says 
no widespread torture exists in China. China Radio 
International’s [CRI's] (Li Peishun) reports from the 
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Foreign Ministry regular news conference in Beying 
Thursday [29 April]. [passage omitted] [new paragraph] 


[Foreign Ministry spokesman} Wu Jianmin denied 
reports that China and North Korea have suspended 
diplomatic ties and that North Korean guards have shot 
and killed Chinese people. (supplying first paragraph 
and changing processing indicator) 


Southeast Asia & Pacific 


Delegation Visits Malaysian Premier Mahathir 


OW 3004113693 Beijing XINHUA in English 1053 
GMT 30 Apr 93 


{Text] Kuala Lumpur, Apml 30 (XINHUA)}—Malaysian 
Prime Minister Mahathir Mohamed said today his forth- 
coming visit to China will be mutually beneficial. 


He made the remark at his meeting with visiting delega- 
tion of the Chinese People’s Friendship Association 
(CPFA) led oy Vice Chairman Chen Haosu at his office 
here. 


Mahathir said ius visit scheduled for June will be a good 
opportunity for him to compare what he saw during the 
first visit to China in 1985 and the changes which have 
taken place since then. 


If Asia will maintain peace and sustainable economic 
growth, Mahathir said, it can be the most promising area 
in the world with China playing a role of locomotive in 
Asia’s economic development. 


The prime minister hoped that the Malaysia-China 
Friendship Association (MCFA) and its Chinese coun- 
terpart will work for the promotion of friendly relations 
between the two countries. He said he felt proud to be 
the patron of the MCFA and he supports MCFA. 


Good relations have been built up between businessmen 
of the two countries and such relations should also be 
established between people of other circles, Mahathir 
said. The two countries need to increase contacts in the 
cultural and social areas, so that mutual understanding 
can be strengthened, he added. 


Chen in reply expressed thanks to the prime minister and 
said the Chinese people are looking forward to and will 
warmly welcome his visit to China. 


He paid high tribute to the prime minister for leading 
Malaysian people to achieve great economic success. 
Chen said he and his association will do their best for the 
benefit of Sino-Malaysian friendship. 


Chen Haosu and his party arrived here last Friday [23 
April] for a visit to Malaysia and to attend the “friend- 
ship night” here tonight at the invitation of the MCFA. 
He returns home tomorrow. 


FBIS-CHI-93-084 
4 May 1993 


Mahathir Addresses Amity Forum 


OW 3004205093 Beijing XINHUA in English 1631 
GMT 30 Apr 93 


{Text} Kuala Lumpur, Apri! 30 (XINHUA)}—Greater 
cooperation between the governments of Malaysia and 
China is set to develop as the economies of the two 
countries expand, said Prime Minister Mahathir 
Mohamed tonight. 


“At the same time there will inevitably be more contacts 
between the peoples of our two countries”, he said at the 
**Malaysia-China Fnendship Night” held by the Malay- 
sia-China Friendship Association (MCFA) here. 


“The time has now come to maximize the positive 
aspects of the links between the Malaysians and the 
Chinese”, he said, noting that “there is a lot of benefit to 
be derived from the linkages”. 


“The economic linkages and interaction between China 
and Malaysia will grow in the future, and it will be to the 
benefit of both countries,” Mahathir emphasized. 


He said today Malaysians are investing in China and 
China with its 1.2 billion people is the biggest importer 
of Malaysian palm oil. The Chinese are also investing 
and proposing many joint-venture projects in Malaysia, 
he added. 


He said a body such as the MCFA “‘is useful” to promote 
greater cooperation in other fields besides economics. 


He said although there are ideological differences 
between the two countries, “Malaysia's policy is to 
ignore these differences in the conduct of her foreign 
relations’. On the other hand, he said, “China's accep- 
tance of the principles of peaceful coexistence is most 
significant”. 


He said last year saw increasing exchanges between the 
two countries, and with the founding of MCFA, the 
informal linkages would be further strengthened to foster 
friendship and cooperation with China. 


“In accepting the appointment as patron of MCFA, I 
have given consideration to the purpose and value of 
such an association in the context of Malaysia-China 
relationship, the prime minister stressed. 


His speech was greeted with long-standing applauses 
from a !,200 audience including many senior govern- 
ment officials, members of MCFA and dignitaries of 
various quarters. 


Sat with him at the VIP table was Chen Haosu, vice 
chairman of the Chinese People’s Association for 
Friendship With Forciga Countries, who was specially 
invited to attend the dinner function. 


Also present was Wu Shaozu, chairman of China’s State 
Physical Culture and Sports Commission. 
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Formed last December, the MCFA has over 700 mem- 
bers now. 


PRC Envoy Speaks at Forum 


OW3004210593 Beijing XINHUA in English 1706 
GMT 30 Apr 93 


[Text] Kuala Lumpur, April 30 (XINHUA) —The 
friendly ties between China and Malaysia from genera- 
tion to generation are consistent with the fundamental 
interests of both countries and are of profound signifi- 
cance, said Chinese Ambassador to Malaysia Jin Gui 
Hua. 


He made the remarks at the “friendship night” held by 
the Malaysia-China Friendship Association (MCFA) 
here tonight. 


He said the recently founded MCFA marks another 
broad bridge of friendly exchanges between China and 
Malaysia. 


He announced that China, on its part, is working to form 
a China-Malaysia Friendship Association which will be 
headed by Hu Gang, former Chinese ambassador to 
Malaysia. 


The growing ties between Malaysia and China are the 
result of the mutual efforts by leaders of both countries, 
Jin said, adding that Prime Minister Mahathir 
Mohamed has made “indelible contributions” towards 
the development of Malaysia-China friendship. 


“It is precisely after the assumption of his premiership 
and thanks to his liberal policies and foresight that the 
friendly cooperative relationship between the two 
nations has grown by leaps and bounds and entered a 
exciting new era’”’, Jin said. 


The ambassador said he is confident that Mahathir’s 
coming visit to China in June will mark another impor- 
tant milestone in the history of the friendship between 
the two countries. 


Describing the present bilateral ties as at their peak since 
the two countries established diplomatic relations, 
Ambassador Jin said the two nations should and can 
work hand-in-hand for the realization of their respective 
strategic objectives of economic development and for the 
safeguarding of regional and global peace and stability. 


Near East & South Asia 


Delegation Visits Lebanese Prime Minister 


OW2904211193 Beijing XINHUA in English 2017 
GMT 29 Apr 93 


[Text] Beirut, April 29 (XINHUA)}—Lebanon welcomes 
China’s sharing in the rehabilitation of Lebanon and the 
participation of Chinese companies in the country’s 
development projects, Lebanese Prime Minister Rafiq 
al-Hariri said here today. 
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During his meeting with a Chinese economic and trade 
delegation led by Tian Runzhi, assistant minister of 
foreign economic relations and trade, Hariri said that the 
doors of Lebanon were open to China and other friendly 
countries. 


Lebanon, he said, is at present busy improving the 
investment environment to attract foreign capital. 


The prime minister said Foreign Minister Faris Buwayz, 
who recently visited China, had briefed him about the 
achievements made by the Chinese people in various 
fields thanks to the policy of economic reform and 
Opening to the rest of the world. 


The Chinese delegation arrived here Tuesday [27 April] 
on an official visit. 


The Lebanese Government has been endeavoring to 
attract foreign investment in rebuilding Lebanon's infra- 
structural facilities, which were badly damaged during 
the 1975-1990 civil war. 


Signs Minutes of Talks 


OW3004213893 Beijing XINHUA in English 2103 
GMT 30 Apr 93 


[Text] Beirut, April 30 (XINHUA)—Lebanon and China 
today signed minutes of their talks on strengthening 
economic and trade cooperation between the two coun- 
tries. 


The minutes were signed on behalf of the Chinese 
Government by Assistant Minister of Foreign Economic 
Relations and Trade Tian Runzhi and for the Lebanese 
Government by Hagoq Demerdjian, minister of 
economy and trade. 


According to the minutes, the two sides welcomed the 
existing cooperation between the two countries, and 
expressed their desire to promote economic and trade 
cooperation between them. 


The minutes also said that the talks were focused on the 
development of economic, trade and technical coopera- 
tion, increasing the volume of trade between the two 
countries as well as the exchange of expertise. 


The minutes further said that the Lebanese side has 
presented the outlines of a plan for national economic 
reconstruction. In response, the Chinese side expressed 
the desire to help by encouraging Chinese companies to 
take part in the execution of the Lebanese plan. 


The Chinese economic and trade delegation left Beirut 
this afternoon, ending a four-day visit to Lebanon. 


Shandong Receives Israeli Mayors’ Delegation 


SK0405022793 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 3 May 93 


[Text] Vice Governor Song Fatang on the evening of 3 
May cordially received the Israeli delegation of mayors 
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who are visiting our country at our invitation in the Qilu 
Guesthouse of Jinan that is paying a visit at the invita- 
tion of our country. 


Since the first half of 1992, our province has made 
contacts with the Israel Federation of Local Govern- 
ments and established friendly ties with it. The visit paid 
by the Israeli delegation of mayors is chiefly aimed at 
probing the issue of establishing friendly relations 
between Shandong Province and Israeli cities. It is also 
aimed at promoting both sides to carry out cooperation 
and exchanges in various fields. 


During the reception, Song Fatang briefed the Israeli guests 
on the province’s basic general situation and the situation in 
reform and opening up. He expressed hope that through the 
enhancement of contacts, both sides should further tighten 
and develop their friendly relations. 


Sub-Saharan Africa 


Mozambican Premier Machungo Leaves for Visit 


OW0205223693 Beijing XINHUA in English 2221 
GMT 2 May 93 


[Text] Maputo, May 2 (XINHUA)}—Mozambican Prime 
Minister Mario Machungo left here today for China for 
a working visit to the country. 


Machungo said before his departure that his visit is 
aimed at learning the experiences China has gained in 
reform and opening to the outside world for the benifit 
of post-war reconstruction in Mozambique. 


As an old friend of the Chinese Government and people, 
Machungo has visited China several times in the past. 


During his current visit, the prime minister will tour China’s 
capital Beijing and the southern cities of Guangzhou and 
Zhuhai as well as Hainan Province in southern China. 


Arrives in Beijing 4 May 


OW0405013893 Beijing XINHUA in English 0112 
GMT 4 May 93 


[Text] Beijing, May 4 (XINHUA)}—Mozambican Prime 
Minister Mario Fernandes da Graca Machungo and his party 
arrived here this morning on a ten-day unofficial visit to 
China at the invitation of Chinese Premier Li Peng. 


The Mozambican guests were greeted at the airport by 
Chinese Vice-Foreign Minister Yang Fuchang and 
others. 


Tanzanian Military Leaders Hold Talks in Beijing 


OW0305 140793 Beijing XINHUA in English 1253 
GMT 3 May 93 


[Text] Beijing, May 3 (XINHUA)}—Xu Huizi, deputy 
chief of the general staff of the Chinese People’s Liber- 
ation Army (PLA), held talks here this afternoon with 
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Lieutenant General T.N. Kiwelu, chief of staff of the 
Tanzanian People’s Defence Forces. 


The two military leaders briefed each other on the 
domestic situations of their respective countries and 
exchanged views on international issues of common 
interest. 


Both leaders expressed the hope that friendly relations 
and cooperation between the armies of China and Tan- 
zania will be strengthened. 


Kiwelu, who heads a five-member delegation, arrived in 
Beijing this morning for a 12-day visit at the invitation 
of the PLA’s general staff. 


After the meeting, Xu hosted a dinner in honor of the 
Tanzanian guests. 


Zimbabwean Leader Hopes for Better Economic Ties 


OW2904211593 Beijing XINHUA in English 1838 
GMT 29 Apr 93 


[By Lu Jianxin] 


[Text] Bulawayo, Zimbabwe, April 29 (XINHUA)}— 
Zimbabwean President Robert Mugabe today expressed 
the hope that bilateral trade and cooperation between 
Zimbabwe and China will be strengthened. 


The president, who is expected to visit China in early 
May, today toured the Chinese stand at the annual 
Zimbabwean International Trade Fair (ZITF) which 
opened here on Monday [26 April]. 


“We hope to strengthen trade and cooperation with 
China,”’ said Mugabe during the tour. 


The president also wrote an inscription for the China 
North Industrial Corporation (Norinco) which partici- 
pated in this year’s ZITF. 


The inscription says, “We appreciated Norinco’s partic- 
ipation in our ZITF as we look forward to greater 
cooperation with China.” 


On display at the stand of Norinco are over 200 kinds of 
commodities including machinery, light-industrial prod- 
ucts, chemicals and electronic products. 


ZITF is one of the major fairs in Africa. Twenty-five 
countries took part in this year’s ZITF, and among them, 
South Africa participated for the first time. 


Ambassador to wana Presents Credentials 
OW2804085 19 XINHUA in English 0811 
GMT 28 Apr 9 


[Text] Gaborone, April 28 (XINHUA)}—New Chinese 
Ambassador to Botswana Wang Yihao presented his creden- 
tials to Botswanan President Ketumile Masire at the Presi- 
dential Palace here on Tuesday [27 April] afternoon. 
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Masire said relations between Botswana and China based on 
equality and mutual respect will further develop. 


The Chinese ambassador also met Botswanan Foreign 
Minister Gaositwe Chiepe on Tuesday morning. 


Ambassador to Kenya Presents Credentials 


OW2904211493 Beijing XINHUA in English 1946 
GMT 29 Apr 93 


{Text} Nairobi, April 29 (XINHUA)}—New Chinese Ambas- 
sador to Kenya Chen Pingchu presented his credentials to 
President Daniel Arap Moi at the State House here today. 


President Moi told the Chinese ambassador that Kenya 
regards China as its great friend, adding that since the 
two countries established diplomatic relations thirty 
years ago, Kenya and China have been maintaining 
friendly cooperation in many areas. 


He commended China for its assistance to Kenya's 
national construction and expressed the hope that the 
friendly cooperation between the two countries will be 
further strenghtened. 


Chen praised the Kenyan Government and people for its 
dedication to maintaining national stability, rejuve- 
nating the national economy and improving the living 
standards of the people. 


The Chinese ambassador said that as developing coun- 
tries, both China and Kenya cherish state sovereignty 
and oppose external intervention. 


Chen, who arrived in Nairobi on April 21, was appointed 
ambassador to Kenya on the occasion of the 30th anni- 
versary of the establishment of diplomatic relations 
between the two countries. 


“The past decades have witnessed fruitful cooperation 
between us in the political, economic, cultura! and other 
fields,” he said. 


The Chinese ambassador pledged to work for the further 
development of the friendly relations and cooperation 
between China and Kenya. 


West Europe 


Qian Qichen Visits Netherlands Counterpart 


OW0305231693 Beijing XINHUA in English 2241 
GMT 3 May 93 


[Text] The Hague, May 3 (XINHUA)—Visiting Chinese 
Vice Premier Qian Qichen held talks with Dutch Foreign 
Minister Kooijmans here today on bilateral relations and 
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both promised to further strengthen their cooperation in 
politics, economy and trade. 


The Chinese vice premier and also foreign minister, on 
his three-day visit at the Dutch Government’s invitation, 
told his Dutch counterpart that China wants to improve 
friendly and cooperative relations with the Netherlands. 


He believed that if both sides could adhere to the Five 
Principles of Peaceful Co-existence including non- 
interference in each others’ internal affairs, it is certain 
that their relations can be developed steadly. 


Qian said China is pleased to see that Sino-Dutch 
relations have been normalized comprehensively and the 
nigh-level exchanges have been increased. 


The Chinese vice premier also stressed that the Dutch 
imports from China is increasing at a higher speed than 
other countries in the European Community and invited 
more Dutch businessmen to invest in China. 


Kooijmans said the Netherlands is paying close attention 
to the high speed development of China’s economy and 
iS expecting larger exports to China. 


He also underlined that his country always regards China 
as an important country in the world. China as a 
permanent member of the United Nations Security 
Council is playing an active role in world political 
affairs, he added. 


Qian also met on Sunday [2 May] with Dutch minister of 
economic affairs, J.E. Andriessen, to discuss trade coopera- 
tion. 


The Netherlands is the first leg of Qian’s four-nation tour 
which will also take him to Sweden, Italy and Germany. 


Spanish Trade Delegation To Visit 3 May 


OW0105062393 Beijing XINHUA in English 0351 
GMT 1 May 93 


[Text] Madrid, May | (XINHUA) —A Spanish trade 
delegation will pay a two-week visit to China beginning 
Monday [3 May]. 


During its stay in China, the team, consisting of more 
than 60 delegates, will negotiate with the Chinese Gov- 
ernment over loans that Spain will make to China. 


Delegates also will sign agreements of intent on investing 
and setting up joint venture factories in China. 


The delegation is from the Basque region, in the north- 
east of Spain, and about two-thirds of its members are 
representatives of Basque’s industrial groups and tran- 
snational companies. 
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Political & Social 


Zhao Ziyang Requests Agricultural Job in Henan 


HK0405084093 Hong Kong CHENG MING in Chinese 
No 187, 1 May 93 pp 24 


(“Reference News” column by Huang Tian (4106 1131): 
“Zhao Ziyang Requests Agricultural Job”) 


[Text] Zhao Ziyang, former General Secretary of the 
CPC Central Committee, who acquired his reputation 
from the work he did for Guangdong’s agriculture in the 
1960’s and Sichuan’s in the 1970's, wrote to the CPC 
Central Committee General Office at the close of the 
Eighth National People’s Congress requesting a job in 
experimental agricultural programs in Henan, his native 
province. When he returned to the capital from his home 
in Anyang after the Spring Festival, the CPC Central 
Committee General Office suggested that he work as an 
adviser to the State Council Policy Research Depart- 
ment and that he would continue to enjoy all living 
arrangements for officials of ministerial rank. Zhao 
Ziyang politely declined the offer. However, he recently 
requested a job in agriculture in his home province and 
permission for his whole family to move out of the 
capital. 


Article Views Mainland Political Situation 


HK0305120593 Hong Kong CHIUSHIH NIENTAI in 
Chinese No 5, 1 May 93 pp 32-34 


[Article by Chi Hsin (7871 6580): “Deng Xiaoping Is 
Hospitalized for Blood Change; Conservatives Win 
Another Battle—Crisis in Mainland Political Situation”) 


[Text] In my article entitled “CPC Conservatives Staged 
a Comeback” published in the January issue of this 
magazine, I spoke about Deng Xiaoping withdrawing the 
Yangs’ power over the Army with the result that the 
ideologically conservative veteran Red Armymen held 
sway again in the Army and that Jiang Zemin and Li 
Peng, with whom Deng expressed dissatisfaction during 
his south China tour, seized back the power over the 
Army, law enforcement departments, the State Council, 
and propaganda organs. There can be only one reason for 
all these incidents, which happened in turn: That there 
was a real problem with Deng Xiaoping’s health. 


I recently acquired fairly reliable information to this 
effect: Deng Xiaoping was rushed to the 301 Hospital for 
an overall blood change in mid-March, not long before 
the Eighth National People’s Congress [NPC] was held. 
This explained why he failed to appear to meet the new 
leading body he had arranged for the post-Deng 
Xiaoping times when the “two sessions” were being held 
in Beijing. 


Zhu Rongji Was Made a Mere Figurehead 


When Deng Xiaoping’s health was deteriorating, the 
conservative Jiang-Li bloc won another battle for power. 
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At the meeting held on 10 April for dividing the work 
among newly elected leading members of the State 
Council, the preliminary decision to appoint Zhu Rongji 
as executive vice premier responsible for the routine 
work of the State Council was not actually mentioned. At 
the meeting, Zhu Rongji was made responsible for 
agricultural and financial work. But at the same time, the 
meeting decided that agriculture should be left under the 
charge of State Councilor Chen Junsheng and that finan- 
cial work should be under the charge of the Leading 
Group for Financial Affairs headed by Jiang Zemin. 
Accordingly, Zhu Rongji was made a mere figurehead 
and had no specific work to do. 


According to information, although both Zhu Rongji 
and Jiang Zemin belong to the Shanghai clique, and have 
been transferred to the central authorities from 
Shanghai, they have completely different work styles and 
Shanghai people have different evaluations of them. 
Jiang Zemin is good at fostering ties and pleasing seniors 
and he likes to say some words of praise when he inspects 
various localities. Zhu Rongji does not like empty words; 
he will do practical things, and when he inspects units, he 
likes to make criticisms. Nor is he willing or good when 
it comes to talking about relations. Most people in 
Shanghai have a positive assessment of Zhu, but some 
ironic words for Jiang. Jiang and Zhu do not have good 
relations. Shortly before the National People’s Congress 
two years ago, Deng Xiaoping suddenly proposed that 
Zhu Rongji and Zou Jiahua serve as vice premiers, 
without consulting Jiang Zemin. 


Last year, when Deng Xiaoping made his southern tour 
speech, he openly said that not many people among the 
central authorities know economics; he also said that 
“Zhu Rongji is okay.” This implied he wanted to pro- 
mote Zhu Rongji. Before the 14th party congress, in 
order to let Zhu Rongji enter the Political Bureau 
Standing Committee, Deng removed many obstacles set 
up by the old men. At that time, rumors said Deng’s idea 
was to let Li Peng take the post of president, and let Zhu 
Rong: serve as premier. In this process, Yang Shangkun 
and Yang Baibing were the most active supporters of this 
idea. 


The Ultimate Reason for Destruction of Yang-Zhu 
System 


In the period roughly from Deng Xiaoping’s southern 
tour speech last year to the meeting at the summer resort 
in Beidaihe, Yang Shangkun, Yang Baibing, Qiao Shi, 
and Tian Jiyun were the most active in promoting 
Deng’s reform and opening up. According to the arrange 
ments at that time, after the 14th party congress, Yang 
Shangkun would resign from the Army and Yang 
Baibing would take the post of executive vice chairman 
of the Central Military Commission (the posi «/ 
chairman is for Jiang Zemin, who has no real power). Ai 
the same time, Zhu Rongji would be promoted to the 
post of premier, thus breaking the Jiang-Li system 
against which Deng Xiaoping expressed grievances 
during his southern tour. 
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However, Yang Baibing’s look was too mighty, to the 
extent that it affected Deng Xiaoping’s decision. 


The concrete reasons were: First, Yang Baibing had 
extremely bad relations with Defense Minister Qin Jiwei 
and they quarreled openly and became water and fire 
which could not accommodate each other. Qin Jiwei had 
very good relations with Deng Xiaoping and some old 
generals, who expressed great grievances against the fact 
that Yang Baibing had no combat merit and could not 
compare with other old generals in terms of seniority, 
but occupied a ranking post. Therefore, pointing to the 
fact that Yang Baibing had proposed that “the Army 
should transit to central command under the state,” that 
Yang Baibing had said the central task of the whole 
Army was to “provide escort” to reform and opening up, 
and that Yang Baibing had proposed cancellation of 
various major military regions, they wrote a letter to 
Deng Xiaoping vigorously condemning Yang Baibing. 


Second, though not quite up to the required qualification 
by itself, Yang Baibing’s military service record was 
much more respectable than Jiang Zemin’s. Yang Baib- 
ing, therefore, never showed any respect for Jiang 
Zemin, who was cold-shouldered by commanders when 
inspecting various troop units. Jiang Zemin then 
adopted a sympathy-winning tactic, stating to Deng 
Xiaoping that it was better for him to step down as 
Military Commission chairman. But there was no way 
that a Military Commission chairman appointed by 
Deng Xiaoping himself could not keep the position 
simply because other forces within the Army were trying 
to get him out. Of course Deng had to support Jiang 
Zemin. 


Third, following Deng’s southern inspection tour 
addresses, Yang Baibing had said in the Army that Deng 
had been overseeing work at the Military Commission 
and was the one to order the quelling of the 1989 
“rebellion.” The saying hit a raw nerve of Deng when 
conveyed to him through Qin Jiwei. Deng would natu- 
rally like to be held responsible for “good” things. For a 
“bad” thing, such as the crackdown, he would like to see 
“collective responsibility.” It was okay for him that the 
Military Commission carried the responsibility for the 
Army. But he was annoyed and became suspicious when 
it was insisted that the crackdown was his order. 


Fourth. and most importantly, seeing how Yang 
Shangkun and Yang Baibing had behaved, Deng was 
worried that there would be strong-man politics after his 
death. Usually a new strong man has to negate the 
previous strong man in order to increase his authority 
and power. Deng was worried that the two Yang's would 
become the new strong men and would use “June 4” to 
negate Deng in order to consolidate their authority. For 
this reason, he was determined to relieve the Yangs of 
their military powers to prevent them from becoming the 
new strong men. He also put in place a mutually 
restraining post-Deng “leadership collective’ made up 
of four Political Bureau Standing Committee members 
taking up between them the posts of state president, 
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National People’s Congress chairman, State Council 
premier, and Chinese People’s Political Consultative 
Conference chairman. He hopes that it will gradually 
move toward what he understands as a political democ- 


racy. 


Yang Baibing’s loss of power effectively neutralized the 
Yang (Baibing)-Zhu (Rongji) system which the two 
Yang's had worked hard to establish. Yang and Zhu were 
reformists with Deng Xiaoping’s blessings and the Yang- 
Zhu system can be looked at as a reformist system. But in 
the end it lost out to the conservative Jiang-Li system. 


Harden Unity Within the Army by Resorting to 
Nationalism 


Qin Jiwei may have emptied half a bottle of champagne 
in celebrating Yang Baibing’s loss of power. But the force 
the two Yang's had groomed within the Army over the 
years was not thereby “submitting itself” to those vet- 
eran generals. Zhang «en, the Military Commission’s 
new vice executive chairman, therefore conducted a 
high-level personne! reshuffle within the Army on a scale 
not seen since the founding of the country. The reshuffle 
is understood to have involved over 180 generals, who 
were all taken away from their original posts: They were 
either removed from their incumbent duties or trans- 
ferred to new jobs. 


But many in the Army remained “unconvinced” despite 
the reshuffle, as shown in the vote obtained by Yang 
Baibing over all other veteran generals in the Army 
elections for Eighth National People’s Congress depu- 
ties. Against this, Jiang Zemin ordered the eight military 
regions to rotate their garrison bases. One hundred 
divisions are rumored to have been involved in the 
deployment. The entire garrison base rotation was to be 
completed before 30 April. 


Meanwhile Jiang Zemin tried to strengthen Army unity 
by heightening a sense of crisis directed against the 
outside world. 


For example, on 28 January party committees of all the 
military regions and arms and services conveyed 
addresses by Jiang Zemin, Liu Huaging, Zhang Zhen, 
and Yang Dezhi, former chief of General Staff, on the 
Taiwan situation, accusing the Taiwan KMT of “playing 
with fire’’ and saying that “we would certainly take 
resolute action and make necessary sacrifices to com- 
plete the great cause of the unification of China” if 
Taiwan pursued “the independence of Taiwan.” 


Jiang Zemin also sang the tune of nationalism on the 
problem of Hong Kong, turning Chris Patten’s constitu- 
tional reform package into something that proved that 
Britain did not want to return the sovereignty over Hong 
Kong to China. In an internal address, Jiang Zemin 
branded Chris Patten as a man who would “stand 
condemned through the ages” and showed that he was 
sharing the same hatred with the Army by urging the 
whole Army to show the determination to “reclaim 
sovereignty over Hong Kong.” 
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In addition, Liu Huaging mobilized 50 generals to write 
a letter to Jiang Zemin to express their resolute support 
of the Chinese Government's principled position on 
Sino-U.S. relations, saying they “strongly oppose bar- 
tering away the principle and international criteria for 
State-to-state exchanges for bilateral international 
trade,” and oppose the U.S. sale of combat planes to 
Taiwan and intervention in Tibetan and Hong Kong 
affairs. 


All those banners of nationalism hoisted were actually 
“leftist” slogans and practice, and the real purpose was 
to augment solidarity inside the Army, while unani- 
mously shifting the spearhead from the inner-Army 
factional struggle to the main target characterized by 
nationalism, aiming at alien forces. 


In fact, the crisis of nationalism did not exist; that being 
the case, for the slogan to be used continuously, it would 
be impossible for it to play its role without the presence 
of a genuine national threat. However, viewing the 
action of shouting the slogan of nationalism, we may see 
that with the exception of Deng Xiaoping, other 
authority inside the Army has not been established. 
Although the veteran generals have a long standing 
behind them, they have been away from the Army’s 
practical affairs for too long; now that they are put on 
important posts anew, their authority is inferior to that 
of the Yang brothers, who have actually operated the 
Army for a dozen years or so. 


Rigid Conservativeness Politically, Reckless Relaxation 
Economically 


Between the 14th party congress and the Eight National 
People’s Congress, Deng Xiaoping seemed to be making 
arrangements for things after his death. Basically, he 
wanted to establish a political structure characterized by 
mutual restriction, and implement “collective leader- 
ship.” However, some recent facts seemed to have 
repeatedly evidenced the Chinese call for absolute 
authority and a leader; only then will things settle down. 
There is so far no sign of change in this political culture. 


First, although Deng Xiaoping resigned, and has health 
problems, many things can be settled only in his name, 
with his remarks relayed. Two incidents took place 
recently: First, aside from Rong Yiren, it was originally 
planned to elect another party member to be PRC vice 
president. Senior statesmen Chen Yun, Bo Yibo, and 
Song Rengiong wanted Hu Jintao, Political Bureau 
Standing Committee member, to take up the post of 
another vice president, whereas Army representatives 
Zhang Zhen, Chi Haotian, Qin Jiwei, Hong Xuezhi, and 
Zhang Wannian jointly nominated Liu Huaging, 
another Political Bureau Standing Committee member 
to be state vice president. The two sides were in a 
deadlock, and eventually Jiang Zemin relayed Deng 
Xiaoping’s remarks, saying: “Both Liu Huaging and Hu 
Jintao, as well as other comrades, are qualified to be 
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State vice president. However, opinions are compara- 
tively diversified today; this being the case, would it not 
be wise to shelve the issue this year?” 


Another issue was that the Headquarters of the General 
Staff and the Ministry of Defense demanded a 45 per- 
cent increase in the 1993 defense budget. Jiang Zemin 
attempted to dissuade the Headquarters of the General 
Staff and Li Peng personally tried to dissuade the Min- 
istry of Defense, but both of them failed. Finally, Deng 
Xiaoping sent Yang Dezhi to the Army to relay his 
message, namely, military expenditure was to be 
increased by | 2.5 percent; it was only then that the Army 
was pacified. 


These two incidents showed the fact that in China's 
political culture, authority remains extremely important. 


Second, Jiang Zemin and Li Peng have a close relation- 
ship, the power in their hands has increased with each 
passing day, and it is not likely that they will come under 
the restriction of Qiao Shi and Li Ruihuan. Since Deng 
Xiaoping is not in very good health, there are signs of the 
“leftist” faction among the central authorities opposing 
Deng’s line under the pretext of the incident involving 
Daqiuzhuan’s Yu Zuomin [4416 0155 2404]. It is 
unlikely that the implementation of Deng Xiaoping’s 
structure of mutual restriction will be successful. 
Viewing the present direction, it seems that the CPC 
wants to continue authority politics; however, the 
authority of Jiang Zemin that the CPC wants to establish 
may eventually fail to be realized. 


The CPC policy today can be described as “rigid polit- 
ical conservativeness, reckless economic relaxation.” 
Under the pretext of “stability” politics, the CPC rigidly 
adheres to the one-party dictatorship, as well as 
authority politics; but economically, with one eye shut, it 
will open up in a comprehensive way. However, contra- 
dictions will arise between these two aspects and explode 
at a certain point. The loss of authority and intensified 
contradictions spell hidden danger in the future of the 
mainiand’s society. 


Work Division Among State Council Leaders 
Revealed 


HK0305064893 Hong Kong WEN WEI PO in Chinese 
2 May 93 p 2 


[Dispatch from Beijing by staff reporter Chen Chien- 
ping (7115 1696 1627): “Li Peng Is To Take Care of 
Overall Work and Zhu Rongji Will Be in Charge of 
Routine Affairs of the State Council”} 


[Text] Beijing, | May (WEN WEI PO)}—Authoritative 
sources in Beijing disclosed that division of work among 
the new State Council leaders has already been made: 
Premier Li Peng will take care of overall work: Vice 
Premier Zhu Rongji will take charge of the State Coun- 
cil’s daily operations; and Vice Premier Qian Qichen will 
be in charge of foreign affairs and work concerning Hong 
Kong, Macao, and Overseas Chinese. 
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The sources said that according to this division of work, 
Premier Li Peng will take care of overall work of the 
State Council, including the special responsibilities in 
supervision, legal affairs, auditing, and personnel affairs. 


Vice Premier Zhu Rongji will take charge of the State 
Council’s routine affairs, with emphasis on economic 
work (industry and agriculture), especially the work in 
the macroeconomic field. Besides, he will also take care 
of structural reform, finance, taxation, and other affairs. 


Vice Premier Zou Jiahua will supervise the work of 17 
ministries and commissions, including planning. 
industry, national defense, labor, and foreign economic 
relations and trade. 


Vice Premier Qian Qichen will be in charge of foreign 
affairs and affairs concerning Hong Kong, Macao, and 
Overseas Chinese. 


Vice Premier Li Langing will take charge of economy, 
foreign trade, education, domestic trade, and industrial 
and commercial affairs. 


State Councillor Li Tieying will take charge of cultural 
affairs, sports, journalism, publication, broadcast, tele- 
vision, and movies. 


State Councillor Chi Haotian will be in charge of 
national defense. 


State Councillor Song Jian will be in charge of science 
and technology, environmental protection, and aviation 
and space flight. 


State Councillor Li Guixian will supervise the work of 
financial organizations. 


State Councillor Chen Junsheng will take care of agricul- 
tural, water conservancy, and aid-the-poor work. 


State Councillor Ismail Amat will take care of national- 
ities affairs. 


State Councillor Peng Peiyun will be in charge of family 
planning and public health. 


State Councillor Luo Gan will supervise the work of 
public security, judicial, and civil administration organs, 
as well as the Government Offices Administration 
Bureau. 


The sources said that the State Council has the following 
Organizations: 41 ministries and commissions, 13 
bureaus, five offices, eight directly subordinate institu- 
tions, and |1 big corporations. 


Bao Xin ‘Letter’ on Trends After ‘Two Sessions’ 


HK0305052093 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 15, 12 Apr 93 p 2 


[“Letter from Beijing” by Bao Xin (7637 0207): “Trend 
of China’s Economic Development After the ‘Two Ses- 
sions””’] 
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[Text] Dear Brother: 


The first sessions of the Eighth National People’s Con- 
gress [NPC] and the Eighth Chinese People’s Political 
Consultative Conference [CPPCC] have already ended 
in Beying. It so happened that the “two sessions” were 
the sessions for election of new leading bodies, which 
provided an excellent opportunity for observers who 
were studying China's politics, economy, and foreign 
affairs. For this reason, the number of reporters both 
from home and abroad covering the “two sessions” was 
the highest in history. They have made various reports 
and comments on the trend of China’s development. 
You musi also have heard some of them. Then what is 
the new trend of China's economic development after 
the “two sessions”? Allow me to give some of my ideas 
briefly as follows: 


The main melody of the “two sessions” can be summed 
up aS seize Opportunity and speed up development. In 
the future, China will continue to advance in this direc- 
tion. 


Of course, the so-called opportunity refers to many 
aspects of things. This is the same for both the interna- 
tional environment and the domestic conditions. In the 
10 or more years of reform, opening up, and economic 
construction, China's society has been stable, and people 
throughout the country and from all social strata have 
concentrated their efforts on economic development. 
They have accumulated a large quantity of fixed assets 
and tapped great economic potentials. All this has laid a 
solid foundation for intensifying reform, opening up 
wider to the outside world, and accelerating develop- 
ment. Over the past 10 and more years, the economic 
income of the masses of people has been increasing step 
by step, and their savings deposits has reached more than 
1,000 billion yuan in terms of renminbi. This means a 
huge market and a huge investment source. From their 
personal experiences, the masses of people have realized 
the advantages of reform and opening up. They are 
giving increasing support to reform and opening up and 
have enhanced their bearing capacity in various fields in 
order to intensify reform. 


Accelerating development means accelerating the pace 
of economic construction, including the pace of reform 
and opening up. On the question of economic construc- 
tion, the participants in the “two sessions” discussed and 
endorsed the objective of pushing national economic 
development onto a new stage, which was put forth by 
the “Government Work Report.” On the question of 
reform and opening up, they also endorsed the proposal 
made by the “Government Work Report” on acceler- 
ating the pace of reform, which 1s aimed at establishing 
a structure of the socialist market economy, as well as 
other relevant plans for reform of the administrative and 
management systems and reform of government organi- 
zations. 


Now people both at home and abroad are especially 
concerned with the following questions: Will China be 
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able to seize the opportunity and accelerate the pace of 
its economic construction? What measures will it take to 
seize the opportunity? In other words, how will China 
solve the problems existing objectively in its economic 
construction to ensure a harmonious and high-speed 
development of the economy? 


As you may have been informed already, China’s eco- 
nomic situation is generally very good. But there are also 
some problems, which should arouse serious attention, 
mainly the problems of overheated economy and imbal- 
ance in economic structure, as is said outside. What 
needs explanation is: During the “two sessions,” to 
ensure that the participating deputies and members 
could concentrate their energy on examining and dis- 
cussing various items on the agenda, there were no 
debates over the question of whether the economy was 
overheated. However, this does not mean that the Chi- 
nese Government and leaders have turned a blind eye to 
such problems. 


As a matter of fact, at the press conference held imme- 
diately after the “two sessions,”’ Premier Li Peng pointed 
out: “In our economic development, some problems 
have also emerged, which should arouse our attention. 
For example, the scale of investment in fixed assets is too 
big, the investment structure is not rational enough, 
economic returns of enterprises are still on the low side, 
and the money supply is still too large. In addition, there 
is latent inflationary pressure. The Chinese leaders are 
keeping a clear head toward these existing problems, and 
positive measures will be adopted to resolve them.” As 
far as I have learned, after the “two sessions,” China's 
top leaders began to take concrete actions in this respect. 
The following are some expressions: 


First, they have unified their understandings, meaning 
they have achieved a unified understanding at all levels 
and in all fields on the concrete situation of the existing 
problems, the reasons for their emergence, and the 
methods for solution. Only by unifying their under- 
standing can they adopt a series of positive measures to 
prevent an overheated economy. If various localities 
continue to consider matters in an unrealistic manner 
and vie with one another for high speed, it will be 
impossible for them to overcome the phenomenon of an 
overheated economy and other problems obstructing the 
healthy development of the economy. 


Second, they have adopted some positive and effective 
measures. Although it is necessary to intensify reforms, it 
is also necessary to adopt administrative measures and 
means of macroeconomic regulation and control (of 
course, the administrative measures should conform to 
the laws of the market economy). For example, in order 
to reduce the burdens of the peasants, it is first necessary 
to stop and check practices such as arbitrary financial 
apportionments, indiscriminate collection of funds, and 
unnecessary unified planning. For another example, why 
has the problem of excessively large scale of investment 
in fixed assets emerged? There are many reasons for it, 
such as the main body of investment has been pluralized, 
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and there have been more channels for investment since 
decisionmaking power was delegated to lower levels, and 
there has been a lack of necessary information and 
mechanisms of self-restraint, which resulted in the 
swelling of investment. But a more impor...)' reason lies 
in the financial problems, mainly the probic-:1s of exces- 
sively large scale of bank credit and the loss of control in 
the issuance of bonds and shares for raising funds in 
some places. The excessively large scale of investment is 
supported by the loss of control in the course of raising 
funds. To effect a radical cure, it is necessary to solve the 
problem of losing control in the course of raising funds. 
To this end, it has been decided that necessary measures 
will be adopted to solve this problem, such as making 
necessary examination of and approval for the issuance 
of bonds, setting quotas on issuance, and exercising 
control over the interest rate of bonds. 


In short, there is indeed a good opportunity for China's 
economic development at present. To effectively seize 
this opportunity and make successful use of it, both high 
enthusiasm and scientific and realistic spirit are needed. 
It is impossible to seize and make successful use of the 
opportunity merely with a high enthusiasm but without 
a scientific and realistic spirit. In that case, disorder may 
even appear. How can we overlook this problem and be 
careless? 


[Signed] Bao Xin 
{Dated} 4 April 


‘Strict Discipline’ in Organizational Reform Urged 


OW0405111893 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 3 May 93 


[Text] Beijing, 3 May (XINHUA)}—A few days ago, the 
Central Discipline Inspection Commission and the Min- 
istry of Supervision jointly issued the “Circular on 
Observing Strict Discipline To Ensure the Smooth 
Implementation of Organizational Reform.” 


The circular points out: The second plenary session of 
the party's !4th Central Committee examined and 
adopted a “Plan for the Reform of Party and Govern- 
ment Organs,” and the First Session of the Eighth 
National People’s Congress approved in principle the 
State Council's plan for organizational reform. This 
indicates that the task of carrying out organizational 
reform and streamlining the administrative structure, 
which was set by the 14th party congress and 1s required 
to be accomplished within three years, has entered the 
stage of implementation. The reform of party and gov- 
ernment organs is an urgent task in the reform of the 
political structure; it is also an important condition for 
deepening economic reform, establishing a system of 
socialist market economy, and accelerating the modern- 
ization drive. This reform, which is of a strong policy 
nature and involves the interests of various quarters, 1s 
arduous and complicated. 
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To ensure the guided, orderly, and smooth implementa- 
tion of organizational reform, the “circular” calls for 
doing the following: 


1. Party organizations, party members, and cadres at all 
levels should resolutely implement the policy decision of 
the party Central Committee and the State Council on 
organizational reform, and should effectively carry out 
reform in their own areas, departments, or units. They 
should scrupulously perform their duties to ensure the 
progress of regular and normal work. They should take 
the overall situation into account, observe the law and 
discipline, and be honest in performing their official 
duties. Leading cadres at all levels should strengthen 
their leadership, carefully organize people to carry out 
Organizational reform, and effectively undertake ideo- 
logical and political work. They should resolutely check 
unhealthy trends arising in organizational reform. 


2. Organizational and personnel discipline should be 
strictly observed. In organizational reform, party and 
government organizations at all levels should strictly 
implement the policies and regulations of the party 
Central Committee and the State Council concerning 
Organizational and personnel work. No unit or indi- 
vidual is allowed, without authorization or approval, to 
expand itself or his organization, to suddenly promote 
cadres, to hastily recruit new party members, or to assess 
and decide on job titles in the course of organizational 
reform or change. All decisions that violate or under- 
mine organizational and personnel discipline are null 
and void, and those concerned should be seriously 
investigated for their responsibility. 


3. Financial and economic discipline should be strictly 
enforced. All localities, departments, and units should 
strengthen their management of public property to pre- 
vent possible losses. It is strictly forbidden to take 
organizational reform as an opportunity to illicitly share, 
issue, or transfer public property and material. Fleeing 
with property or funds, concealing of property, or faking 
of a creditor's rights or debts is strictly prohibited. It is 
not permitted to wine and dine or travel with public 
funds, to practice extravagance and waste, or to spend 
public funds under false pretenses. Violators shall be 
punished economically, and their relevant leaders shall 
be investigated for their responsibility. 


4. Secrets should be conscientiously kept. It is necessary 
to educate large numbers of party members, cadres, 
workers, and staff members in observing security disci- 
pline and strictly maintaining party and state secrets. In 
the course of organizational reform, units’ documents— 
especially confidential ones—should be seriously 
checked, counted, and properly stored. In accordance 
with relevant regulations, such documents should go 
through hand-over and filing procedures, and every 
effort should be made to strictly prevent any leaking of 
secrets. 


5. Discipline inspection and supervision organs at all 
levels should strengthen their supervision and inspection 
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of organizational reform. They should promptly report 
problems to party committees and governments at cor- 
responding levels and to higher discipline inspection and 
supervision organs. They should warn relevant depart- 
ments of symptoms of problems as early as possible and 
urge them to take measures to rectify such symptoms in 
time. Violators of party and government discipline 
should be sternly dealt with, and those violating the 
criminal law should be referred to judicial organs for 
punishment according to law. 


‘Liberal’ Deputy Director of Daily To Be Removed 


HK0405035093 Hong Kong THE STANDARD in 
English 4 May 93 p § 


[Report by Agnes Cheung] 


[Text] A liberal deputy director of the PEOPLE'S 
DAILY [RENMIN RIBAO] is to leave the party's 
mouthpiece under the largest personnel shake-up of the 
news Organization since the 4 June 1989 Tiananmen 
crackdown, sources in Beiing said. 


Li Jinyou, deputy director and secretary-general of the 
conservative newspaper, had been told of his transfer to 
the State Nationalities Affairs Commission, the sources 
said yesterday. 


“Li will become a vice-minister in the commission that 
takes charge of minority nationalities,” one source said. 


A liberal and responsible leader, Li was said to have been 
recommended by many of the newspaper's staff as the 
successor to hard-line director Gao Di when Gao 
stepped down last year. 


However, the post subsequently went to Shao Huaze 
who is also the newspaper's chief editor. 


“Li joined the newspaper after the 4 June incident with 
Gao Di and Shao Huaze. Now, with Gao gone and Li's 
transfer imminent, it’s not certain how long Shao will 
remain at the newspaper,”’ another source said. 


Li is currently also the director of TIME AND TIDE 
magazine which is published by the PEOPLE'S DAILY. 


Earlier, TIME AND TIDE insisted on editorial indepen- 
dence and rejected an offer of 30,000 yuan (HK$39,000) 
from an enterprise not to publish an article by renowned 
playwright Wu Zuguang in a defamation case between 
the author and the enterprise. 


The magazine has also been jointly organizing a beauty 
contest in the capital city together with the Being 
Municipality's Women’s Federation and Youth Federa- 
tion. 


The semi-finals will be held late this month or in early 
June. It will be the first “Miss Beijing” beauty contest to 
be held since the communist takeover in 1949. 
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Earlier, sources said Shao Huaze, a person who changed 
stJes easily, had been replacing elderly journalists and 
leftists close to Gao with his own people. 


In 1989, Gao and Shao conducted a purge of the paper, 
consider2>d the most authoritative mouthpiece of the 
Communist Party. Gao later replaced Qian Liren as the 
newspaper's director. 


About 290 middle and high-ranking staff were brought in 
after ** + purge. 


Leaders Attend CYL National Congress Opening 


OW0305 140493 Beijing XINHUA in English 1319 
GMT 3 May 93 


[Text] Beijing, May 3 (XINHUA)}—The [3th National 
Congress of the Chinese Communist Youth League 
(CCYL), a mass organization of progressive youth, 
opened here today. 


Attending the meeting are about 1,400 delegates, who 
represent 56 million-plus CCYL members nationwide. 


Party and state leaders Jiang Zemin, Qiao Shi, Li 
Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao and Rong 
Yiren attended today’s opening ceremony, which took 
place at the Great Hall of the People in the city center. 
[Beijing XINHUA Domestic Service in Chinese at 1116 
GMT on 3 May transmits a report on the Youth League 
congress Opening, listing the party and state leaders in 
attendance as follows: Jiang Zemin, Qiao Shi, Li 
Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao, Ding 
Guangen, Tian Jiyun, Li Langing, Li Tieying, Yang 
Baibing, Wen Jiabao, Wang Hanbin, Song Ping, Zhang 
Zhen, Ren Jianxin, Ni Zhifu, Chen Muhua, Sun Qimeng, 
Wang Guangying, Chi Haotian, Chen Junsheng, Ismail 
Amat, Luo Gan, Wang Zhaoguo, Ngapoi Ngawang 
Jigme, and Sun Fuling} 


Hu Jintao, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), congratulated delegates on 


the opening of the Youth League congress. Hu spoke on 
behalf of the CPC Central Committee. 


Hu, the Standing Committee's youngest member, called 
on China's young people to set lofty goals, study ear- 
nestly, work diligently, and try to make virtue a mark of 
the new generation. 


China’s young people should keep a clear mind on the 
national situation, seize the opportunity, and push for- 
ward with the great cause of building socialism with 
Chinese characteristics together with other branches of 
society, Hu said. 


Hu spoke highly of the achievements of China's young 
people over the course of China's economic reforms and 
opening to the outside world, initiated 15 years ago. 


Hu, a former leader in the CCYL, urged party commit- 
tees at all levels to be clear on the importance of the work 
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of young people, and appealed to all facets of society to 
create a favorable environment for the healthy growth of 


youngsters. 


Addressing the congress, Li Keqiang, secretary of the 
CCYL Secretariat, said that Chinese youth and the 
Communist Youth League have made both achieve- 
ments in and contributions to the country’s economic 
construction and reform over the past 15 years. 


They were responsible for 150,000 projects and more 
than 3 million inventions over that period, Li said. 


They also played active role in helping poor and remote 
areas to shake off poverty with their creative work. 


Statistics show that the CCYL presently has 2.7 million 
basic organizations and 56.8 million members. The 
league is united with more than 300 million young 
people in the country and leads 130 mullion Young 
Pioneers. 


The CCYL has established relations with more than 
1,000 youth organizations from over 140 countries and 


regions. 


Li said that developing a socialist market economy is the 
responsibility of Chinese youth. He urged young people 
to join in the country’s economic construction and make 
contributions to the development of a market economy. 


Top party officials Ding Guangen, Tian Jiyun, Li Lan- 
qing, Li Tieying, Yang Baibing and Wen Jiabao also 
attended today’s congress. 


Before the opening ceremony, Jiang Zemin, Qiao Shi, Li 
Ruihuan, Zhu Rongyji, Liu Huaging, Hu Jintao and Rong 
Yiren met with delegates and had a group photo taken 
with them. [Beijing XINHUA Domestic Service in Chi- 
nese, in its report transmitted at 1116 GMT on 3 May, 
lists the following leaders as attending the group photo 
session: Jiang Zemin, Qiao Shi, Li Ruihuan, Zhu Rongyi, 
Liu Huaging, Hu Jintao, Ding Guangen, Tian Jiyun, Li 
Lanqing, Li Tieying, Yang Baibing, Wen Jiabao, Wang 
Hanbin, Song Ping, Zhang Zhen, Ren Jianxin, Ni Zhifu, 
Chen Muhua, Sun Qimeng, Wang Guangying, Chi Hao- 
tian, Chen Junsheng, Ismail Amat, Luo Gan, Wang 


Zhaoguo, Ngapoi Ngawang Jigme, and Sun Fuling) 


At the eight-day congress, a new CCYL leadership will be 
elected. 


Forum Discusses Education in Patriotism 


OW0105 134393 Beying XINHUA Domestic Service in 
Chinese 0709 GMT 29 Apr 93 


(By reporters Zhu Dongju (2612 2639 5468) and Sun 
Yong (1327 0516)} 


[Text] Being, 29 Apr (XINHUA)}—"“Education in patri- 
otism must be conducted on the basis of arousing truc 
patriotic feelings”’—this was a common understanding 
reached by delegates from all the democratic parties in 
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China and the All-China Federation of Industry and 
Commerce from a two-day discussion on the issue of 
improving education in patnotism. 


The Propaganda Department of the CPC Central Com- 
mittee held a forum on patriotism education on 28 and 
29 April. Sixteen personalities from the Revolutionary 
Committee of the Chinese Kuomintang, the China Dem- 
ocratic League, the China Democratic National Con- 
struction Association, the China Association for Pro- 
moting Democracy, the Chinese Peasants’ and Workers’ 
Democratic Party, the China Zhi Gong Dang, the Jiusan 
Society, the Taiwan Democratic Self-Government 
League, and the All-China Federation of Industry and 
Commerce took the floor one after another. They said: 
The Chinese people have broadened their horizons after 
the implementation of the reform and opening policy. 
They have seen not only those achievements scored by 
the motherland in construction, but also the relative 
poverty and backwardness of the nation and its various 
nationalities. As a result most people have become more 
enthusiastic and dedicated to the construction of the 
motherland; there are others who cherish national 
nihilism on this account; and there are still others with a 
vague sense of patriotism who cannot resist the tempta- 
tion of money. We should not neglect the harm done by 
these tendencies to youngsters. Therefore, it is a call of 
the times and by the nation to conduct widespread, 
deep-reaching education efforts in patriotism 
throughout the whole society. 


During discussions, personalities from all the democratic 
parties and the All-China Federation of Industry and 
Commerce maintained: Socialism with Chinese charac- 
teristics is the source of the motive force and the cohe- 
sive power for all the nationalities of China and for the 
personalities of various circles. Therefore, we must con- 
scientiously study Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, inspire 
and encourage the masses of the people to make contri- 
butions to socialist modernization in the motherland, 
vigorously guide the people to enhance national self- 
confidence and self-respect in the course of reform and 
opening up, and strengthen the cohesive power of the 
broad masses of the people. We should closely integrate 
education in patriotism with the situation of the people's 
mentality and the realities of life. Education should 
make the people know that backwardness still exists in 
our country, and should help them have a correct under- 
standing of “backwardness,” while letting them under- 
stand the glorious history of the motherland as well as 
the fruitful achievements in reform and opening up, 
encouraging them to work hard to change the mother- 
land’s backward situation, and enabling them to build 
confidence in forging ahead amid achievements and 
clearly define the orientation in reform in these compli- 
cated realities. Education should make every member of 
society have a profound sense of historical responsibility 
as well as a sense of the urgency of these times for the 
Chinese nation, and turn these feelings into a profound 
inner motivating force to make people struggle for the 
prosperity and regeneration of the nation. 
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During the forum, personalities from all the democratic 
parties and the All-China Federation of Industry and 
Commerce also made many valuable suggestions on how 
to effectively and lastingly conduct education in patno- 
tism. 


They said: Education in patriotism should be regarded as 
a part of basic education and should constantly be 
conducted on a long-term basis. All quarters must make 
concerted efforts to promote it so as to make it penetrate 
into every field. Kindergartens, primary schools, middle 
schools, and universities should have systematic outlines 
for teaching materials and teaching programs. All out- 
Standing patriots in history benefited from nurturing 
from the cultural cream of the motherland and experi- 
enced strong patriotic feelings. We should vigorously 
train students’ capabilities of experiencing correct feel- 
ings and systematically provide the information and 
material for them to enter such experience processes so 
as to create profound feelings and firm beliefs for loving 
the motherland. 


They suggested that education on patriotism should be 
implemented through various mass media. Newspapers, 
television, and radio should treat the task of conducting 
patriotism education as their own sacred responsibility, 
and should formulate concrete plans to carry out the 
education unremittingly. 


They proposed: Patriotism should become the most 
basic moral standard, be permeated through all spheres 
of life, be treated as 2 banner to be held high by all trades 
and professions, and be used to push forward the moral 
construction of the entire society. Patriotism should 
feature prominently in the background layout and decor 
of schools, theaters, roads, parks, tourist scenic spots and 
public places of entertainment like the “Splendor of 
China” as witnessed in Shenzhen, whereby education 1s 
implanted through entertainment in a way that 1s con- 
ducive to nurturing national self-respect among our 
people and that will arouse a sense of national pride 
among them. We should vigorously promote and popu- 
larize patriotic art and decorum, and widely establish 
museums, exhibition and memorial halls that will kindle 
patriotic enthusiasm, and they should be freely opened 
to teenagers, so that patriotism will not just linger in 
school rostrums, but will also be extensively diffused to 
every nook and cranny of our society, so much so that 
the entire society becomes a great school for fostering 
patriotic values, and thus patriotism will take root 
deeply in every heart of the Chinese people. 


They stressed: Patriotism must guard against indul- 
gences in formalism. It is necessary to formulate practi- 
cable concrete methods and measures in light of realitics. 
China boasts a civilization of five thousand years which 
is richly imbued with patriotic traditions. These valuable 
spiritual resources of treasures bequeathed by history are 
vivid teaching materials for us to carry out education in 
patriotism; we should treasure such wealth and use it 
properly to conduct education in history. At the same 
time, we should establish moral standards 1n our realistic 
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lives and set good examples because moral standards 
have to be established through examples. It is necessary 
tc propagate the spirit of finding it a pleasure to help 
others, and cultivate more people and deeds demon- 
strating the courage to fight against evil-doers and evil 
deeds. We should publicize examples of whole-hearted 
devotion to our country, as well as of selfless dedication 
in order to carry forward the spirit of patriotism. 


People from all democratic parties and the All-China 
Federation of Industry and Commerce proposed: We 
should carry out education in patriotism through various 
means so that the sons and daughters of the Chinese 
people will be impregnated with the spirit and style 
characterized by an “understanding for China, an affec- 
tion for China, and a zeal to rejuvenate China.” Then, 
we can expect to see a thriving and prosperous China 
before long. 


Lei Jieqiong, Lu Jiaxi, and Wu Jieping, vice chairmen of 
the National People’s Congress Standing Committee, 
and responsible persons of various democratic parties as 
well as the All-China Federation of Industry and Com- 
merce and notables including Cai Zimin, Peng 
Qingyuan, Wan Guoquan, Wang Songda, Chen Nanx- 
ian, Liu Dehai, Ding Shisun, Jiang Zhenghua, Jin 
Kaicheng, Ye Baoshan, Chen Deming, Zhu Weikuang, 
and Cai Guoxiong successively spoke at the forum. 


Xu Weicheng, executive deputy head of the Propaganda 
Department, and Liu Yandong, deputy head of the 
United Front Work Department under the CPC Central 
Committee, presided over the meeting. 


Beijing Punishes Illegal Publication Activity 


HK0205031193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1234 GMT 13 Apr 93 


[Text] Beijing, 13 Apr (ZHONGGUO XINWEN 
SHE)—Beijing Municipal Intermediate People’s Court 
today severely punished two criminals engaged in illegal 
publication activities. Criminals Wang Shuxiang and Li 
Dasheng were respectively sentenced to death with two 
years’ probation and 12 years’ imprisonment. 


According to the court verdict, Wang Shuxiang, male, 
was born in Hubei and is now 29 years old. In the period 
between November 1988 to July 1989, he obtained a 
profit of more than 140,000 yuan from illegally selling 
and buying more than 20 book publication numbers and 
published and distributed more than 1.8 million copies 
of illegal publications containing “‘low-taste” and “‘por- 
nographic contents” prohibited by the relevant state 
department, such as “A Dark Massage House,” “Sex 
Desire,” and “Elementary Course of Marriage.” The 
business volume reached more than 3 million yuan, 
which brought about great harm to society. 


Criminal Li Dasheng, male, was born in Beijing and is 
now 40 years old. In the period between December 1988 
and May 1989, he made use of the book publication 
numbers he had bought through illegal channels to 
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publish and distribute more than 600,000 copies of 
illegal and pornographic publications, such as “Sex 
Swindling Cases,” “A Flesh Deal,” and “The Crazy 
Bastard.” Turnover of the illegal business reached more 
than | million yuan. The serious criminal activity greatly 
jeopardized society. 


‘Check System’ To Be Introduced in Advertising 


OW0305200593 Beijing XINHUA in English 1419 
GMT 3 May 93 


[Text] Beijing, May 3 (XINHUA)}—China is to adopt an 
advertising agency and pre-issuance advertisement 
check system this year, according to Liu Baofu, an 
official with the State Administration for Industry and 
Commerce. 


The official said that the reform aims to make the state’s 
advertising management correspond with international 
practices and produce a clean advertising market. 


According to Liu, the system will separate the functions 
of media and advertising firms. The media will be 
responsible for publishing or broadcasting advertise- 
ments, while the management and production of adver- 
tisements will be left to advertising corporations. 


The official said that this practice will help break the 
media’s present monopoly on advertising. Until now, the 
media have been responsible for the production, man- 
agement and publishing of ads. 


Liu said the new regulations will also raise the quality of 
advertising here. 


At present, advertisements in China are not examined 
before being published, which sometimes results in false 
advertising. Under the new system, the state will 
examine ads in advance. The new regulation is expected 
to put an end to fraud and other illegal advertising 
practices. 


According to the official, China has been undergoing a 
boom in advertising in recent years. The number of 
advertising enterprises in China has reached 16,700, 
which have a combined annual turnover of 6.7 billion 
yuan (about 1.18 billion U.S. dollars). 


However, the official said, the state’s macro-control over 
advertising has fallen far behind the sector’s fast-paced 
development. 


Liu said that much needs to be done in the areas of 
supervision Over advertising, the development of laws 
and rules to govern the field and the creation of stan- 
dardized operations in the state’s advertising market. 


According to Liu, the two reform measures will be 
phased in in two steps. The measures will initially be 
tested in a trial operation in over 20 large and medium- 
sized cities before being implemented throughout the 
country. 
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Article Views Contradictions Among People 


HK0305 104693 Beijing RENMIN RIBAO in Chinese 9 
Apr 93 p § 


[Article by Shen Baoxiang (3088 1405 4382): “It Is 
Necessary To Conscientiously Study and Handle Con- 
tradictions Among the People Under the New Condi- 
tions”’] 


[Text] Reform and opening up constitute a round of 
profound social changes. In terms of the breadth and 
depth of the social changes, a new great revolution has 
been started. Like other revolutions, this revolution of 
special significance is advancing and developing through 
the settlement of a series of contradictions. In the course 
of reform and opening up over the past 14 years, there 
were complicated contradictions, and mostly contradic- 
tions among the people. Conscientiously studying and 
correctly handling such contradictions among the people 
under the new conditions is an important task for 
maintaining social and political stability, arousing all 
positive factors, and promoting the cause of reform and 
modernization. 


In the 1950's, after the socialist system was fully estab- 
lished in our country, Comrade Mao Zedong analyzed 
the new situation in which contradictions among the 
people were becoming more salient; summed up the 
practical experience; and established the theory about 
contradictions in socialist society. 


Comrade Mao Zedong held: The idea and attitude of 
denying the existence of contradictions in socialist 
society and fearing to face them squarely is not realistic. 
The existence of contradictions is ubiquitous. So 
socialist society is also full of contradictions. It is pre- 
cisely such contradictions that promote the continuous 
advancement and development of socialist society. 
There are two types of social contradictions in socialist 
society—the contradictions between ourselves and the 
enemy and the contradictions among the people. The 
two are totally different in their nature, and the methods 
of resolving them are also different. He pointed out the 
need to correctly distinguish and handle the two types of 
contradictions which are qualitatively different. He 
emphasized: In general, contradictions among the people 
are not antagonistic; but if they are not properly handled 
or if we relax our vigilance and lower our guard, antag- 
onism may arise. Therefore, our cadres should learn how 
to correctly approach and handle contradictions among 
the people. The theory about the two types of social 
contradictions set forth and expounded by Comrade 
Mao Zedong was his major contribution to the theory of 
socialism. It is still of great guiding significance in 
today’s socialist practice. 


When observing social phenomena in reality, we may 
clearly find that under the new historical conditions of 
reform, opening, and modernization, contradictions 
among the people still exist in large quantities. However, 
there are also many new characteristics in their content 
and form as compared with those in the past. 
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Since the Third Plenary Session of the | 1th CPC Central 
Committee, as the appearance of the new ownership 
pattern, which is still dominated by public ownership but 
also includes such supplementary factors as individual, 
private, and foreign-funded enterprises, many new spe- 
cial interest groups have emerged in society. Various 
special interest groups basically share the same funda- 
mental interests, but differences and contradictions also 
exist among them and tend to develop. In the aspect of 
income distribution, the “big pot” has been gradually 
broken. While income is mainly distributed accordin~ to 
work, there are also a number of other distribution 
forms. People’s income gap has been widened. In recent 
years, economies in various localities of our country 
have made obvious growth, but development is uneven. 
As a result, the gap between various localities has also 
been widened. Such differences in the degree of affluence 
between people and between localities are normal phe- 
nomena in the development of socialism with Chinese 
characteristics. However, if we do not pay attention to 
properly controlling them, they may give rise to a series 
of contradictions. 


Our structural reform is a revolution. It is not a revolu- 
tion against some people, but it will inevitably touch the 
interests of some people. The changes in the forms of 
enterprise operation and the transformation of the oper- 
ation mechanism will lead to changes in many people's 
work. The institutional reform and the transformation of 
government functions will result in job changes for a 
large number of government functionaries. This will thus 
touch the immediate interests of many people and will 
inevitably bring about a large quantity of contradictions. 
In short, reform and opening will bring about a series of 
profound changes in people's economic life, social life, 
activity modes, mentality, and thoughts, and will also 
lead to a major readjustment of their economic [li yi 
0448 4135] and interpersonal relations. The changes in 
people’s economic and social status; the changes in 
people's interpersonal relations; and the differences in 
their thoughts, ideas, habits, and styles of life will make 
contradictions in our society extremely complicated. 


With the gradual establishment of the socialist market 
economy, the introduction of the competition mecha- 
nism to the economic field and other social fields and its 
further development will inevitably arouse people's 
enterprising enthusiasm and aggressive spirit. This will 
thus further invigorate our economic and social life as a 
whole. On the other hand, interest conflicts and concep- 
tional conflicts among the people will also increase 
substantially and thus give rise to various contradictions. 


The various contradictions existing in our society, as 
mentioned above, are mostly contradictions among the 
people who share the same fundamental interests, so 
they do not bear the character of class struggle. The 
contradictions appearing in the course of reform, 
opening, and modernization in our country and being 
related to people's economic interests will increase. This 
is a normal phenomenon. However, they must be 
promptly and properly handled and must not be treated 
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recklessly and imprudently. Otherwise, contradictions 
among the people may develop into antagonistic contra- 
dictions and may be used by hostile forces to stir up 
trouble. Such situations may harm our social stability 
and our development. 


We should conscientiously investigate and analyze the 
conditions, characteristics, and root causes of the con- 
tradictions among the people in the new historical period 
under the guidance of the theory about building 
socialism with Chinese characteristics and thus adopt 
correct measures to properly solve these contradictions. 


The main way to solve a large quantity of existing 
contradictions among the people is to adhere to the 
party’s basic line, quicken reform and opening, and 
concentrate our energy on boosting the national 
economy. Many contradictions appear in the course of 
reform and opening or are caused by the coexistence and 
collision of the new and old systems. They arise because 
some reform measures are not properly coordinated or 
because people still use the old conceptions and the old 
methods to approach new things. Therefore, only 
through continuously deepgoing reforms can we properly 
solve most contradictions. In particular, some contradic- 
tions are directly related to people’s economic interests, 
such as the unfairness in income distribution, the gap 
between localities, and the issue of employment; the 
basic conditions for their proper settlement is to develop 
the economy and to enlarge the cake. Only on this 
foundation can we adopt proper policies and measures to 
solve the contradictions. Some contradictions among the 
people are caused by the imperfection of some policies, 
plans, and arrangements. For example, the widening gap 
of price between industrial and agricultural products, the 
too heavy burdens on peasants, and some actions that 
violate peasants’ interests, as well as some problems in 
relations between the central and local governments, 
belong to this category. Such contradictions should be 
resolved through the improvement of relevant policies 
and the adoption of effective regulatory measures. 


Under the new historical conditions, we should learn 
how to mitigate and solve contradictions among the 
people through the channels of democracy and legality. It 
is necessary to give full play to the role of the people's 
congresses and the people’s deputies, and to ensure that 
they will be able to promptly express the people's opin- 
ions and demands and will conscientiously study and 
solve various problems cared by the people. It is also 
necessary to broaden the channel of democracy so that 
the feelings of the people can be made known to those in 
power and various problems can be solved in good time. 
Various mass organizations should play a special and 
important role in the handling of contradictions among 
the people. For example, the associations of consumers 
will be very effective in handling contradictions between 
consumers and some producers or distributors. Various 
Organizations provide specific services and perform spe- 
cific functions, and their role should be further brought 
into play. We should also educate and guide cadres and 
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the masses and help them handle contradictions among 
the people by applying legal means. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee our country has made substantial progress in 
the building of the legal system. Many laws have been 
enacted and the framework of the socialist legal system 
has take shape. The situation in which there was no law 
to be followed has been changed completely. Many 
contradictions and disputes in the economic and social 
life can be properly solved through legal procedures. 
However, because our country did not have a solid 
foundation for the legal system in the past, many people 
are now still unfamiliar with the laws and cannot adeptly 
apply laws. In real life, some people do not know how to 
protect their own rights and interests by resorting to the 
law. The phenomena of going to court recklessly and 
taking illegal means to deal with illegal behavior can be 
found frequently. We should make great efforts to pop- 
ularize the legal knowledge among the people in order 
that our legal system will play a greater role in solving 
contradictions among the people. 


Under the new historical conditions, strengthening the 
building of socialist civilization, especially ideological 
education, is still a basic method of solving contradic- 
tions among the people. Many contradictions are mainly 
caused by problems in people's minds, and contradic- 
tions related to people’s interests in reality also require 
people’s correct understanding and approach. We 
should, through conducting vivid and effective ideolog- 
ical education, help people correctly approach the rela- 
tionships between immediate and long-term interests, 
between partial and overall interests, and between indi- 
vidual and collective interests. Some matters of right and 
wrong should be handled according to the formula of 
unity-criticism-unity. Under the current situation, 
strengthening the building of socialist spiritual civiliza- 
tion; strengthening education in the theory of building 
socialism with Chinese characteristics, in the party's 
basic line, and in patriotism, collectivism, and socialism, 
in modern and contemporary history and national con- 
ditions, and in trade ethics and public morality; building 
up the faith in socialism among the general public, 
especially the young population, building up national 
self-esteem, self-confidence, and self-strengthening 
spirit; and enhancing the sense of responsibility and 
moral integrity provides an ideological foundation for 
the settlement of contradictions among the people and a 
major condition for preventing the occurrence of some 
contradictions. 


Admittedly, the occurrence, development, and even 
intensification of some contradictions 1s directly related 
to problems in our work. They are caused by improper 
policy decisions, the imprudent handling of some issues, 
the bureaucratic attitude toward some existing contra- 
dictions, or the failure to conscientiously and promptly 
handle some problems. In this angle, enhancing the 
leadership art and work ability of our cadres 1s also an 
iriportant condition for properly solving contradictions 
among the people. 
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We should also soberly notice that in our society, class 
struggle still exists in a certain scope. There remains the 
confrontation between bourgeois liberalization and the 
adherence to the four cardinal principles. The interna- 
tional hostile forces have never relaxed their activities of 
infiltration and sabotage against our country. Therefore, 
in Our society, contradictions bearing the character of 
class struggle and contradictions between ourselves and 
the enemy still exist. Comrade Deng Xiaoping pointed 
out long ago: “In socialist society, counterrevolution- 
aries, enemy spies, various criminal offenders, and other 
bad elements undermining the socialist order, and new 
exploiters engaging in corruption, embezzlement, and 
speculation still exist. It is impossible that such phe- 
nomena will be eliminated in a fairly long period. The 
struggle against them is different from the struggle of one 
class against another class in history (as they cannot form 
an open and integrated class). However, this will still be 
class struggle in a special form, or it may be regarded as 
the legacy of class struggle in history in a special form 
under the socialist conditions. It is still necessary to 
exercise dictatorship against all antisocialist elements.” 
(Selected Works of Deng Xiaoping (1975-82), p 155) 
Therefore, we still need to strictly distinguish the two 
types of contradictions. The contradictions which are 
definitely found to be those between ourselves and the 
enemy must be solved by resolutely applying the laws as 
a weapon and adopting the means of dictatorship 
according to the legal procedures in order to effectively 
defend the socialist system and protect the safety of the 
people’s lives and property. 


In the 1950's, Comrade Mao Zedong pointed out that it 
is necessary to correctly handle contradictions among 
the people in order to unify the entire people of all 
nationalities in the whole country to fight nature, 
develop our economy and culture, and build our new 
country. This remains our guiding principle. Today, we 
still need to conscientiously and properly handle contra- 
dictions among the people; arouse all positive factors; 
turn negative factors into positive factors; and serve the 
purpose of promoting reform and opening, quickening 
economic growth, and building socialism with Chinese 
characteristics. 


Science & Technology 


Song Jian on Improving Environmental Protection 


HK0405060093 Beijing CHINA DAILY in English 4 
May 93 p 1 


[By staff reporter He Jun: “China To Take New Ecolog- 
ical Initiatives” 


[Text] Hangzhou—China will continue to co-operate 
with the international community and capitalize upon 
other countries’ experience in the area of environmental 
protection to improve its standards. 


State Councillor Song Jian made the remarks yesterday 
in Hangzhou, capital city of East China’s Zhejiang 
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Province, at the opening of the second annual meeting of 
the China Council for International Co-operation on 
Environment and Development (CCICED). 


With a vast territory and a huge population, China is 
fully aware of its responsibilities for environmental 
protection and sustainable development. The Chinese 
Government will make all possible efforts to fulfill its 
responsibilities, said Song who is also chairman of the 
council. 


It is a major challenge for China to strive to protect the 
environment while establishing a market economy. Song 
encouraged the council to play a more important role in 
meeting the challenges. 


Established in April, 1992, the CCICED is a senior 
advisory body for the Chinese Government in the field. 
The nearly 50 members of the council include high- 
ranking officials from China’s central and local govern- 
ments as well as foreign experts, officials and represen- 
tatives of international organizations. 


China’s planned annual economic growth rate of 8 to 9 
percent during the next five years will engender higher 
demands for environmental protection, Song said. The 
slightest relaxation in the environmental management 
could seriously deteriorate the ecology. 


The Chinese Government has worked out 10 basic 
policies in response the UN Conference on Environment 
and Development which was held last year in Rio de 
Janerio, Brazil, he pointed out. 


The policies are sustainable development, prevention 
and control of industrial pollution, comprehensive man- 
agement of urban areas, increasing energy efficiency and 
improving energy management. 


In addition, the guidelines call for promoting ecologi- 
cally sound agriculture, reforestation, protecting biodi- 
versity, pushing for scientific and technological progress, 
Strengthening research in environmental science and 
developing industries for environmental protection. 


The directives call for the formulation of economic 
policies to protect the environment, strengthen environ- 
mental education, raise ecological awareness in China, 
improve environmental legislation and strengthen envi- 
ronmental management. 


Also at the meeting, Qu Geping, chairman of the Envi- 
ronmental Committee of the National People’s Congress 
and head of the National Environmental Protection 
Agency, stated there is an urgent need in China for 
promoting ecological awareness and improving decision- 
making to achieve the dual targets of environmental 
protection and development. 


“It can be clearly seen in Chinese history that almost 
every major destructive activity to the environment was 
directly associated with wrong or improper decisions,” 
he said. 
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International Telecommunications Capacity 
Increasing 

OW0205 155693 Beijing XINHUA in English 1435 
GMT 2 May 93 


[Text] Urumqi, May 2 (XINHUA)}—China has made 
great strides in promoting international telecommunica- 
tions, according to a recent Asian and European land 
optic-fiber conference held in this capital of northwest 
China’s Xinjiang Uygur Autonomous Region. 


To date, China has opened some 15,680 international 
telecommunications lines through Beijing, Shanghai and 
Guangzhou. 876 domestic cities have entered the inter- 
national telecommunications network. 


Businesses like international television broadcasting, 
commercial land station business, television conference, 
Chinese changeover in foreign stations and receiver 
payment have also been set up. 


A Pacific Ocean satellite land station and an Indian 
Ocean satellite land station have been set up in 
Shanghai, and a 480-line China-Japan marine optic-fiber 
cable is in service. A 7,560-line marine cable will be put 
into use by the end of the year. 


Guangzhou has opened micro-wave and optical cables to 
Hong Kong and Macao, and a Pacific Ocean satellite 
land station will be completed by next year. 


In Beijing, a Pacific satellite land station and two Indian 
Ocean satellite land stations have been established. 


Sources attending the conference said that Urumaqi will 
become the fourth international telecommunications 
link between China and abroad. 


Projects Utilize ‘Advanced Spectrum Technology’ 


HK0405070593 Beijing CHINA DAILY in English 4 
May 93 p 3 


[Report by staff reporter: “Spectrum Technology Used 
by 70 State Firms”’] 


[Text] A Beijing scientist has successfully applied 
advanced spectrum technology to more than 70 major 
State projects. 


Spectrum technology 1s based on detection, measure- 
ment and analysis of sound, radio, light and mechanical 
vibration waves. It is widely used as a tool in geology and 
other sciences and has broad military applications as 
well. 


Ying Huaijiao, a spectrum expert who participated in 
China’s nuclear tests in the 1960s, has been heading 
Beijing Oriental Vibration and Sound Technology Insti- 
tute to apply spectrum technology in testing construction 
projects. 


Ying and his colleagues have successfully assessed the 
quality, safeness and life span of the railroad on the 
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Qiantangjiang Bridge without halting traffic. They 
launched 14 small test rockets to evaluate the explosion 
impact on the bridge, representing the first such effort on 
China’s railroad bridges. 


China has long lagged behind in such technology and has 
had to spend large sums of money on importing spec- 
trum testing equipment each year. 


In combining his research with data processing, Ying has 
developed the country’s first portable signal processing 
analogue computer, which has the function of analo- 
gizing, breakdown diagnosing and impact testing. The 
technology has been widely used in many universities, 
research institutes and engineering departments. 


Military 


Guangzhou MR Automatizes Artillery Firing 


OW0105050293 Beyjing XINHUA Domestic Service in 
Chinese 1020 GMT 19 Apr 93 


[By correspondents Huang Qunwen (7806 5028 2429) 
and Zhang Li (1728 2621)] 


[Text] Guangzhou, 19 Apr (XINHUA) —The Guang- 
zhou Military Region's artillery force has striven to 
implement reform, worked hard for 10 years, and 
accomplished “a revolution in the history of our Army's 
artillery corps.” It has automatized the whole process of 
artillery fire control, raising its rapid-response capacity 
more than !0 times, with nearly 100 percent of hits. The 
General Staff Department headquarters has successively 
held four on-the-spot meetings throughout the Army to 
promote its experiences. The Central Military Commis- 
sion’s leadership recently commended the artillery force, 
saying that “it has provided a very good idea for our 
Army’s modernization dr 


Since the beginning of reform in rapid-response training, 
the Guangzhou Military Region's artillery force has 
aimed to catch up with and surpass advanced interna- 
tional standards. It has carried out multilevel and mul- 
tifaceted reform in an all-around manner. First, it began 
with developing and using new technology, and it intro- 
duced computers in the command system and reformed 
operating methods. It has successively accomplished a 
number of major achievements, including the “fire con- 
trol system for artillery groups” and the “air defense 
intelligence transmission system for antiaircraft artillery 
groups.” The force has been a pioneer in tyinsforming 
our Army’s artillery fire control from a manual proce- 
dure to a computerized operation, and fropn a single-fire 
format to comprehensive automation. 


In light of new situations and problems in the course of 
reform, the leading organ of the’Guangzhou Military 
Region's artillery force has promptly formulated new 
policies and regulations. They respect the masses’ initi- 
atives and persistently attach the upmost importance to 
practice. They have successively formulated a series of 
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regulations, including the “guidelines for directing rapid- 
response training for ground artillery groups” and 
“guidelines for rapid-response training of antiaircraft 
artillery groups.” To ensure the smooth progress of 
reform, these rules and regulations have specific stipula- 
tions on the content, methods, and procedures of reform, 
as well as on inspections and assessments. 


While carrying out reform, the artillery units under the 
Guangzhou Military Region have promoted the spirit of 
hard struggle, relied on themselves and no one else, and 
gathered their own funds. Furthermore. they have exten- 
sively mobilized their officers and men to engage in 
activities of “making minor renovations, inventions, and 
creations” based on existing equipment, to make do with 
whatever is available, and to integrate domestic and 
foreign technology and equipment. They have developed 
and renovated several hundred pieces of training equip- 
ment, thereby considerably accelerating the pace of 
reform. At present, the Guangzhou Military Region has 
popularized reform accomplishments throughout the 
military region, from ground to antiaircraft artillery 
units, from heavy to light artillery units, from field forces 
to island and coastal garrison units, and from regular 
troops to militia and reserve service members. 


Hunan Secretary Discusses Double Support Work 


HK020503 1093 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 27 Apr 93 


{Text} At the provincial meeting to name and commend 
model double support counties and cities, which ended 
yesterday, the provincial party committee, people's gov- 
ernment, and military district conferred honorary titles 
of model double support counties and cities on 16 units, 
including Hengyang City, Heli County, and so on, and 
the titles of double support advanced individuals on nine 
persons, including Xiang Shaojian, head of Linli County, 
and others. The naming meeting was presided over by 
Chen Bangzhu, deputy secretary of the provincial party 
committee and governor. Xiong Qingquan, secretary of 
the provincial party committee; Deng Hanmin, political 
commissar of the provincial military district; Wang 
Keying, vice governor; and others spoke at the meeting. 
Yang Guiquan, Xu Yuzhen, He Yaodong, Zhao Jixiang, 
and other party, government, and military leaders also 
attended the meeting. 


On behalf of the provincial party committee, govern- 
ment, and military district, Xiong Qingquan set concrete 
requirements on party, government, and military organs 
at all levels throughout the province to this effect: It is 
necessary to adapt to the needs of the new situation and 
make further efforts to solidify and intensify the unity 
between the Army and the government and between the 
Army and the people; conduct with creativity the double 
support work centering around economic construction; 
and intensify leadership over the Army to repeatedly 
push the double support work deeply in grass-roots units 
so as to make greater contributions to enabling Hunan’s 
economy to scale a new height, to rank among the 10 
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most powerful provinces, and to add flowers to the 
brocade for the building of spiritual civilization in the 
province. 


Economic & Agricultural 


Faster Reform of State-Owned Enterprises Urged 


HK0305 135493 Beijing FAZHI RIBAO in Chinese 4 
Apr 93 p 3 


[By Hong Hu (3163 5706) in the “Noted Personalities on 
Regulations’”’ column: “Expedite Reform in State- 
Owned Enterprises Under the Guidance of the Princi- 
ples of the Constitution”} 


[Text] The Constitution provides the general direction 
for our country’s economic structural reforms and is the 
ultimate basis in formulating and perfecting laws on 
reform and opening up. The “Whole-Ownership Manu- 
facturing Enterprise Law” and “Ordinances on Con- 
verting the Operating Mechanisms of Whole- 
People-Ownership Manufacturing Enterprises” are two 
significant legal achievements in implementing the Con- 
stitution. 


The urban-based economic structural reform in our 
country is aimed at fundamentally changing the highly 
centralized planning economic system which is ham- 
pering the development of productive forces. The central 
concern of the entire urban-based economic structural 
reform is to increase the vitality of enterprises, especially 
large and medium-sized enterprises of whole-people 
ownership. Revolving around this central concern are 
three problems awaiting solution: one, to determine the 
correct relationship between the state and whole- 
people-ownership enterprises and expand corporate 
autonomous powers; two, to determine the correct rela- 
tionship between workers and enterprises to ensure that 
workers remain the masters of enterprises; and three, to 
change government functions, separate administration 
from business operations, strengthen macroregulation 
and controls, and to pursue corresponding and parallel 
reforms in many areas such as the planning, pricing, 
labor, and wage systems. 


The promulgation in April 1984 of the “PRC Whole- 
People-Ownership Manufacturing Enterprises Law” is a 
significant event in our country’s economic structural 
reform. The proclamation of this law clarified the ambig- 
uous legal status of whole-people-ownership manufac- 
turing enterprises, established the present enterprise 
system with Chinese characteristics, and pointed out the 
direction for continuing to deepen enterprise reform. 
The “enterprise law” opens with the declaration that it 
was formulated according to the “PRC Constitution.” 
Therefore, we can say that the promulgation of the 
“enterprise law” was a significant legal achievement in 
implementing the Constitution. 


Since the “CPC Central Committee Decision on Eco- 
nomic Structural Reforms” established that enlivening 
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state-owned enterprises is a key part of the urban eco- 
nomic structural reform, measures adopted for enter- 
prise reforms have expanded, to a certain extent, corpo- 
rate autonomy and have provided a certain degree of 
incentive for corporate leaders and vast numbers of 
workers. But many internal and external corporate rela- 
tionships remain to be straightened out, and huge poten- 
tial remains locked within enterprises. Enterprises are 
demanding strongly that they become commodity pro- 
ducers enjoying independent operations, responsible for 
their profits and losses, and that they should be protected 
by law. The “enterprise law” was formulated in response 
to this demand. Its implementation has effectively pro- 
moted enterprise reform and put our country’s enter- 
prise structural reform on the track of law. 


The essence of the “enterprise law” is the separation of 
operating powers from ownership rights. The “enterprise 
law” expressly provides that “the corporate assets are 
owned by the whole people; its operating management 
powers are granted by the state in accordance with the 
principle of separating operating powers from ownership 
rights; and the enterprise in question has the right to 
own, use, and handle according to law the property 
granted it for operations and management.” The | 3th 
party congress report also points out: “*Whole- 
people-ownership enterprises cannot possibly be run by 
the people and, in general, are not suitable to be run 
directly by the state.” We should “separate operating 
powers from ownership rights and really turn over oper- 
ating powers to enterprises.” The fundamental practice 
of our country’s economic structural reform has also 
shown that separating operating powers from ownership 
rights can resolve better the problems with the operating 
mechanisms of whole-people-ownership enterprises and 
enable them to become independent commodity pro- 
ducers and operators. With the two powers separated, an 
enterprise has the right to own, use, and handle 
according to the law the property entrusted to it by the 
state for operations and management. It alone decides 
independently on how to operate, develop, and transfer 
its assets such as mutual investment, stockholding, swap- 
ping shares, and mergers between enterprises. The pur- 
suit of the separation of the two powers was precisely the 
reason for the brisk development of various types of 
contracting, renting, operating responsibility systems, 
and stockholding experiments. To regulate the various 
forms in which the two powers are separated, the state 
has, over time, drafted many important rules, regula- 
tions, and provisions on contracting, renting, and stock- 
holding experiments. These rules, regulations, and pro- 
visions have greatly deepened enterprises and gradually 
straightened out the relationship between enterprises 
and the state. 


The pursuit of the plant director (manager) responsi- 
bility system is a significant reform in the corporate 
leadership system and an important part of the “enter- 
prise law.” The “enterprise law” expressly provides that 
the plant director is the legal representative for the 
enterprise and the center for operating policies, produc- 
tion commands, and personnel decisions. The enterprise 
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party organization plays a guardian and supervisory role. 
Workers exercise democratic management of the plant 
through channels such as the workers representative 
committee. Such an arrangemcat has basically straight- 
ened out the internal leadership system within enter- 
prises. On the basis of this internal leadership system as 
prescribed in the “enterprise law,” continuous follow-up 
probes and perfections have resulted in a relationship 
pattern within enterprises that “allows CPC grass-roots 
Organizations to act as the political core in enterprises, 
upholds and perfects the plant director (manager) 
responsibility system, and wholeheartedly relies on the 
working class.”’ These three statements later became one 
of the principles for formulating the “ordinances on 
converting the operating mechanisms of whole- 
people-ownership manufacturing enterprises.” 


In line with the parts of the Constitution concerning the 
general principle of perfecting reforms in various 
socialist systems and the general requirement of per- 
fecting reform in the economic management system, the 
“enterprise law” devotes a special chapter, “relation- 
ships between the government and enterprises,” to 
dealing with the solution of the problem of separating 
government and enterprises’ duties by way of changing 
government functions. The “enterprise law” specifies 
that governments and government departments must act 
under the objective of the state regulating the market and 
the market guiding enterprises, and provide services for 
enterprises and supervise and manage them according to 
the law; and it requires that governments and govern- 
ment departments must act on the principle of sepa- 
rating administration from business operations, focus on 
changing their functions, firmly and soundly pursue 
reform in government organs, streamline organs and cut 
staff, overcome bureaucratism, raise work efficiency, 
and perform services well. 


The “Ordinances on Converting the Operating Mecha- 
nisms of Whole-People-Ownership Manufacturing 
Enterprises” (henceforth abbreviated as “ordinances”) 
promulgated in July 1992 are a significant measure for 
deepening the practice of the Constitution and further 
implementing the “enterprise law.’ The “enterprise 
law” has been in force for four years. It has played an 
active role in providing guidance for enterprise reform, 
increasing corporate vitality, defending legitimate corpo- 
rate rights and interests, and so on. However, for various 
reasons, the task of increasing corporate vitality was not 
completed. Most of the operating mechanisms of state- 
owned enterprises remain unsuited to the demand of 
developing a socialist market economy. Deepening 
enterprise reform urgently requires that we formulate 
ordinances for implementing the “enterprise law” and 
further deepen the implementation of the “enterprise 
law” itself on the basis of summing up experiences in 
reform and the legislative spirit and principle of the 
“enterprise law.” One important thing for state-owned 
enterprises in ensuring the continuity and stability of 
urban and rural reforms is to continue to enforce the 
“enterprise law.” A central work conference in Sep- 
tember 1991 made the improvement of state-owned 
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large and medium-sized enterprises its central topic of 
discussion, carried out a complete analysis of our coun- 
try’s economic situation and the status of reforms, listed 
20 measures for improving state-owned large and 
medium-sized enterprises, and made the formulation of 
steps for implementing the “enterprise law” an impor- 
tant task and put it high on its agenda. The formulation 
and implementation of the “ordinances” signal that 
enterprise reform, as a central part of the urban eco- 
nomic structural reform, has fully entered the stage of 
the conversion of operating mechanisms. 


The premise for converting enterprise operating mecha- 
nisms is a genuine devolution of operating powers to 
enterprises. In line with their status as independent 
commodity producers and operators, the “ordinances” 
provide that enterprises enjoy 14 independent operating 
powers and uphold the principle of separating the two 
powers set down in the “enterprise law.” These 14 
independent operating powers make it clear that enter- 
prises enjoy full rights to own, use, and handle according 
to the law property entrusted to them by the state for 
operations and management. 


While granting full operating powers to enterprises, we 
should underline enterprises’ responsibility for profits 
and losses. To enable enterprises to build a self-restraint 
mechanism, correctly handle the interest relationships 
between the state, enterprises, and workers; maintain 
and increase the value of state-owned assets, and prevent 
enterprises from abusing their operating powers, the 
“ordinances” stipulate in several ways that enterprises 
assume responsibility for their profits and losses. This 
carries great significance for enterprises in correctly 
exercising their rights, and it realizes the principle of 
rights being commensurate to obligations in our Consti- 
tution and laws. 


Governments must change their functions for enter- 
prises to convert their operating mechanisms. If govern- 
ments fail in macrocontrols but are involved too much in 
microscopic decisions, enterprises will not able to really 
enjoy independent operations or to assume their own 
profits and losses. The “ordinances” define the relations 
between enterprises and governments in light of enter- 
prises’ Operating mechanism conversion. It reiterates 
that corporate property belongs to the whole people, that 
is, the state. The State Council exercises the ownership 
right of corporate property on behalf of the state and sets 
down the duties for governments and departments con- 
cerned in connection with the handling of corporate 
revenue. The “ordinances” lay down for governments 
the duties of strengthening macroregulation and con- 
trols, fostering and perfecting a market system, building 
and perfecting a social security system reducing social 
obligations for enterprises, and so on, thereby creating 
conditions for the conversion of enterprises’ operating 
mechanisms. 
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Union ‘Helps’ Workers of Foreign-Owned 
Company 

OW0305014993 Beijing XINHUA in English 0115 
GMT 3 May 93 


[Text] Guangzhou, May 3 (XINHUA correspondent 
Yang Guangzeng) {dateline as received]—Lu Weihong, a 
27-year-old worker, had his first-quarter bonus reduced 
by 400 yuan (about 70 U.S. dollars) because he once 
offended his workshop supervisor from Hong Kong in 
the presence of his co-workers. 


Flying into a rage, Lu, a hot-tempered man, decided to 
reason things out with the supervisor with his fists. He 
was about to enter the hotel where the supervisor stayed 
when he was stopped by Luo Yunshan, a leading official 
of the Trade Union Council of the factory where Lu 
Weihong worked. 


This incident happened at an arts and crafts factory in 
Huiyang County, Guangdong Province, in April. The 
factory is a joint venture launched together with a Hong 
Kong firm. Of the 70 workers in the factory, 50 are 
members of the factory trade union council. 


The reduced bonus of 400 yuan was given back to Lu 
Weihong two days later after trade union officials argued 
for him with the management. Luo Yunshan said that his 
council helps resolve dozens of such labor-management 
disputes a year. 


In many foreign-financed firms in Guangdong, trade 
unions are considered the most powerful organizations 
speaking for workers. 


Preliminary statistics show trade union organizations 
with half a million members have been set up in half of 
the nearly 20,000 foreign-funded companies in Guang- 
dong. 


Like their counterparts in other parts of the world, trade 
union officials in foreign-funded businesses in Guang- 
dong try always to negotiate on behalf of workers when 
they clash with the management. 


The difference is that trade union organizations in 
Guangdong do not clash with managers from Hong 
Kong, Macao and overseas on every issue. 


An official of the provincial federation of trade unions 
said: “We also respect the legitimate rights and interests 
of overseas investors. In the case of a labor-management 
dispute, we always try our best to be impartial and 
support whoever is in the mght.” 


Recently foreign managers at a joint toy venture in 
Panyu County forced workers to work too many extra 
shifts so as to meet production quotas before easter. 
Consequently, some workers fainted in their workshops 
several times. 
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Then trade union officials stepped forward and pro- 
tested to the foreign general manager against the negli- 
gence of workers’ health. As a result, the number of extra 
shifts was reduced. 


The official of the provincial federation of trade unions 
said that workers’ demands in labor-management dis- 
putes are not necessarily always correct. 


Earlier this year an accountant in a Sino-foreign elec- 
tronic products venture in Baoan County was not pro- 
moted to become chief of the financial section. He 
incited some workers to go slow as a form of pressure on 
executives, particularly the foreign general manager. 


On learning this, trade union officials seriously criticized 
the accountant for his misdeeds, thus restoring normal 
production. 


Deeply moved, the general manager proposed making 
additional investments with his Chinese business 
partner. He also advised two businessmen from Hong 
Kong to invest in Baoan County. 


Article Views ‘False Joint Ventures’ 


HK0305 124593 Beijing GUANGMING RIBAO in 
Chinese 4 Apr 93 p 4 


[By staff correspondent Dai Zigeng (2071 5261 2577): 
“What We Should Say About ‘False Joint Ventures’) 


[Text] In Guangdong, the phenomenon of “false joint 
ventures” is an open secret. 


A university graduate was married to an American a few 
years ago and got a U.S. passport. Not long ago, she came 
to Guangzhou for investment, setting up two joint ven- 
tures at the same time. One of them was a rather 
appealing real estate company. The amount of registered 
capital of these two enterprises was not very large, but 
what this American Chinese showed the bank for capital 
verification was real U.S. dollars. In her conversation 
with me, this good-looking lady, at one time a brilliant 
English major in college, frankly said that business in the 
mainland is easy to do and there are many loopholes in 
the regulations of which to take advantage. She admitted 
that once she made some money, she would not consider 
making an additional investment here, but would 
transfer it out of China. 


However, this “astute” lady, after all, had a U.S. pass- 
port to her name. But some “joint venture” enterprises 
are totally unreal. The $500,000 registered capital of a 
joint venture garment factory in Zhuhai, of which I have 
intimate knowledge, was raised this way: A factory in 
China offered a batch of commodities in great demand 
to a Hong Kong firm on rather preferential terms, and 
this Hong Kong firm, at the factory's instructions, trans- 
ferred the $500,000 payment into the bank as invest- 
ment, hence the “joint venture” garment factory. The 
Hong Kong firm holds 60 percent of its shares. 
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The above two cases are but “small potatoes” in the 
family of “false joint ventures.” The “big brothers” 
among the “false joint ventures” are the domestic enter- 
prises sent abroad which come back to China to invest. A 
rather well-known futures company in the Zhu Jiang 
Delta had a financial company registered in Hong Kong 
through some connections even before it was founded, 
after which the “joint venture” futures company was set 
up with the financial company as the foreign partner. 
When I asked why they had not run the enterprise 
independently, the general manager of the company said: 
A company set up in Hong Kong is able to offer the latest 
information and management skills and, for the people 
in China, a joint venture is associated with a good 
reputation, plus the fact that joint venture enterprises 
enjoy preferential policies in many ways! 


This general manager's words pointed to the funda- 
mental reason for the spreading of the “false joint 
venture” phenomenon. Currently, the state offers many 
preferential terms to joint venture enterprises, such as 
exemptions from income tax within two years of profit- 
making and a 50-percent discount on income tax within 
three years therefrom; and exemption from import taxes 
on imported equipment as part of the investment and 
some of imported means of transportation. In contrast to 
the income tax rate of 55 percent for state-owned enter- 
prises, a joint venture only has to pay 33 percent of its 
profit as income tax and this rate is even lower, 1.¢., 15 
percent, in special economic zones. Besides, they also 
enjoy better treatment than state-owned enterprises in 
project approval, land procurement, operation, and 
employment. These preferential terms are what all entre- 
preneurs dream about. Therefore, the “false joint ven- 
ture” phenomenon is very hard to guard against. 


But is it acceptable for us to scrap this “dual-track 
system?” Some economic experts believe thai the chance 
is small considering the current situation. Because 
China's foundation 1s indeed too weak, achieving an 
economic takeoff requires the assimilation of a large 
amount of capital and, especially, advanced technology, 
equipment, and managerial skills from abroad. If we 
treat foreign-funded enterprises the way we do our 
state-owned enterprises, by imposing “uniformity,” 
probably not many capitalists will come to “risk it.” 
That China has attracted foreign capital in the amount of 
hundreds of millions [currency not specified] since the 
reform and opening up began is to a large extent attrib- 
utable to the aforementioned preferential policies. 


Nevertheless, there are many people who find it unfair, 
at least when it comes to those “fake foreign devils” 
running “false joint ventures.” An indignant manager of 
a large enterprise once said to me: “They are neither 
authentic overseas Chinese nor have any sound resource 
for investment. What is the justification for them 
making money from the people in China without feeling 
ashamed simply because they have had a tour abroad? A 
worse case is that some of the organizations that the state 
has spent money on in setting up abroad, whose original 
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mission is to make money from foreigners, find them- 
selves incompetent to match their foreign competitors 
and therefore turn around to compete with other enter- 
prises in China by taking advantage of their superior 
conditions. Is it not "making a fortune from a national 
calamity?" He suggested that this type of “fake foreign 
devil™ be strictly outlawed. 


It is true that the presence of joint-venture enterprises is 
a big strain on state-owned enterprises. This finds proof 
in the flow of talent reported in newspapers. The 
extremely unfair competition with competitors starting 
from different scratch lines has naturally undermined 
the operation of state-owned enterprises and put them 
under humiliation. Though they dare not raise an objec- 
tion to “authentic foreign devils,” they are quite critical 
of “fake foreign devils.” 


However, some people do not agree with this. An official 
of the Guangdong Provincial Department of Foreign 
Economic Relations and Trade said: “If ‘fake foreign 
devils’ cause a shock, do the ‘authentic foreign devils’ 
not cause a shock also?”’ He had reservations about the 
idea of protecting state-owned enterprises. “We often 
protect our backwardness in the name of protecting 
state-owned enterprises. The technology and equipment 
in our country are not as good as other countries’ in the 
first place. Shall we still protect them? I think we should 
take positive measures and let whatever is collapsing 
collapse.” He believed that the “unfair” competition will 
prod state-owned enterprises into speeding up the trans- 
formation of their operating mechanisms and further 
materializing their decisionmaking power. He suggested 
analyzing the “false-joint-venture” phenomenon case by 
case. “If a joint venture’s source of fund is unsubstantial 
or illegal, it is of course necessary to investigate and 
handle it in a resolute manner. But if it does have a 
company abroad, how can one call it false? As long as it 
is an overseas legal person, it has the nght to decide on 
the destination of investment, which can either be out- 
side China or on the mainland. Nobody has ever said 
that only foreign companies are allowed to make money 
from China and China’s own overseas companies are not 
allowed to make money on the mainland.” 


Some data indicate that over 90 percent of China's 
companies abroad make investments on the mainland 
today. This has become an important channel of 
incoming foreign capital. For instance, Guangzhou's 
Yuexiu Enterprise Limited registered in Hong Kong did 
not get much money from domestic sources and almost 
entirely depended on its own ability to tap resources. It 
made investments back in China with loans raised from 
foreign banks by virtue of its reputation. It is said that 
this company has now built up quite some strength. 


Since the “false-joint-venture” phenomenon is found 
everywhere, avoiding it or banning it seems to be too 
subjective. The crucial question now is what kind of 
“label” [shuo fa 6141 3127] we should put on it. Con- 
troversy is of course inevitable and may continue. But in 
my opinion, we should try to find an answer by assessing 
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whether or not it is conducive to the great cause of 
China’s construction. Perhaps, when China is economi- 
cally strong enough, the nickname of “fake foreign 
devils” will be obsolete. 


Rules on Resettlement of Surplus Workers Listed 


OW0105004793 Beijing XINHUA Domestic Service in 
Chinese 0748 GMT 27 Apr 93 


[Regulations on the Resettlement of Surplus Workers 
From State-Owned Enterprises’—XINHUA headline] 


[Text] Beijing, 27 Apr (XINHUA) The Regulations on 
the Resettlement of Surplus Workers from State-Owned 
Enterprises. 


Article 1. These Regulations are formulated with a view 
to properly resettling surplus workers from state-owned 
enterprises, to enhancing the vitality of enterprises, and 
to increasing the economic efficiency of enterprises. 


Article 2. The resettlement of surplus workers from 
state-owned enterprises (hereafter referred to as enter- 
prises) shall follow the principles of relying mainly on 
those enterprises’ own resettlement programs, of relying 
on society-assisted resettlement as the secondary choice, 
and of ensuring the basic livelihood of surplus staff and 
workers. 


Article 3. To resettle their surplus staff and workers, 
enterprises shall act in accordance with these Regula- 
tions and adopt such measures as diversified operations, 
Organizing labor services, developing tertiary industries 
and making comprehensive use of natural resou: ces. 


Administrative departments in charge of enterprises and 
labor, as well as trade unions, should guide, assist and 
support enterprises in resettling surplus staff and 
workers, actively create the necessary conditions, culti- 
vate and improve the labor market, and open up more 
resettlement avenues in the society. 


Article 4. Tertiary industry enterprises established by the 
state-owned enterprises to resettle surplus workers 
keeping independent accounts, shall be exempt from 
enterprise income taxes duirng the first two years of 
operation, and their income tax shall be reduced by half 
in the third year. 


Article 5. Labor service enterprises operated by the 
state-owned enterprises shall be responsible for resettling 
the surplus staff and workers of the enterprises con- 
cerned. The state-owned enterprises shall, in accordance 
with the relevant regulations stipulated by the state 
concerning the management of state-owned assets, sup- 
port these labor service enterprises with funding, 
working space, and raw and processed materials and 
equipment for the operation of the business. 


Article 6. Enterprises keeping independent accounts set 
up by surplus workers of the state-owned enterprises 
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according to law may undertake technological transfor- 
mation or labor service projects of the state-owned 
enterprises previously contracted by outsiders. 


Article 7. The enterprises may provide training for their 
surplus workers pending job placement or transfer, and 
their wages shall be determined by the enterprises. 


Article 8. The enterprises may provide their workers a 
specified period of leave after the workers’ congress 
discusses and agrees to it and the leave plan is reported 
to the department concerned, for the record. Staff and 
workers shall be paid living expenses during leave by the 
enterprises. 


Enterprises may grant leave of less than two years to 
female staff and workers during the period of pregnancy 
or breast- feeding after they have submitted an applica- 
tion in person, and pay living expenses to them during 
the period of their leave. In case the period of leave 
includes maternity leave, wages shall be paid to them 
during the period of their maternity leave according to 
State regulations. 


Article 9. If staff and workers will reach retirement age in 
less than five years, they may leave their posts for 
recuperation after they have submitted an application in 
person and their applications have been approved by the 
leaders of enterprises. Enterprises shall pay living 
expenses to staff and workers during the period in which 
they left their posts for recuperation. In areas which have 
implemented overall planning for retirement expenses, 
enterprises—as well as staff and workers who have left 
their posts to rest—should pay basic insurance pre- 
miums for pensions according to the relevant regula- 
tions. When staff and workers who have left their posts 
to rest reach the retirement age stipulated by the state, 
they should go through the formalities for retirement in 
accordance with the regulations. The period in which 
staff and workers have left their posts for recuperation 
shall be regarded as a part of their length of service and 
it shall be calculated in conjunction with the length of 
their previous service. 


Article 10. Staff and workers may resign. Enterprises 
should pay lump-sum living allowances to staff and 
workers in accordance with the relevant state regulations 
at the time when they are going through resignation 
formalities, if their resignations have been approved by 
the enterprises. 


Article 11. The living expenses to be paid per Articles 8 
and 9 of these Regulations shall be defrayed from 
enterprises’ funds for wages. The standards of living 
expenses shall be determined by enterprises; however, it 
must not be lower than the minimum standards stipu- 
lated by the provincial, autonomous regional, and 
municipal people's governments. 


Article 12. In case a layoff is necessitated by major 
changes to production and management, enterprises may 
terminate the labor contracts of staff and workers 
employed under these contracts before the term of their 
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contracts expires, after such a move has been discussed 
and approved by the workers’ congress. However, enter- 
prises should fulfill the contract obligations. In case the 
contracts do not provide for such agreements, to the staff 
and workers whose labor contracts are terminated before 
their expiration dates, enterprises should compensate for 
them with one-month standard wages for each year of 
their length of service with the enterprises. 


Article 13. The administrative departments in charge of 
labor at all levels and the responsible administrative 
departments at enterprises should do a good job in 
making arrangements for placement of surplus staff and 
workers in society, as well as for their transfer. They 
should encourage organizing by surplus staff and 
workers to seek employment on their own and help them 
in this endeavor. Staff and workers may be transferred 
formally between enterprises; and they also may be 
transferred between enterprises on a temporary basis. In 
the case where their transfer is on a temporary basis, 
their wages and welfare remuneration shall be decided 
by the two enterprises through discussions when negoti- 
ating for an agreement. 


Article 14. When surplus staff and workers have to await 
job opportunities in society because enterprises by them- 
selves have difficulty in arranging their placement, they 
are entitled to unemployment insurance pay according 
to the law. The administrative departments in charge of 
labor and the relevant responsible administrative depart- 
ments should create conditions to help them find jobs 
again. 

Article 15. The staff and workers placed at enterprises 
that keep separate accounts and that are set up by 
enterprises according to these Regulations shall be incor- 
porated into the scope of statistics for the number of staff 
and workers as well as the economic indicators of newly 
established enterprises in accordance with the relevant 
State regulations. 


Article 16. The provincial, autonomous regional, and 
municipal people’s governments may draw up imple- 
mentation measures on the basis of these Regulations. 


Article 17. The State Council's administrative depart- 
ment in charge of labor 1s responsible for the explanation 
of these Regulations. 


Article 18. These Regulations go into effect on the date 
they are promulgated. 


Construction Bank Issues Loan for Rail Projects 


HK0405035293 Beying CHINA DAILY in English 3 
May 93 p 2 


(“Special to CHINA DAILY” report by Lao Zhang and 
Xiao Chen: “Bank Loan Puts Rail Building on Right 
Track” 


[Text] A plan to invest 4.1 billion yuan ($719.2 million) 
in railway construction was unveiled yesterday by the 
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People’s Construction Bank of China. It is the country’s 
major fund supplier for capital construction. 


All the funds will be provided to railway construction 
units before the end of the second quarter of this year. 


The bank is also guaranteeing the supply of funds to 
other State key construction projects, a bank official said 
yesterday. 


The move is timely as Chinese leaders have called for 
funds to speed up railway construction to meet the 
country’s rapid economic growth. 


Vice-Premier Zhu Rongji urged the speeding up of 
railway construction last month during his inspection 
tour in Hunan Province. 


China's railways by themselves are not sufficient to meet 
the growing transportation needs of the nation. 


The ratio of annual growth of the economy and railway 
transport is 1:0.28. 


Speeding-up railway construction has become one of the 
country’s most urgent tasks. 


The bank has urged its branches to create favourable 
conditions to support railway construction. 


The bank's branches in Beijing, Tianjin, Hebei and 
Henan, as well as its more than one dozen railway 
sub-branches throughout the country, have established a 
special organization to co-ordinate supply of funds to 
support railway construction. 


The bank 1s also seeking guarantees for the smooth 
construction of the Beijing-Jiujiang-Kowloon Railway. 
The railway is expected to be operational in 1997 to 
welcome Hong Kong's return to the mainland. 


Meanwhile. the bank has also completed the injection of 
1.1 billion yuan ($192.9 million) of funds into railway 
departments for the purchase of locomotives and capital 
construction. 


More than 80 percent of the bank's loans go to State key 
construction projects each year and annual loans for 
State capital construction projects from the bank are 
about 50 billion yuan ($8.77 billion). 


Cities Chosen for Real Estate Regulation Test 


HK0405065393 Beijing CHINA DAILY in English 4 
May 93 p 3 


[By staff correspondent Liang Chao: “7 Cities Chosen As 
Pilot for Real Estate”) 


[Text] China has selected seven cities to participate in a 
pilot project for the next three to five years in a bid to 
establish a base for a national regulated real estate 
market. 


The State Land Administration (SLA) has chosen 
Fuzhou, Chongqing, Dalian, Baoding, Zibo, Nantong 
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and Gongzhuling cities for the pilot project. Each 1s ina 
different province. Following the pilot project, the State 
will expand the network to other cities. 


In the next three to five years, Wang Xianjin, the SLA’s 
top official said, these cities’ land will be listed in 
land-transferring or leasing programmes. The land-use 
plan will be under strict government control. 


New land administration agencies in these cities will be 
set up to develop and perfect a regulated or government- 
controlled land market. 


Meanwhile, more medium service companies and agen- 
cies directly serving the market, including official and 
non-governmental organs involved in evaluation of land 
use prices, consulting, and arbitration, are expected to 
emerge. 


This, Wang said, is part of the government plan of 
speeding up its reform of the land-use system, which 
features the paid transfer of land-use mghts in urban 
areas and the paid use of land for private housing in rural 
areas. 


“The central government expects to set up a national 
regulated land market by the end of this century, making 
the best and full use of its land resources,” Wang said. 


Accordingly, the government hopes to benefit from the 
land income. 


By the end of 1992, the Chinese Government gained 50 
billion yuan ($8.7 billion) by leasing land mghts to 
investors. 


The rising land rents have increased revenue which is 
used for developing farming and urban construction 
projects. The income made up 25 to 80 percent of some 
local government's revenue last year, a survey showed. 


In South China’s Guangdong Province, the government 
earned 9.4 billion yuan ($1.6 billion) or about 45 percent 
of its annual revenue by leasing 7,000 hectares of land. 


In most of China's coastal open cities, such as Shenzhen, 
Zhuhai and Xiamen, the land income has already 
become one of their most important and stable fund 
resources for improving backward urban infrastructure. 


In rural areas, the reform of the land-use system has not 
only helped in the distribution of limited land resources 
but also helped to better public facilities. 


However, one major problem remains during the 
reform—the lack of a regulated open land market, 
making it impossible for investors to compare the value 
of one track of land with another. 


And, the infrastructure, badly needed by a growing real 
estate market, is still unavailable. It 1s difficult for 
investors to foresee the future investment climate of 
their purchased land because of a lack of an overall 
long-term plan on land utilization in urban construction. 
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This also misled many investors to an unexpected short- 
term trend on land investment in which they were not 
able to make full use of land resources but rushed to land 
profiteering. 


The booming of various development zones is an 
example. Such zones, the number of which grew from 
117 in 1991 to 2,700 in 1992, occupied a great deal of 
cultivated area but construction only started in about 2 
percent of the total. 


State Raises Industrial, Business Taxes by 11.4% 


HK0405054893 Beying CHINA DAILY in English 4 
May 93 p 2 


[Report by staff reporter Zhang Yuan: “Industrial, Busi- 
ness Taxes Rise by 11.4%] 


{Text} China's taxes from industrial and commercial 
sectors increased by 11.4 percent in the first quarter of 
this year over 1992. Meanwhile, growth of foreign taxes 
were among the highest. 


In the January-March period, the country collected a 
total of 62.3 billion yuan ($10.9 billion) in taxes from 
industrial and commercial sectors, representing a net 
increase of 6.4 billion yuan ($1.1 billion) from last year. 
It also accounted for 21.6 percent of this year’s planned 
total, according to statistics released yesterday by the 
State Taxation Administration. 


During that period, foreign taxes soared by 59.8 percent 
from last year to hit 3.5 billion yuan ($614 million) as 
foreign-funded ventures were among the most active in 
the country’s economic activities due to continuous 
improvement of China's investment climate. 


The administration attributed the double-digit tax mse to 
the country’s continuously strong economic growth and 
the administration's strengthened management on tax 
collection. 


Meanwhile, strong growth in taxes will also help the 
country to ease its fund shortage, which is a common 
problem due to exuberant demand stimulated by China's 
accelerated economic development. 


In terms of tax varieties, value-added tax and business 
tax were the major sources of the country’s industrial 
and commercial revenues as the two taxes reached 36.6 
billion yuan ($6.4 billion) in the first quarter, accounting 
for more than half of the total amount of taxes collected 
during that period. 


What is important is that net growth of value-added tax 
and business tax hit 6.2 billion yuan ($1.1 billion), 
accounting for 96 percent of the country's total net tax 
increase in the first quarter from last year, according to 
the administration. 


Sharp growth of value-added tax was mainly attributed 
to remarkable increases in investment in capital con- 
struction projects and sharp price rises in rolled steel. 
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For instance, taxes from machinery, billet and rolled 
steel, and building materials increased by 31.7 percent, 
59.7 percent and 66.6 percent, respectively, from last 
year’, according to the administration. 


Meanwhile, rapid development of the service industry, 
such as commercial wholesales, financial and insurance, 
transport and communications, and restaurants, pushed 
business tax from the industry to increase by more than 
20 percent in the first quarter of this year. 


Among all the provinces, autonomous regions and 
municipalities, the cities of Shanghai, Xiamen, Guang- 
zhou, Shenzhen and the provinces of Zhejiang, Fujian, 
Guangdong, Hainan saw the highest tax rises in the first 
quarter due to their rapid development of export- 
onented economy. 


But, due to readjustment of tax rates on some possible 
items, taxes from the country’s manufacturing sector 
declined by 5.9 percent to 11.3 billion ($1.9 billion) in 
the first quarter of this year, the administration said. 


At the same time, delayed tax payment to the State by 
enterprises and financial organizations increased sharply 
because of nationwide fund shortages. 


By the end of March, delayed tax payment to the State by 
enterprises throughout the country reached 7.7 billion 
yuan ($1.3 billion), a net increase of 2.2 billion yuan 
($385.9 million) compared to the figure at the beginning 
of this year. 


Bureau Predicts ‘Bumper Summer Harvest’ 


HK0405030093 Beying CHINA DAILY in English 3 
May 93 pl 


[Report by staff correspondent: “A Bumper Summer 
Harvest Is Forecast™] 


[Text] China is expected to have a bumper summer 
harvest this year, barring any major natural disasters in 
the next two months. 


The spring planting has gone well and the summer crops 
look “excellent and better than last year.” according to a 
report from the State Statistics Bureau. 


The harvesting season will gradually start later this 
month from south to north across the country. Severe 
drought conditions have been reported in northeast 
regions, which represents less than 10 percent of harvest- 
able land—below the threshhold for an average year. 


The report predicts that the output of summer crops 1s 
likely to match that of last year, although total acreage 
continues to decline. 


China's grain output last year, combining summer and 
autumn crops, stood at 442.57 million tons, marking an 
increase of 1.7 percent over the previous year. 


The planted acreage of both grain and cotton this year 
have continued to shrink. Agriculture statistics show that 
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the total planted area of summer crops this year was 107 
million hectares, down 1.3 million hectares from last 
year. 


Cotton acreage is expected to reach some 5.7 million 
hectares, some 1.13 million hectares less than in 1992. 
This marks the biggest decrease in cotton acreage in the 
last several years. And the acreage of rape-seed and sugar 
cane also has dropped compared with last year, 
according to the ministry's statistics. 


The State report urged local governments and farmers to 
take better care of their crops in the coming two months 
$0 as to ensure the upcoming harvest. 


But economists at the bureau said that the expected 
bumper harvest this summer does not mean there are no 
problems in the country’s rural economy. 


They said that problems, such as insufficient agricultural 
investment, sharp decreases in acreage and unbalanced 
development of township enterprises, need to be solved 
to maintain the growth rate for the country’s rural 
economy. 


And they foresee some unspecified marketing problems 
for agricultural products this year. They suggested that 
effective measures should be taken to protect the rights 
and benefits of farmers. 


They also hoped that the State will continue its support, 
both in funding and technology, for the central and 
western part of the country to develop township enter- 
prises. 

In the first quarter this year, animal husbandry con- 
tinued its fast growth rate. The report said that meant 
Output in the first three months hit 8.57 million tons, up 
by 6.3 percent over the corresponding period last year. 


Farmers showed much more interest in raising cattle and 
sheep than grain-consuming pigs. This marked a good 
beginning to adjust the national animal husbandry struc- 
ture, it said. 


Also in the first quarter, the average cash income for 
farmers was 240 yuan (about $42), rising by 5.4 percent 
after deducting inflation. The report said the develop- 
ment of township enterprises contributed to the income 
rise. 


Survey of Workers Shows Support for Reforms 


HK0405054693 Beijing CHINA DAILY in English 4 
May 93 p 4 


[Article by Cai Hong: “Despite Problems, Workers Sup- 
port Reform”) 


[Text] The majority of Chinese workers have a strong 
sense of the importance of the nation’s policies of reform 
and opening to the outside world, according to a survey. 


In the survey, which was conducted last year of 50,000 
Chinese workers by the All-China Federation of Trade 
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Union, 63 percent of the workers said the nation’s 
reform policies should be given a green light. 


Twenty percent opposed the policies and |14 percent 
were neutral. Three percent made no comment. 


Seventy-seven percent of those surveyed believed polit- 
ical democracy helps economic development, and added 
that “the building up of democracy depends on consum- 
mating the nation’s legal system.” 


The survey was presented in “1992-1993 China: Anal- 
ysis and Forecast of Social Situations,” a blue book 
published by the Publishing House of Chinese Social 
Sciences. 


The investigation also found large gaps of many kinds 
between workers in State-owned enterprises and 
employees in joint ventures. 


“Theoretically, ownership and size of enterprises have 
nothing to do with status of employees,” Feng Tongging, 
associate professor of Department of Trade Unions of 
Workers’ Movement College, said. But as a practical 
matter, the central planning system China introduced 40 
years ago did make that connection. 


Before the central government began economic reform 
in early 1980s, large- and medium-scale public-owned 
enterprises found favour with the government. They had 
their preferences of funds, equipment and technicians. 
These frnachises had infused the employees in these 
enterprises with a sense of superiority. 


Since a competitive system was adopted, the direct 
protection of the government given to these enterprises 
in the form of financial allocations, technical assistance 
and favourable policies has been shrinking. Those 
workers are often heard complaining that they suffered a 
big loss when the central government withdrew their 
advantages. They become even more depressed, com- 
paring themselves with new private entrepreneurs and 
high-income employees in joint ventures and rapidly. 
rising township firms. 


The survey discovered some other things, also. 


It found that 36 percent of the employees in State-owned 
enterprises were making ends meet and in fact 33 per- 
cent of them spent a surplus of their income on good 
food and expensive goods. 


At 1991 survey showed that the annual per capita 
income of workers in State-owned enterprises came to 
2,637 yuan ($463), while joint venture employees, on 
average, earned 4,037 yuan ($708). 


In 1992, the income of State-owned enterprise 
employees was still below that of joint venture counter- 
parts. In July, for example, the income gap between them 
was 137 yuan ($24). 


36 NATIONAL AFFAIRS 


Statistics in the first quarter of this year shows that the 
figure of low-income employees in State-owned enter- 
prises is on the increase. In Changchun, there are 23,000 
house-holds with monthly incomes of less than 50 yuan 
($8.80) per head. 


In Wuhan, capital of Hubei Province, 51.4 percent of the 
enterprises ran in the red in the second half of 1992, 
driving 50,000 employees home. 


Fixed wage earners in the nation’s State-owned enter- 
prises have been on the decrease in recent years. 


Statistics showed that 45 percent of joint venture 
employees were fixed wage earners in 1991, compared 
with 83 percent in State-owned enterprises. 


The year of 1992 witnessed a slight decrease: 41 percent 
in joint ventures and 82 percent in State-owned enter- 
prises. 


The 1992 survey presented different views of the State- 
owned enterprise workers and joint venture employees 
to conflicts between workers and managers. Fifty-five 
percent of the joint venture employees questioned resort 
to organizations to deal with the strifes, slightly less than 
59 percent in State-owned enterprises. 


Joint venture employees are more satisfied with the 
relationship between managers and employees than 
State-owned enterprise workers. 


“The economic reform has brought about stratification 
of employees in State-owned enterprises,” Feng said. 


The 1992 survey revealed that white-collar workers earn 
slightly more wages than blue-collar workers. In July, for 
example, technicians earned 258 yuan ($45) while 220 
yuan ($39) went to blue-collar workers. 


Nearly 50 percent of the production workers said a better 
and happier life was their goal in life, compared with 34 
percent of technicians. 


The survey also found that nearly 26 percent of the 
technicians expected to change their job but less than 30 
percent of them succeeded. [figures as published] 


Blue-collar workers pinned their hopes on their man- 
agers for a better position, so they get more concerned 
with the management policies of their managers than 
technicians. 
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The reality, however, often dismays them. The survey 
showed that 65 percent of the questioned blue-collar 
workers say there were unhealthy practices in their 
enterprises. 


Blue-collar workers are less confident in improving their 
position than technicians. Only 34 percent of them were 
learning new skills in their spare time. 


China’s economic reform is characterized by the boom 
of enterprises with other types of ownerships such as 
township enterprises, joint ventures and private firms. 
They now play an important role in the nation’s 
economy. 


These new types now have become acceptable to State- 
owned enterprise workers. 


Asked “‘what kind of work unit you would go if you had 
an opportunity to change your job,” 32 percent of the 
surveyed chose non-State entefprises. 


In Feng’s opinion, joint venture <ployees will continue 
to enjoy an increasingly high statis in the future. State- 
owned enterprise workers, unfortunately, will experience 
a painful decline. 


The surveys in the last two years carried a common 
message: that the anticipation of raising their income 
was the prime concern of the State-owned enterprise 
workers. 


Nearly 60 percent of those who desired a new job 
expected to earn a higher salary. 


In 1991, 45 percent of the surveyed workers put forward 
rationalization proposals for improving management, 
technology and quality of products. Only half of them 
were enthusiastic about production. 


“Blocked labour mobility has dampened the workers’ 
enthusiasm,” commented Feng. 


Twenty-four percent of the workers hunting for new jobs 
wanted to leave their firms due to impaired enthusiasm. 
Only 8 percent chose to stay in their enterprises because 
their jobs allowed pay for their ability. 


Only 40 percent of the surveyed could work contentedly 
because of high wages, housing, good relations with their 
colleagues and a liking for their jobs. 


But sixty percent of the workers could not concentrate on 
their work due to tedious formalities for changing a job, 
or incapability to go to the work unit they wanted, or 
difficulties of finding a satisfactory job. 


“If Chinese workers are offered a easy choice of labour 
mobility, they will become more enthusiastic about and 
satisfied with their jobs,” said Feng. 
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East Region 


Jiangxi Governor Addresses May Day Rally 


HK0205030993 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 27 Apr 93 


[Text] This morning, the provincial Trade Union 
Council solemnly held a rally to celebrate the | May 
International Labor Day, the brilliant festival of the 
working class and the laboring people all over the world, 
and to commend the winners of the | May Medal and | 
May Certificate of Merit, first-line workers who have 
made outstanding contributions, the best enterprises in 
the 1992 provincial socialist labor emulation, and activ- 
ists in making rationalization proposals. Provincial 
leaders Mao Zhiyong, Wu Guanzheng, Liu Fangren, Zhu 
Zhihong, Zhang Chuanshi, Yang Zhaorong, Zhang Yin- 
chuan, Wu Yongle, and veteran comrade Bai Dongcai 
attended the meeting. 


Governor Wu Guanzheng spoke at the meeting. He said: 
In the face of the new situation and tasks, the model 
workers, advanced workers, and the vast number of 
workers and staff members throughout the province 
should fully understand the heavy historical responsi- 
bility that the working class is shouldering, positively 
participate in and support reform in various aspects, 
further display their wisdom and talent as well as their 
role as pioneers, develop the great spirit of initiating a 
cause, and work hard to enable the province's economy 
to scale new heights. Trade Unions at all levels should 
take economic construction as the center, place their key 
points of work on participating in the in-depth enterprise 
reform, especially on transforming the operational 
mechanisms of the large and medium-sized state-owned 
enterprises, and resolutely put into practice the Trade 
Union Law, the Regulations on Transforming Opera- 
tional Mechanisms of the Industrial Enterprises Under 
Public Ownership, and the implementation measures for 
carrying out the abovesaid regulations formulated by the 
provincial authorities. Governments at all levels should 
rely on the working class with heart and soul, definitely 
safeguard the position of the working class as masters of 
the country, and fully mobilize and release their enthu- 
siasm, initiative, and creativity. It is necessary to com- 
bine the director responsibility system with the practice 
of democratic management of staff and workers and put 
into effect various functions and powers of the meeting 
of workers’ representatives as stipulated in the Enter- 
prise Law. 


The representative of the units which were awarded the 
National | May Labor Certificate was Qian Guowen, 
director of Jichun Tantalite Mine; the representative of 
the National | May Labor Medal and Provincial | May 
Labor Medal was Zhou Kunzheng, general manager of 
Damaoshan Enterprise Group; the representative of 
first-line workers who have made outstanding contribu- 
tions was Miao Liquan, lathe operator of Jiangxi Cotton 
Textile and Printing Mill; and the representative of 
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advanced collectives and best enterprises in the provin- 
cial labor emulation and rationalization proposals was 
Tu Yuhong, vice director of Ganbei Chemical Plant. The 
representatives spoke at the meeting in succession. 


After the meeting, the provincial leaders and the repre- 
sentatives of the advanced figures took a photograph as 
a memento. 


Shandong Secretary Joins Antidrought Work 


SK0205042293 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Apr 93 


[Text] The increasingly serious drought at any moment 
affects the state of mind of the leading personnel of the 
provincial party committee and the provincial people’s 
government. On the afternoon of 28 April provincial 
leading comrades, including Jiang Chunyun, secretary of 
the provincial party committee, Governor Zhao Zhihao, 
Wang Huaiyuan, Han Xikai, and Wang Jiangong, joined 
in the work of combating the drought by delivering water 
to the rural areas of Jinan’s suburbs along with the 
responsible persons of the provincial level departments 
concerned. They were encouraging the masses to 
enhance their confidence in overcoming the drought. 


At 1530 that day the provincial leading comrades came 
to the spring farming sites of No. 2 Cun village of 
Danjiazhuang town in the Licheng district of Jinan along 
with 10 water tank trucks. As soon as they got off the 
trucks, the leading comrades including Jiang Chunyun 
immediately picked up the sweet potato seedlings to 
plant them along with the masses. Comrades Jiang 
Chunyun and Zhao Zhihao also took the lead in irn- 
gating the fields with water buckets. At the spring 
farming sites, the reporter saw that the masses who were 
busy combating the drought, rushed to reach the trucks 
one after another to pick up water. One of the peasants 
carried a bucket in his hand and excitedly said that the 
leading comrades had not only brought water to us but 
also warmth. We are, therefore, more confident in over- 
coming the drought. 


During a break from work, the leading comrades 
including Jiang Chunyun and Zhao Zhihao inquired 
about the drought situation and work in the city’s 
suburban districts and villages. Governor Zhao Zhihao 
said: The whole year’s work depends on a good start in 
the spring, and the seasonal conditions show no mercy to 
the people. We have many possibilities because the 
spring farming has just started. Therefore, by no means 
should we have our confidence shaken in this regard and 
we should be greatly determined to strive to reap a good 
agricultural harvest. Jiang Chunyun added: The prov- 
ince’s drought situation in the year is very serious and as 
of now, the average rainfall across the province has only 
reached 29 mm, a 60 percent decrease over that in the 
same period of ordinary years. Particularly since the 
beginning of April, most areas in the province as a whole 
have not had days of consecutive rainfall. Their temper- 
ature has been on the high side and they have suffered 
the steady development of drought. Wheat growth and 
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spring sowing have been seriously threatened. The 
acreage of farmland across the province, which is suf- 
fering from drought at present, has reached more than 40 
million mu. Of this farmland, the acreage suffering from 
serious drought has reached more than 13 million mu. 
More than | million people are suffering the shortage of 
potable water, and some cities face emergency situations 
in water supply. A large number of enterprises have 
suspended their production or have been in the situation 
of semisuspension. All of these have created a very 
critical situation. 


The serious and imminent drought hovers above us, 
while time waits for no one. Therefore, the broad masses 
of cadres and people across the province should be 
further galvanized into action to combat the drought to 
protect the wheat and spring sowing. Party and govern- 
ment organs at all levels should fully discern the impor- 
tance, emergency, and arduousness of combating the 
drought to wrest a bumper harvest this year. Efforts 
should be made to resolutely overcome the idea of 
trusting luck and the coward’s and sluggard’s way of 
thinking of depending on natural weather conditions, 
waiting for rainfall, and being incapable of action. We 
should emphasize the work of combating the drought to 
protect the wheat and spring sowing and concentrate our 
efforts on successfully fighting a battle of combating the 
disaster to bring about a bumper harvest. 


During his talks with rural people, Jiang Chunyun fully 
acknowledged the work done by Jinan over the past 
several months in combating the drought and expressed 
satisfaction with the antidrought measures adopted by 
Jinan and the achievements made by it in combating the 
drought. He pointed out: Units from top to bottom 
throughout the province have taken precautionary steps 
in combating the drought and have gone into fast action 
this year. They have also adopted effective measures and 
made marked achievements in the struggle against the 
drought because a large number of cadres are very much 
at the forefront of the struggle. Although the current 
drought situation is still very serious, the capability and 
economic strength of various localities are much better 
than before. They have also gained the experience of 
combating drought over the past many years. Therefore, 
we are totally able and have conditions for overcoming 
disasters. Units from top to bottom throughout the 
province should enhance their confidence in this regard, 
truly grasp the struggle, and do practical deeds. Efforts 
should be made to fully tap the potential of all water 
resources and to utilize the water of all ponds. We should 
carry forward the spirit of carrying 100 buckets of water 
by walking a 1,000-li distance and irrigating the |-mu 
field of young crops so as to reduce the losses as much as 
possible. We should compensate for the decreased 
output of mountainous areas with the increased output 
of plains, the decreased output of summer with the 
increased output of autumn, and the decreased output of 
planting with the increased output of industrial and 
sideline production so as to enable the actual income of 
peasants to show somewhate an increase in the year 
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plagued by serious drought. The more crucial the 
moment we face, the more efforts should be made by 
leading personnel at all levels to change their work style, 
to maintain a link with the masses, and to overcome the 
difficulties with the masses together. Efforts should be 
made to organize a large number of cadres to go deep 
into rural villages to help the masses deal with their 
difficulties and problems occurring in the struggle 
against drought. A good job should be realistically done 
in making arrangements of production and livelihood 
for the disaster-plagued people. Special attention should 
be paid to dealing with the problems of potable water for 
residents and animals. Various industries and trades as 
well as departments should immediately go into action 
to be eager to meet the needs of combating the drought 
and to help do what is needed to combat the drought. We 
should enforce special policies for combating the 
drought in the fields of manpower, financial resources, 
and material supplies so as to actually ensure victory in 
combating the drought to protect the wheat and spring 
sowing. Through the struggle against drought, we should 
bring along the further development of the rural 
economy as a whole throughout the province. 


Shandong Economic Broadcasting Station Begins 


SK020505 1093 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT I May 93 


[Excerpt] Fellow listeners, yesterday was the first day of 
the opening of the economic station of the Shandong 
People’s Broadcasting Station. According to the report 
sent by (Duan Fucheng), reporter of this station, at 0555 
on | May, the naming of the economic station, the 
Shandong People’s Broadcasting Station, was accompa- 
nied by a loud, sonorous, spirited, and distinct sound. 
The economic station of the Shandong People’s Broad- 
casting Station was formally declared open. To celebrate 
its formal opening, this economic station sponsored the 
1 May special programs. At 0700, as soon as the special 
programs began, Dong Fengji, Standing Committee 
member of the provincial party committee and director 
of the propaganda department of the provincial party 
committee, and Song Fatang, vice governor of the prov- 
ince, respectively delivered radio speeches on behalf of 
the provincial party committee and the provincial gov- 
ernment to congratulate the economic station on its 
opening. In their speeches, they expressed the hope that 
this station would have its characteristics, be efficient, 
and approach the thick of life, the midst of the masses, 
and the realities of life in its future economic propa- 
ganda activities to make due contributions to developing 
Shandong’s economy. 


In the special programs on | May, this station put 
through more than 300 hotline calls by listeners. By 
using facsimile and mobile telephones, reporters sta- 
tioned in various localities reported that party and 
government leaders, industrial and mining enterprises, 
and the vast numbers of the masses in various localities 
were celebrating the | May Labor Day, paying attention 
to the market, and promoting economic development 
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and reflected the fine spiritual state of the Army and the 
people throughout the province who were working hard 
in line with the pioneering spirit for fulfilling the fighting 
goals set forth by the first session of the eighth provincial 
people’s congress. [passage omitted] 


Shandong Television Economic Station Begins 


SK0205054793 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT I May 93 


[Excerpt] Through active preparations, the economic 
station of the Shandong Television Station formally 
went into operation beginning | May. On the evening of 
| May, at its main studio, the Shandong Television 
Station held a grand ceremony to mark the opening of its 
economic station. Then, it directly broadcast a large 
literary and art soiree, entitled “Marching Toward Large 
Markets.” 


Leading Comrades Ma Zhongcai, Wang Huaiyuan, 
Dong Fengji, Wu Aiying, and Wang Yuyan attended the 
opening ceremony and cut the nbbon at the opening of 
the station. 


To celebrate the opening of the economic station, Jiang 
Chunyun, secretary of the provincial party committee; 
Zhao Zhihao, governor of the province; Li Zhen, 
chairman of the provincial people’s congress standing 
committee; Lu Maozeng, chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference; and Wang Huaiyuan, secretary of the Jinan 
city party committee, sent congratulatory messages. 
Their messages read: The birth of the economic station 
of the Shandong Television Station conforms to the 
demand of the development of the socialist market 
economy and is a great event and a big happy event in 
the province’s economic life. We hope that the economic 
station of the Shandong Television Station will posi- 
tively disseminate the province’s excellent situation in 
reform and cpening up under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the guidelines of the 14th CPC 
National Congress. We hope that the economic station 
will provide in a timely manner useful information for 
the viewers on approaching the economy and the reali- 
ties of life. We hope that it will make the programs 
interesting and absorbing, rich in content and vivid in 
form. We also hope the station will become the window 
for building the province's material and spiritual civili- 
zations. 


The Central Television Station, television stations in 
various provinces and municipalities, television stations 
in Japan, and radio and television stations in Hong Kong 
also sent congratulatory messages to this station. 
Attending the opening ceremony were more than 200 
representatives and guests from the pertinent provincial 
departments and press units stationed in Jinan. [passage 
omitted] 
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Zhejiang Establishes Development Zone in 
Hangzhou 


OW0305092893 Beijing XINHUA in English 0844 
GMT 3 May 93 


[Text] Hangzhou, May 3 (XINHUA)—The State 
Council has approved the establishment of an economic 
and technological development zone in Hangzhou city, 
capital of east China’s Zhejiang Province. 


As one of the state level development zones, the Hang- 
zhou Economic and Technological Development Zone 
occupies 10 square kilometers. 


Located in the Xiasha section of the Hangzhou Qian- 
jiang Investment District, it 1s a satellite city 18 kilome- 
ters from Hangzhou with a potential population of about 
100,000. 


Construction started on a five-square-kilometer section 
last May and up to now 25 projects with a total invest- 
ment of 123 million U.S. dollars and 924 million yuan 
have been introduced. 


The zone will focus on industrial and high-tech projects 
SO as to promote readjustment of industrial set-ups and 
technological transformation in state-owned enterprises. 


Central-South Region 


Guangdong To Build More Nuclear Power Plants 


HK0305023093 Hong Kong WEN WEI PO in Chinese 
16 Apr 93 p 2 


[By WEN WEI PO news team: “Zhu Senlin Says Guang- 
dong Will Build More Nuclear Power Stations”’} 


[Text] Guangzhou, 15 Apr (WEN WEI PO} —At an 
interview with staff reporters at the Chinese Export 
Commodities Fair in Guangzhou today, Guangdong 
Governor Zhu Senlin said that the second phase of the 
Daya Bay nuclear power station and the Yangjiang 
nuclear power station will be constructed. He said that 
Guangdong will choose to build a second nuclear power 
Station in Yangjiang or carry out a second-phase project 
on the basis of the present Daya Bay Nuclear Power 
Station. Zhu Senlin said: These two places are compar- 
atively ideal, and the second and third Guangdong 
nuclear power stations will be built there. Regarding 
which project to start first, the State Council will make a 
decision. According to plans for the year 2000, Guang- 
dong will not only build second and third nuclear power 
Stations, but will build many more. However, these two 
are more substantial. Zhu Senlin said: Last year and 
early this year, State Council Premier Li Peng told the 
French experts who participated in the construction of 
the Daya Bay nuclear power station that if the first 
nuclear power station can be satisfactorily completed 
with the stated quality and within the scheduled date, 
their cooperation for the second phase is possible. 
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In speaking on Guangzhou’s underground railway 
project, Zhu Senlin said: It is basically confirmed that 
relevant companies have been receiving tenders, and the 
possibility that some are French companies has not been 
ruled out. 


Zhu Senlin said: France’s approval of the sale of fighter 
planes to Taiwan violates China’s sovereignty, and the 
Chinese Government has lodged a protest. Now that the 
French side has taken an unfriendly attitude, we can only 
act according to equal conditions and cannot give pri- 
ority treatment. In fact, of the tenders for Guangzhou’s 
underground railway, those by French companies are not 
very competitive. 


Guangdong Governor on Changing Enterprises 


HK0305033693 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 24 Apr 93 


[Text] Led by Governor Zhu Senlin, an inspection group 
on the work of changing the operational mechanism of 
enterprises that is composed of heads of relevant depart- 
ments under the provincial government listened to a 
work report delivered by leaders of Guangzhou City 
today on Guangzhou’s efforts to change the operational 
mechanism of state-owned enterprises. 


It has been learned that since January 1992, Guangzhou 
has conducted comprehensive experiments on relaxing 
control over the operation of enterprises in 32 large and 
medium state-owned industrial and commercial enter- 
prises, and put into effect all nghts granted to enterprises 
by the Enterprise Law. At present, these enterprises have 
regained vigor in varying degrees, and attained remark- 
able economic results. 


After listening to the work report, Governor Zhu Senlin 
said: Based on experiments it has made before, Guang- 
zhou should start summarizing experiences, analyzing 
advantages and disadvantages, working out a time 
schedule and work goals, and striving to comprehen- 
sively grant autonomy to all enterprises within this year. 


He indicated emphatically: Guangzhou should set up a 
number of highly competitive group companies in a 
planned way so as to give full rein to its role as a central 
city. To this end, we should be determined to close, 
suspend, merge, and shift to other types of production 
those enterprises which are really unable to hold out. 


Guangdong Officials Vow To Control Inflation 


HK0205081093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 2-8 May 93 p 6 


[By Liu Weiling: “Officials Say Inflation Will Be Kept 
Under 15%] 


[Text] Guangzhou—Despite double-digit increases in 
the retail price and cost of living indexes, officials in 
Guangdong say they are not afraid of out-of-control 
price rises or panic buying. 
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According to experts, the rich market, a sufficient supply 
of goods, the mature Guangdong consumer market and 
the government’s strengthened macro-control will pre- 
vent this from happening. 


Moreover, the province plans to take steps to create 
more investment channels to soak up idle funds and to 
control irrational price rises. 


“Although the pressures persist and prices are set to 
continue their upward momentum, we don’t think 
severe inflation will come.” said an official with the 
Guangdong Provincial Statistics Bureau. 


Statistics show the retail price index increased by 13 
percent in the province during the first quarter of this 
year. In Guangzhou, the figure is 17.2 percent, the 
highest in the whole country. 


“Such a growth is an inevitable outcome of the prov- 
ince’s rapid economic development,” he said. 


It is acceptable when compared to the 20-percent 
increase in the province's general domestic production 
(GDP) during the first three months this year, he said. 


In addition, the price rise was also attributed to such 
factors as: 


—the province's heavy investment in infrastructure con- 
struction, which has led to surging demand for 
building and raw materials. As a result, prices for these 
materials increased by a large margin. 

—increased disposable income, which spurs buying. 
During the January-March period, the province's total 
retail sales volume reached 31.1 billion yuan ($5.36 
billion), up 29.3 percent from the corresponding 
period in last year. 

—some seasonal reasons, such as the cold front which hit 
the province in January and caused billions of yuan in 
losses to farmers. The reduced production has pushed 
prices up for agricultural products and by-products. 


More importantly, the official said the price rises had 
little impact on people’s living standard. Residents had a 
muted reaction to this since the increase in their income 
outpaced the inflation rate. 


Adjusted for inflation, actual income increased by more 
than 10 percent in the first quarter of this year. 


“Guangdong residents are not worried about the price 
rise after the past several years’ price reform,” the 
official said. 


Growing bank savings are a clear indication of the 
continued prosperity of the province. By the end of 
March, private savings in the province reached 167.87 
billion yuan ($28.9 billion), a 21.87-billion-yuan ($3.77 
billion) increase over the end of last year. 


The official said people's rational buying activity and the 
sufficient market supply are the basic factors stabilizing 
prices. 
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Both industrial and agricultural products will not be in 
short supply this year, he said. 


After the past 14 years construction, Guangdong’s indus- 
trial production is strong enough to meet market 
demand. 


And thanks to years of heavy investment in infrastruc- 
ture construction, especially energy, transportation, 
communication and raw materials, the province's 
industry still has great potential, he said. 


Meanwhile, development of high-tech and high-efficient 
agriculture is also gaining momentum and the govern- 
ment this year will to inject huge investment to improve 
the agricultural production, he said. 


In addition, the government is planning to deepen the 
housing reform and medical system reform, which 
means people will spend more on houses and on their 
own medical fees. 


“We are optimistic about the prospects. We can keep the 
inflation rate at least under 15 percent this year,” the 
official said. 


Guangdong Industrial Production Rises 


HK3004040093 Guangzhou Guangdong Peopie's Radio 
Network in Mandarin 1000 GMT 24 Apr 93 


[Text] Guangdong’s industrial production has under- 
gone sustained and stable growth and its economic 
efficiency has improved remarkably during the first 
quarter of this year. 


Statistics have shown that during the first quarter of this 
year, Guangdong’s total industrial output value 
exceeded 73.5 billion yuan; while industrial sales value 
was 69 billion yuan, up by 31.9 and 38.9 percent 
respectively over the same period last year. As a result, 
Guangdong has basically brought about a balance 
between its production and sales. 


The economic efficiency of Guangdong’s industrial 
enterprises has gone improved remarkably during the 
first quarter of this year. The total profits in the state 
budget gained by industrial enterprises in Guangdong 
increased by 390 percent over the same period last year, 
the biggest margin of growth attained during recent 
several years. 


Shenzhen’s Li Youwei on Administrative Changes 


HK0105074093 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 25 Apr 93 


[Text] Shenzhen Mayor Li Youwei said that Shenzhen is 
to solve problems in difficult areas from five aspects. Li 
Youwei made the above remarks at a news briefing in 
Shenzhen on the morning of 22 April. 


The five aspects are as follows: granting greater 
autonomy to grass-roots unsts and relax controls over the 
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market. The government will grant all specific microeco- 
nomic rights to enterprises so that enterprises can veri- 
tably enjoy autonomy in handling its production, supply, 
sales, and personnel affairs; the government is only 
responsible for macroeconomic controls and regulation 
and will gear enterprises to the needs of the market. Only 
by going through market competition can enterprises 
become more perfect and mature; the government 
should simplify its administrative structures, change its 
functions and roles, and turn itself from management- 
onented to a service-oriented organ; by adopting legal 
means rather than administrative means in manage- 
ment, the government will no longer bother itself with 
specifically trivial matters. Instead, the government will 
focus on improvement and rectification so as to seek 
unity of thinking among different government depart- 
ments and cadres at all levels, and establish the concept 
of the market economy. 


Li Youwei emphasized: The government of Shenzhen 
Special Economic Zone will abide by its promise that the 
government will cultivate, control, and regulate the 
market, while the latter will emancipate the former. 


Li Youwei Appointed Shenzhen Party Secretary 


HK0305070493 Guangzhou NANFANG RIBAO in 
Chinese 28 Apr 93 p 1 


[“Important News in Brief’ Column: “Li Youwei 
Appointed Shenzhen City Party Committee Secretary] 


[Text] According to this paper, with approval of the CPC 
Central Committee Organization Department, the pro- 
vincial party committee has decided to appoint Com- 
rade Li Youwei as Shenzhen City CPC Committee 
secretary. As a result, Comrade Li Hao will no longer 
serve as Shenzhen City CPC Committee secretary. 


Hubei Adopts Policies To Boost Agriculture 


HK0305 150993 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 19 Apr 93 


[All numbering as heard] 


[Text] The provincial party committee and government 
have made the following policy decisions on certain 
problems currently existing in agriculture and rural 
economic development: 


I. Control Over the Grain Market Should Be Relaxed 
Throughout the Province. 


1. Regarding this year’s contractual grain purchases, the 
provincial authorities, as well as prefectures, counties, 
and cities, can make additions and deletions on the basic 
total purchase volume of commodity grain originally set 
by the state. 1.c., 2.895 billion metric tonnes; and all 
supplementary quotas set by the provincial, prefectural, 
and county authorities should be abolished. All county 
and city governments should organize grain departments 
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to enter contracts with peasants on agricultural- 
commercial purchases before spring plowing on the basis 
of equal consultation, voluntary participation, and 
mutual benefits. When the market prices of grain are 
lower than protective prices, grain should be purchased 
at protective prices, and the losses incurred from the gap 
between the market and protective prices are to be made 
up by the government's grain risk foundation. When the 
market prices of grain are higher than protective prices, 
grain should be purchased at market prices. 


2. Chemical fertilizers and diesel oil, which were origi- 
nally linked with the fixed quotas of grain purchases, are 
to be converted into cash at controlled prices, thus 
turning from covert subsidies into overt ones. Peasants 
will be given cash converted from chemical fertilizers 
and diesel oil once and for all through [words indistinct] 
when they submit grain to the state’s grain departments. 


3. The deposit for grain purchases stands at 7 yuan [as 
heard] per 50 kilos, and the interest on this deposit will 
be calculated for a period of eight months. After peasants 
sell their grain, the state will return them the interest of 
their deposits together with the cash converted from 
materials originally linked with grain purchases. 


4. It is necessary to conscientiously put into effect the 
State-set protective grain prices. The effective scope of 
such protective prices is limited to grain that was origi- 
nally purchased by the state or reserved for special 
purposes. 


5. Grain reserves and risk foundations should be respec- 
tively set up at the provincial and local levels. 


Il. Successful Experiments Should Be Made on 
Relaxing Controls Over Cotton Production and Sales. 


6. The scope of relaxed controls over cotton operation 1s 
as follows: 


1) In major cotton production areas such as Jinzhou, 
Huanggang, and Xiangfan, the provincial authorities 
have selected Tianmen City, Huangmei County, and 
Jiangyang County to conduct experiments on relaxing 
control over cotton operation. Other prefectures and 
cities can submit their applications to the provincial 
government on “' cline one more county or city for 
such experimen: :, i/ ~  ssary. 


2) In counties and cities with an annual cotton output of 
less than 150 kg, including Dawu, Puqi, Yangxin, Ton- 
gan, Yingshan, Luotian, Baokang, Tucheng, Yikang, 
Yangan, Changan, and Wuchang: 


3) In farms under Army reclamation departments. 


Counties, cities, and farms can base themselves on plans 
drawn by the provincial authorities in 1992 to purchase 
and transfer cotton for domestic use at prices set by the 
state. In doing so, they can enjoy existing preferential 
policies. 
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7. In areas where control over cotton operations has been 
lifted, cotton departments of supply and marketing 
cooperatives are required to purchase cotton at state-set 
prices and to transfer and sell cotton according to state 
plans in line with the policy of “three links.” 


8. After control over cotton operation is relaxed, depart- 
ments in charge of the procurement of cotton should 
continue to do a successful job in procurement. 


9. In areas where control over cotton operation has not 
yet been relaxed, cotton will continue to be purchased by 
cotton departments of supply and marketing coopera- 
tives, while grain and cotton farms under agricultural 
departments will be entrusted to purchase and handle 
cotton in [words indistinct] areas. The base for ordered 
purchases issued by the provincial authorities in 1992 
will remain unchanged, and preferential policies will be 
carried out in line with existing rules and regulations. 
The 2:8 ratio on excessive purchases between province 
and counties/cities will remain unchanged. 


10. It is necessary to readjust the financial management 
system of cotton. The collective ownership will continue 
to be the nature of cotton companies at the county and 
city levels, and their [words indistinct] relations will 
remain unchanged. As regards their financial structure, 
same as supply and marketing cooperatives and other 
companies, these cotton companies are required to 
report to financial departments at the same level. 


III. Efforts Should Be Taken To Strengthen the 
Management of Supply and Prices of Means of 
Agricultural Production. 


11. After adopting the method by which materials 
relating to grain and cotton production are converted 
into cash, controls . ver the prices of chemical fertilizers 
and diesel oil, whi. were originally allocated by the 
state at state-set prices, will be lifted and the quantity of 
these materials will remain the same. These materials are 
earmarked for supporting agricultural production and 
are therefore not to be diverted to any other purposes. 


12. We should honor production-related diesel oil, a 
commitment which was promised but unhonored last 
year, to peasants at 450 yuan per tonne. Further notice 
will be given on the supply of cotton-related chemical 
fertilizers for the year 1992 after we receive the alloca- 
tion from the state. 


13. Major varieties of means of agricultural production 
within the state plan should be handled in strict accor- 
dance with state-set prices. Maximum limits will be set 
on both producer and sales prices of chemical fertilizers, 
pesticides, plastic sheeting, and agricultural-use diesel oil 
that are not covered by state plans. All departments and 
units should act in accordance with these maximum 
limits conscientiously once they are promulgated. 


14. Earnest efforts should be made to rectify the circu- 
lation order of means of agricultural production. 


FBIS-CHI-93-084 
4 May 1993 


IV. It Is Imperative To Support Major Grain-Producing 
Areas To Develop Their Economy. 


15. Relevant provincial departments should try their 
best to obtain agricultural investment newly added by 
the state this year, and to reinforce the basic agricultural 
construction in major grain-producing areas. We should 
strive to attract and utilize more foreign funds in the 
basic agricultural construction of grain-producing areas, 
help these areas to introduce improved varieties and 
obtain more work-relief funds, and strengthen the 
building of [words indistinct]. 


16. Provincial planning commission and financial 
departments should appropriately increase agricultural 
investment in grain-producing areas. To this end, these 
departments should work out and submit as soon as 
possible their work plans to the provincial government 
for examination and approval. 


17. In 1993, agricultural banks and credit cooperatives at 
all levels throughout the province should adopt prefer- 
ential measures in granting newly added agricultural 
loans to eight major grain-producing areas, including 
Jianli, Jiangling, Zhongxiang, Jingshan, Tianmen, 
Xiangyang, Suizhou, ar¢ Yingcheng; and support these 
areas to develop projecis involving in extensive pro- 
cessing of agricultural and sideline products. 


V. Strides Should Be Taken To Help Township and 
Town Enterprises Achieve Breakthroughs in Their 


Development. 


18. It is necessary to vigorously promote township and 
town enterprises at an extraordinarily high speed and 
with an extraordinary input and extraordinary measures. 
In a bid to bring about greater development to township 
and town enterprises, all departments concerned should 
try their utmost to increase and utilize input mainly to 
support high technology products that can bring higher 
additional value and higher economic returns, export- 
oriented enterprises of considerable size, and enterprises 
engaged in the processing of agricultural and sideline 
products. 


19. We should encourage and support party and govern- 
ment cadres as well as scientific and technical personnel 
to contract to run township and town enterprises, or to 
undertake the operation of enterprises in townships and 
towns. 


20. To support the development of township and town 
enterprises, a campaign of “10 strongs and 100 entrepre- 
neurs” will be unfolded across the province. According 
to comprehensive indexes showing the development of 
township and town enterprises, the provincial party 
committee and provincial government will select and 
commend 10 strong counties/cities, 10 strong townships 
and towns, 10 strong villages, 10 enterprises, and 100 
provincial-level outstanding township and town entre- 
preneurs. 
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VI. Changes and Readjustments Will Be Made to the 
Collection Methods of Agricultural Taxes. 


21. Starting in 1993, agricultural taxes will continue to 
be levied in accordance with the collection prices set in 
1992, i.e., 25.25 yuan per 50 kg. 


22. Farm fields which were originally covered by agri- 
cultural taxes and have now been used to grow diversi- 
fied crops will be exempted from agricultural taxes and 
then covered by a special product tax, starting from the 
year of yields. Vigorous efforts are required to carry out 
the policy of tax reduction and exemption in poverty- 
stricken mountain areas. Tax reductions and exemptions 
in disaster-hit areas should be implemented to every 
rural household. 


23. Rates of agricultural, forestry, and special product 
taxes should be readjusted. According to the state's 
regulations, income tax rates for aquatic products will be 
reduced from 10 percent to 8 percent. Income tax rate 
stands at 10 percent for fruits, among which that for 
Oranges, tangerines, and apples have been cut from 15 
percent to 12 percent. The income tax rate for fruit- 
substituting melons is to be reduced from 10 percent to 
8 percent, while that of timber, from 8 percent to 7 
percent. 


24. All localities should proceed from practical condi- 
tions and do a good job in levying agricultural, forestry, 
and special product taxes. In principle, such taxes [words 
indistinct] and can remain unchanged for three years 
once they are fixed. No locality is allowed to raise tax 
rates or collect double tax without authorization. 


VII. A Good Job Is Called For in the Procurement of 
Agricultural Products. 


25. As for agricultural products over which market 
control has already been lifted, such as silkworm cocoons 
and grain, departments in charge of supply and mar- 
keting, as well as foreign trade, should do an active job in 
purchase and sales of these products, so as to provide 
peasants with convenience when they sell their agricul- 
tural products. 


26. When purchasing agricultural products from peas- 
ants, we should earnestly carry out the policy of good 
prices for products of high quality, while practices of 
inappropriately forcing grades and prices down or lifting 
grades and prices up are strictly forbidden. 


27. When purchasing agricultural products, we need to 
carry out the system by which different grades and 
departments are shouldered with responsibility of a 
particular field. Purchases of agricultural products 
should be settled promptly so that the masses are able to 
withdraw cash at any time they wish. The accounts can 
be settled with the sellers themselves, or with the village 
authorities of the sellers. 
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VIIL. It Is Imperative To Vigorously Increase Input Into 
Agriculture. 


28. The provincial authorities and all prefectures, cities, 
and counties should act in accordance with the state 
policies and try hard to increase their investment in the 
basic agricultural construction and to spend more in 
agriculture. During the period of the Eighth Five-Year 
Plan, we should strive to enable the proportion of 
financial expenses in agriculture to go up by | percentage 
point in Hubei’s total financial expenses every year. 
Counties and cities should also increase the proportion 
of their stand-by financial resources in agriculture every 
year. 


29. Relevant departments at all levels should conscien- 
tiously check various aid-the-agriculture funds, adminis- 
trative expenses used to promote agriculture, and var- 
ious special-purpose funds assigned in past several years 
to ensure that these funds can really be utilized and 
promptly provide aid to agriculture. In order to reach the 
goal of rejuvenating agriculture through application of 
science and technology, the provincial authorities, as 
well as all prefectures, cities, and counties, should make 
appropriate use of funds specially assigned to this pur- 


pose. 


30. Governments in all localities should reserve a certain 
amount of funds and materials so as to ensure there are 
sufficient contingency funds for disaster prevention and 
control. 


‘Urgent’ Problems ‘Need Solution’ in Hubei 


HK0105010093 Beijing ZHONGGUO XINWEN SHE 
in English 1228 GMT 30 Apr 93 


[Text] Wuhan, April 30 (CNS)}—The lagging behind of 
the economic development of Hubei Province in 1992 
still remains to be reversed and the gap between this 
province and other economically advanced provinces 
continues to grow bigger. This has been a matter of great 
concern for the First Session of the 8th Hubei Provincial 
People’s Congress. 


Three problems in the province’s economic operations 
are in urgent need of solution. First, the economic 
pattern is far from satisfactory with weak support for 
economic development. Primary industry accounts for 
an excessive proportion of the province’s economy and 
has a difficult problem in selling farm produce, thereby 
disrupting the entire economic development. The prov- 
ince’s primary industry made up 30 percent of the gross 
national product (GNP) in 1992, higher than the 
national average of 24 percent. Following the opening of 
the farm produce market, Hubei, known as a main 
agricultural province has found it difficult to handle its 
farm production in a smooth way. As for its industrial 
economy, light industry has had shortcomings while 
urban development has not been sound with the scale of 
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the export-oriented economy being too small. The prov- 
ince’s gross export value made up a mere eight percent of 
the GNP, far lower than the 2! percent average nation- 
wide. 


Second, the market share is low with Hubei's light 
industrial products accounting for only one-third of its 
home market. 


Third, no mechanism for further development is avail- 
able, resulting in little economic growth. The annual rate 
of growth of fund accumulation across the province since 
1984 has been lower than the national average during the 
past Seven Five-Year Plan period 


Deputies to the session have called for urgent measures 
to be taken to solve these problems. 


Southwest Region 


Tibet, Hong Kong Firms Sign Cultural Contract 


OW 0305 163493 Beijing XINHUA in English 1545 
GMT 3 May 93 


[Text] Lhasa, May 3 (XINHUA) —The Tibetan Nation- 
ality Culture Development Company and a Hong Kong 
company today signed a contract in Lhasa on setting up 
the Tibet Zhihui (Intelligence) Culture Development Co. 
Ltd. 


The new joint venture will spread Tibetan culture 
through publications, audio and video products, 
tourism, and arts and crafts. It will also set up overseas 
centers for the dissemination of Tibetan culture. Tibetan 
culture covers oral and written languages, literature and 
art, relics and historical sites, historical documents, 
religious books, medicine and medical herbs, astronomy 
and calendars, architecture, sculpture and painting. Due 
to historical reasons, Tibetan culture used to be a mys- 
tery to the rest of the world. 


Experts believe that the establishment of the new com- 
pany will help the outside world to better understand 
Tibetan culture and Tibetan society. 


Relief Continues in Tibetan Earthquake Areas 


OW0405013993 Beijing XINHUA in English 2359 
GMT 3 May 93 


[Text] Lhasa, May 4 (XINHUA)}—With the collective 
efforts of central and local government departments, 
along with individuals from all walks of life, daily life 
and production in an earthquake-stricken area of Tibet is 
returning to normal. 


The people in Lhaze and Ngamring Counties in the 
Xigaze Prefecture of the Tibet Autonomous Region, hit 
by a strong earthquake on the night of March 20, have 
resumed water conservancy construction and started 
spring sowing. But residents still face difficulties in 
housing, communications, medical care and in the 
supply of water, electricity, grain and other materials. 
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Government efforts in sending more relief goods to the 
disaster area are continuing. Institutions, mass organiza- 
tions, factories, mines and other enterprises, as well as 
individuals, are making further donations to help rebuild 
the area. 


Cering Sangzhub, vice-chairman of the Tibet Autono- 
mous Regional Government and head of the regional 
disaster relief headquarters, confirmed that the strong 
quake and over 60 aftershocks killed two people and 
seriously injured three others. The quake also destroyed 
or seriously damaged some 350,000 square meters of 
housing, which affected 44,000 people in over 4,000 
square kilometers of the surrounding area. 


Total losses caused by the quake are estimated at 83 
million yuan, the vice-chairman said. 


He confirmed that incomplete statistics showed that by 
April 10, more than 40 tons of emergency relief oil, 573 
tents, some 1,400 cotton quilts, more than 15,000 arti- 
cles of clothing, 22 trucks of wood, 10,000 gunnysacks, 
200 boxes of medicine, and 2U,000 kilograms of rice and 
flour had been sent to the area. Meanwhile, Cering 
added, several medical teams have been sent to the area 
and local hospitals have made great efforts to treat the 
injured. 


Report on Yunnan Province AIDS Monitoring 


HK0205030693 Beijing ZHONGGUO XINWEN SHE 
in English 0821 GMT | May 93 


[Text] Kunming, May | (CNS)}—A hotline offering coun- 
selling to AIDS-infected persons has so far received 142 
calls since it began operations here earlier this year, 
reflecting the spread of the fatal disease in China. 


Of 938 AIDS cases known, Yunnan Province accounted 
for 700 of them while the range of high risk groups is 
enlarging. Phone calls to the hotline show potential 
dangers for the spread of the disease. The first is in 
extra-marital sexual relationships with the married per- 
sons accounting for 70 percent. This risk group is 
growing because those involved in such relationships 
tend to hide their affairs. 


The second is that homosexuals make up 15.2 percent of 
those telephoning the hotline. They are unwilling to 
receive education on the prevention of the disease 
because of their deviant sexual behaviour. 


Monitoring of high risk groups is important for preven- 
tion of the spread of the disease, but the authorities find 
it difficult to carry out such monitoring. 
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North Region 


ae Cheng Weigao Discusses Hong Kong 


SK0305092593 Shijiazhuang HEBEI RIBAO in 
Chinese 18 Apr 93 p 1 


[By reporter Zhang Juanjuan (1728 1227 1227): “Make 
Full Preparations Before the Trade Talks, and Strive To 
Yield Fruitful Results”) 


[Excerpt] The 1993 Hebei provincial investment and 
trade talks will be held in Hong Kong 15-21 July. This 
will be the largest economic activity involving foreign 
investment held by the province outside the country. To 
ensure that the talks will set a record in terms of 
influence, in the number of contracts signed, and in 
results, the provincial government held a mobilization 
meeting 16 and |7 April. Cheng Weigao, secretary of the 
provincial party committee and governor of the prov- 
ince, and Ye Liansong, deputy secretary of the provincial 
party committee and executive vice governor of the 
province, gave speeches. Chen Liyou, standing com- 
mittee member of the provincial party committee and 
vice governor, presided over the meeting. 


The province will send a 550-member delegation to 
Hong Kong. Cheng Weigao will serve as head of the 
delegation, and Chen Liyou as deputy head. 


Cheng Weigao pointed out: The investment made by 
traveling traders in Hong Kong, Macao, and Taiwan has 
obviously tended to shift from south to north. This is the 
most favorable opportunity for the province to expand 
the scale of opening up. Most of the province's construc- 
tion projects approved by the state are favored by foreign 
investors, thus creating very good conditions for trade 
talks with foreign investors. All prefectures and cities as 
well as all departments should firmly seize the last 90 
days to make full and effective preparations. For all the 
projects whose contracts planned to be signed during the 
talks, we should strive to contact foreign traders before- 
hand. If possible, we should invite foreign traders to 
Hebei to investigate these projects in order to reach the 
stage of signing contracts before the talks. Cheng Weigao 
stressed: The main purpose of this activity is to take 
advantage of Hong Kong, to orient ourselves to East 
Asia, and to vigorously conduct propaganda to increase 
Hebei's popularity. We should set off an upsurge in 
publicizing Hebei before, during, and after the talks in 
order to create conditions for the success of the talks and 
for future investment by and cooperation with foreign 
traders. 


In his mobilization report, Ye Liansong gave his opin- 
ions on making true, realistic, and satisfactory prepara- 
tions for the talks. [passage omitted] 
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Hebei’s Cheng Weigao Attends Antidrought In face of the serious drought, all localities and cities 
Meeting have conscientiously implemented the guidelines of the 


SK0405040093 Shijiazhuang HEBEI RIBAO in 
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[By reporter Guo Cengshun [6753 1073 7311): “Provin- 
cial Goverment Holds Executive Meeting To Study the 


Special Topic on Combating Drought and Ensuring 
Spring Sowing and Summer Harvest”’} 


[Text] Today, the provincial government held an execu- 
tive meeting of provincial governor and vice governors 
to study the special topic on doing a better job in 
combating drought and ensuring spring sowing and 
summer harvest, which is a current task of prime impor- 
tance in our province. The meeting called for efforts to 
rapidly mobilize the broad masses of cadres across the 
municipality to take action immediately, to actively 
participate in the antidrought and agriculture-oriented 
work, and to guarantee the farming acreage for spring- 
sown cotton and the implementation of the major mea- 
sures for wheat management. 


Cheng Weigao, secretary of the provincial party com- 
mittee and provincial governor, and Ye Liansong, 
deputy secretary of the provincial party committee and 
executive vice governor, addressed the meeting, respec- 
tively. Responsible persons of 13 provincial relevant 
departments attended the meeting. 


Our province's drought situation is worsening every day. 
During the first quarter of this year, the province's 
average precipitation was 9.6 mm, which was 45 percent 
less than the average precipitation of the same period of 
the previous years. Since April, we have experienced rain 
only once during the beginning of the month. The 
frequent and strong winds have accelerated the loss of 
soil moisture. In addition to the 39.72 million mu of 
fields which we have watered, the whole province still 
has more than 45 million mu of fields lacking soil 
moisture, of which 10 million mu are wheat fields and 35 
million mu are fields that have not been plowed under 
after harvest. Dead seedlings were seen on the drought- 
stricken wheat fields. No sowing work can be carried out 
on the fields that have not been plowed under after 
harvest without watering. In the mountainous areas, 
more than 170 villages and more than 100,000 people 
have difficulties in getting drinking water. So far, more 
than 60 villages have brought in water from other places. 
The ponds and water pools of 30 villages in Handan city 
were running dry. As a result, we have to bring in 
drinking water for 32,000 people and 25,000 large ani- 
mals from other localities. Some villages in Dacheng and 
Weixian Counties have to draw water from the fields for 
living. The surface water of most localities in the central 
and southern parts of the province had been basically 
used, and the people there were forced to tap under- 
ground water, causing the water level to drop drastically 
- making the next step of antidrought work more 
difficult. 


telephone conference held by the provincial party com- 
mittee and the provincial government, publicized the 
central and the provincial policies on giving benefits to 
peasants, boosted the enthusiasm of peasants, and orga- 
nized the masses to combat drought and to water the 
fields. At present, the province has put in a workforce of 
4.09 million people to combat drought. Zhao Jinduo, 
member of the Standing Committee of the provincial 
party committee and secretary of the Cangzhou city 
party committee, and Li Ruichang, mayor of Cangzhou 
city, have divided the antidrought work and assigned a 
part to each individual or group in the townships. Since 
the beginning of March, Shijiazhuang city has used 
15,000 kilowatts of electricity per day for combating 
drought. The Qinhuangdao city petroleum company 
gave a discount of 150 yuan for selling each tonne of 
diesel fuel. During the first quarter of this year, Langfang 
city allocated 2.6 million yuan of farmland and water 
conservancy funds in advance and granted an agricul- 
tural loan of 10 million yuan for digging wells and 
carrying Out supporting projects in an effort to prevent 
seepage and to save water. Cangzhou Prefecture allo- 
cated 10 million yuan as a subsidiary to help the masses 
dig wells and carry out supporting projects. Some coun- 
ties with a fairly good financial situation also allocated 
some funds from the county financial departments to 
subsidize the building and repairing of water conser- 
vancy projects. 


According to a forecast of the provincial meteorological 
department, from 21 to 23 April, affected by the cold 
spell from Siberia, most localities across the province 
will have rains of varying degree. Preparations for flight 
operations to make artificial rain are ready. However, 
looking into May and June, our province's precipitation 
will remain scanty as compared with an average year. 
Drought will continue. 


Cheng Weigao and Ye Liansong stressed: Leaders of 
various prefectures and cities should concentrate efforts 
on combating drought. All departments and various 
fronts should maintain close coordination. The broad 
masses of rural cadres should overcome the idea of 
awaiting rain at the mercy of heaven and leaving things 
to chance, work hard, try by all possible means to 
struggle against drought, and be mentally prepared for 
carrying Out a long-term drought combating work. 


CPC Approves Hebei Party Committee Members 


SK0305082193 Shijiazhuang HEBEI RIBAO in 
Chinese 18 Apr 93 p | 


[Text] The CPC Central Committee recently approved 
the appointment of Ye Liansong as deputy secretary of 
the Hebei Provincial CPC Committee and the appoint- 
ment of Chen Liyou, Xu Yongyue [6079 3057 6460], 
Zhao Jinduo [6392 6855 6995], and Li Zhanshu [2698 
2069 2579] as Standing Committee members of the 
Hebei Provincial CPC Committee. 
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Hebei’s Tangshan City Elects New Officials 
SK0305093093 Shijiazhuang HEBEI RIBAO in 
Chinese 15 Apr 93 p 1 


[Text] At the 10th People’s Congress, Tangshan city 
elected Zheng Baolin [6774 1405 2651] chairman of the 
city people's congress standing committee; Li Hai [2621 
3189], Gao Xiangyu [7559 1651 3768] (female), Liu 
Yuzun [0491 3768 1415], Huang Chengwu [7806 2052 
2976], Da Zhengyuan [4572 2398 6678], Long Jiajun 
[7893 1367 0193], and Zhao Guangshi [6392 1639 0099) 
vice chairmen of the city people's congress standing 
committee. It also elected Liang Zhizhong [2733 1807 
1813] mayor of the city and Me Jinduo [8010 6855 
6995], Wang Shiyi [3769 1102 5030], Feng Guoan [7458 
0948 1344], Wang Huchang [3769 4375 2490], Yang 
Zhenyi [2790 2182 5030] (Hui nationality), Zhang He 
[1728 0735], and Chen Xiufang [7115 4423 5364) 
(female) vice mayors of the city. 


At the first session, the Seventh Tangshan City Chinese 
People’s Political Consultative Conference [CPPCC] 
Committee elected Jia Huanzhang [6328 3562 4545] 
chairman of the city CPPCC Committee; and Zhang 
Guochuan [1728 0948 1557], Liu Jingtao [0491 723) 
3447], Gu Shaoxiong [7357 1421 7160], Zhao Guofeng 
[6392 0948 0023), Guo Zhiyi [6753 0037 1355] (female), 
An Bang [1344 6721], Jin Shaojun [6855 4801 6874) 
(Hui nationality), Pu Tianhui [$543 1131 1920], Ding 
Wenjiang [0002 2429 3068), and Xing Lun [6717 0243} 
vice chairmen of the city CPPCC Committee. 


City in Hebei Holds Meeting on Eradicating 
Crime 


SK0405043893 Shijiazhuang HEBE!] RIBAO in 
Chinese 18 Apr 93 p 1 


[By reporter Luo Jirong (7482 4949 2837) and Chen 
Yunling (7115 0061 0407): “Crack Down on Human 
Abduction, Ban Prostitution, and Wipe Out Train 
Marauding and Waylaying”’] 


[Text] On the evening of 17 April, the province held a 
comprehensive management telephone conference to 
arrange for the work of further cracking down on human 
abduction, banning prostitution, and wiping out train 
marauding and waylaying. 


Lu Chuanzan, deputy secretary of the provincial party 
committee and chairman of the provincial committee 
for comprehensive management of social security, pre- 
sided over the conference. Song Shuhua, vice governor of 
the province and vice chairman of the provincial com- 
mittee for comprehensive management of social secu- 
rity, delivered a speech. 


Song Shuhua pointed out: Last year the province cracked 
down on 3,200 cases on abducting and trading women 
and children, seized 3,700 criminals involved in these 
cases, and rescued 3,200 abducted women and children. 
As a result, the arrogance of criminals in this aspect was 
dampened effectively. The current situation remains 
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grim, however. The provincial committee for compre- 
hensive management of social secunty has decided, 
through study, to wage a three-month concentrative 
Struggle against the abduction and trading of women and 
children, against prostitution, and against visits to pros- 
titutes throughout the province beginning in May. In the 
meantime, severe sentence and punishment will be given 
to chief and habitual criminals whose cases are serious 
and who incur the greatest popular indignation. 


Women's federations, civil administration departments, 
and public security departments should clearly investi- 
gate through diverse channels how women and children 
were abducted and sold in order to master the real 
situation. So, they can tackle each case whenever it is 
discovered. Those who take the lead in stirring up 
trouble among the masses or who conceal the abducted 
women and children should be severely punished 
according to laws. The cadres at the grass-roots level who 
obstruct and are reluctant to provide the clues for solving 
criminal cases and who cope with the cases negatively 
should by punished by the party and administrative 
discipline based on the seriousness of their cases. Once a 
township, town, or village 1s found of having the case of 
human abduction, it should be exempt from the qualifi- 
cations for participating in the appraisal as an advanced 
unit, and its leaders should be held accountable. 


The province has decided to set up collecting and edu- 
cating posts for prostitutes and their customers in Shi- 
jiazhuang, Tangshan, and Handan cities. 


Song Shuhua said: Last year the cases of blocking the 
way to rob, steal, and extort money from passengers was 
almost three times the figure of 1991, and a tota! of 241 
criminal cases took place at railway stations. For this, 
party and government leaders at all levels should ear- 
nestly assume the responsibility for ensuring the security 
of their own localities. Public security, railway, and 
communications departments should jointly map out 
programs to launch a unified campaign to deal with 
criminal cases at an appropriate time. Through the 
method of checking al stations, appearing on trains, and 
ferreting along railway lines, we should strive to crack a 
number of cases, smash a number of criminal groups, 
and severely punish a number of criminal offenders. 


Lu Chuanzan demanded that party committees and 
governments at all leve\. leaders of county, township, 
village, and key area party committees in particular, 
should give top priority to cracking down on human 
abduction, prostitution, train marauding, and way- 
laying. Top leaders should directly take a hand in this 
work. Responsible leaders should personally participate 
in the work and solve in a timely manner the difficulties 
and problems emerging at any time. In addition, the vast 
numbers of cadres and the masses of all professions and 
trades, the masses who know the practical situation in 
particular, should be mobilized to plunge into this cam- 
paign in order to give rise to a strong offensive to wipe 
out cnminals; to effectively check human abduction, 
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prostitution, train marauding, and waylaying, and to 
change the poor social security in some localities. 


Inner Mongolia’s Agricultural Project Develops 
SK0305082693 Hohhot NEIMENGGU RIBAO in 
Chinese 20 Apr 93 p 1 


[Summary] The region's second-stage overall agricul- 
tural development project is proceeding smoothly. So 
far, 585,100 mu of low- and middle-yield land have been 
transformed; 125,900 mu of wasteland have been 
reclaimed; 99,900 mu of land have been afforested; 
53,000 mu of grassland have been improved; and the per 
capita income has risen from 527 yuan to 727 yuan. 


The investment in this project will total 539 million 
yuan, with 106 million yuan invested so far. The project 
covers Hulun Buir League, Jirem League, Xingan 
League, Chifeng city, Ih Ju League's 24 banners (coun- 
ties and cities), 211 towns and townships, |,285 admin- 
istrative villages, and two state-run agricultural and 
livestock farms. The project started construction in 1992 
and will be completed within three years. 


Reportage on Gao Dezhan’s Activities in Tianjin 


Meets Local Enterpreneurs 


SK0405065993 Tianjin TIANJIN RIBAO in Chinese 21 
Apr 93 pl 


[Text] Yesterday, Gao Dezhan, secretary of the munic- 
ipal party committee held a forum of some enterpreneurs 
in the municipality during which he stressed: Changing 
enterprise operational mechanism is one of the current 
important tasks of deepening reform and is the funda- 
mental method of successfully invigorating enterprises. 
Only when enterprises are invigorated can Tianjin be 
able to develop its economy quicker and better. 


Twenty-eight enterpreneurs from the industrial, com- 
mercial and communications departments across the 
municipality attended the forum. In line with the pro- 
duction and operational situations of their own enter- 
prises, they offered some very good opinions and sugges- 
tions on implementing the “Regulation on Changing the 
Cperational Mechanism of State Industral Enterprises,” 
aiid the current existing difficulties and problems of 


enterprises. 


Gao Dezhan conscientiously listened to the speeches 
given by the enterpreneurs and fully affirmed their 
positive efforts to work hard at their own work posts, to 
overcome difficulties and to make progress and their 
contributions to developing Tianjin'’s economy. 


Gao Dezhan pointed out: At present, Tianjin has a very 
good opportunity for development, a good foundation 
for carrying out its work, and great potential for devel- 
opment. We must deeply implement the guidelines of the 
14th party congress and seize the opportunity to accel- 
erate development. It is necessary to enhance our ide- 
ology and understanding and strengthen our sense of 
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urgency and responsibility in accelerating the develop- 
ment of Tianjin’s economy. Particularly, the responsibil- 
ities shouldered by state enterprises have become 
heavier. Presently, enterprises have a lot of work to do 
and heavy tasks to shoulder. But the most important 
thing they must do is pay attention to changing their 
internal operational mechanism. As an enterprise, it 
must raise economic efficiency and enhance its reserve 
strength for development. In order to achieve good 
efficiency and to have sufficient reserve strength for 
long- term development, we must rely on technological 
progress, strengthen enterprise management, unceas- 
ingly raise quality, optimize the structure, and develop 
new products. In addition, we must fully mobilize the 
enthusiasm of managers and producers. The key to 
achieving this is to grasp the work of deepening the 
internal reform of enterprises well and to accelerate 
changing operational mechanisms. Only thus can «nter- 
prises intensify vitality and strength, realistically ber »me 
independent units assuming sole responsibility for Fer 
own profits and losses, seeking development through self 
efforts and acting with restraint and to meet the needs of 
building and developing the socialist market economy. 


Gao Dezhan pointed out: Enterprises must change 
mechanism and governments must change functions and 
the two must be well coordinated. Only by accelerating 
the change of government functions can we promote the 
change of enterprise operational mechanism. Through 
the change of functions, the governments may further 
strengthen macroeconomic regulation and control and 
render better service to enterprises. Gao Dezhan 
stressed: It is necessary to make earnest efforts to grasp 
the change of enterprise operational mechanisms and the 
change of government functions. Leaders at all levels 
should regard this work as the current major task, make 
their ideology and understanding catch up with the 
situation and have strong measures for their work We 
should pay atiention to accumulating the good experi- 
ences gained in selected units, proceed from reality, and 
promote them in the entire area. Competent depari- 
ments at all levels should, on the basis of their past work 
achievements, further change functions because the ear- 
lier they change functions the earlier they will gain 
initiative. Their common objective 1s to successfully run 
and invigorate enterprises. Only by invigorating enter- 
prises can Tianjin’s economy be greatly developed 


Finally, Gao Dezhan expressed hope that all people will 
emancipate their minds, deepen reform, enhance spirit, 
overcome difficulties, unite as one, make joint efforts, 
push all fields of work forward, accelerate the pace of 
Tianjin's reform and opening up, and accelerate Tian- 
jin’s economic development. 


Attending the forum were municipal leading comrades, 
including Liu Zengkun and Li Huifen, and responsible 
comrades of relevant departments. 


FBIS-CHI-93-084 
4 May 1993 


Discusses Development Zones 
SK0405070393 Tianjin TIANJIN RIBAO in Chinese 22 
Apr 93 pp 1, 2 


[Excerpts] When conducting investigations and study in 
the coastal areas of Tianjin Municipality on 2! April, 
Gao Dezhan, secretary of the municipal party com- 
mittee, emphasized: People throughout the municipality 
have achieved a common understanding of the need for 
seizing the opportunity to accelerate Tianjin’s economic 
development. For this reason, accelerating Tianjin’s 
large-scale opening up in all directions has become a 
more important and urgent task for us. The development 
of “dragon heads,” such as the development zone and 
the bonded zone, and the opening up of urban and 
township enterprises should also be made successful. By 
accelerating the large-scale opening up, we should facil- 
itate the large-scale exploitation, achieve large-scale 
development, and strive to promote Tianjin’s economy. 


Accompanied by Zhang Lichang, deputy secretary of the 

municipal party committee and executive vice mayor, 

Gao Dezhan conducted investigations and study in the 

coastal areas of the municipality on the morning of 21 

April and braved the rain to inspect the Tianjin Harbor, 

= bonded zone, the development zone, and Tanggu 
strict. 


After listening attentively to the reports given by respon- 
sible persons of the Tianjin Harbor and the bonded zone, 
Gao Dezhan said: Thanks to the correct leadership of the 
municipal party committee and government in the pre- 
vious period, the Tianjin harbor and the bonded zone 
have played a very good role in Tianjin’s opening to the 
outside world and in rejuvenating its economy. | will 
extend cordial greetings to the vast number of cadres, 
staff members, and workers. He said: The tasks we 
encounter are to accelerate progress, brave the way 
forward, expedite opening up in all directions, and give 
full play to the role of the bonded zone as a dragon head. 
We should learn from the experiences of other localities 
and, proceeding from Tianjin’s reality, apply policies 
successfully and fully to turn the bonded zone into a 
first-rate bonded zone with its own characteristics in the 
country. Gao Dezhan said: The Tianjin Harbor has 
made tremendous contributions to Tianjin’s economic 
construction, and its long-term plans are inspiring. On 
the one hand, we should step up construction and, on the 
other, strengthen management and improve service. 
Harbor construction is developing rapidly in the 
country, and the situation is spurring us on. Only by 
developing its own advantages, can the Tianjin Harbor 
play a role in the large climate of opening to the outside 
world and find a proper position amid intense market 
competition. [passage omitted] 


In speaking on the coastal areas’ role as Tianjin's for- 
ward position in its endeavor of accelerating opening to 
the outside world in all directions, Gao Dezhan pointed 
out: The development zone has achieved great progress 
in construction and made great contributions to Tian- 
jin’s opening to the outside world. | come to visit 
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everyone and extend greetings and thanks to all the staff 
members and workers of the development zone. 


Gao Dezhan said: The current situation is spurring us 
on. Only when we enhance the sense of urgency, respon- 
sibility. and mission can we accelerate development. 
Tianjin enjoys very good infrastructural conditions and 
development potential, and it can accelerate develop- 
ment as long as it conscientiously implements the guide- 
lines of the 14th national party congress and, in line with 
the arrangements of the municipal party committee and 
government, emancipates the mind and carries out prac- 
tical work with earnest efforts. It is extremely important 
for Tianjin, a coastal large city, to expedite its opening 
up in all directions. Through the large-scale opening up, 
it should facilitate large-scale exploitation and achieve 
large-scale development. In opening to the outside world 
in all directions, we should first accelerate the construc- 
tion and development of the development zone and the 
bonded zone. The development zone and the bonded 
zone should enter a new stage of large-scale opening up. 
They should study the new measures for accelerating the 
construction of development zones to set a good example 
in expediting opening up in the municipality. They 
should draw up specific investment invitation, policy, 
managerial, and operating measures to accelerate devel- 
opment and strive to rank among the best in all the 
development zones across the country. 


Gao Dezhan said: To open wider to the outside world in 
all directions, we should achieve success not only in the 
opening up of the dragon heads and showcases but also 
in the opening up of urban districts, towns, and town- 
ships. Not only should we bring in investment in indus- 
trial projects, but also we should bring in investment in 
commercial, trading, financial, and real estate projects. 
A very important way of renovating the old city areas is 
to open this project to the outside world and bring in 
foreign funds. Joint venture and cooperation should be 
adopted in building new enterprises, and they may also 
be adopted in renovating and expanding old enterprises. 
We should fully understand the important significance 
of opening up in all directions in the new situation, and 
the entire municipality should broaden the field of vision 
and opening to the outside world. On the premise that 
policies permit, we should adopt whatever measures 
available to accelerate opening to the outside world and 
bring in foreign funds and technology from abroad. 


Gao Dezhan emphasized: Like the way we do other 
work, we should make earnest efforts to carry out prac- 
tical work when opening to the outside world. The 
development zone and the bonded zone should study 
policies and measures, and so should all fronts and 
departments. Government departments should change 
their functions, succeed in macroeconomic regulation 
and control, improve service, strengthen guidance, and 
create broad avenues for enterprises to open wider to the 
outside world. In short, Tianjin should open to the 
outside world in all directions and more ripidly. The 
coastal areas are in the forward position in Tianjin’s 
opening to the outside world. We ardently hope that they 
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will play a still better role as the dragon head and 
showcase in opening to the outside world. 


Municipal leading comrades Ye Disheng and Luo Yuan- 
peng joined the investigations and study tour. 


Tianjin Officials Apprehend Drug Traffickers 


SK0405083193 Tianjin TIANJIN RIBAO in Chinese 23 
Apr 93 p § 


[Text] Three people from south China were caught at a 
station for the No. 5 bus in Hongqiao District by 
Tianjin’s public security policemen for possessing 25 kg 
of opium poppy which they had hoped to sell. 


At 1200 on 14 March, Zhang Yongxin and He Meng, 
young policemen of the Hongqiao public security subbu- 
reau on duty near the No. 5 bus bus station saw a 
panic-stricken traveler from south China walk out of the 
station. They immediately walked up to question him. 
The traveler from south China said he had arrived to do 
business in various seasonings and opened his bags for 
examination. The careful policemen found a plastic bag 
of special ‘‘seasoning” which looked like walnuts 
amoung the seasonings. When asked what the name of 
the seasoning was, the traveler seemed panic-stricken 
and remained silent. The two policemen immediately 
sensed that the seasoning may be a narcotic and used a 
pager to call Zhang Junquan, deputy leader of the 
antiriot detachment of the subbureau. Zhang Junquan 
immediately ascertained that the bag of special sea- 
soning was Opium poppy which China specifically bans 
in explicit orders. This traveler named Luo was brought 
to the subbureau for investigation. Luo confessed that he 
and two other people named Yao and Zuo had hoped to 
sell the 25 kg of opium poppy they had bought in Hebei 
to individual restaurants in Tianjin. Thanks to the 
confession of Luo, the Hongqiao public security subbu- 
reau caught his collaborators and seized all the narcotics. 


Northeast Region 


Heilongjiang’s Sun Weiben Attends Party Session 


SK0405041193 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 3 May 93 


[Text] The I1th Plenary Session of the Sixth 
Heilongjiang Provincial CPC Committee was held at 
Heping Assembly Hall in Harbin today. The central task 
of this plenary session was to prepare for the convoca- 
tion of the seventh Heilongjiang provincial party con- 
gress. 


The major topics of discussion at the plenary session 
were to examine and discuss the report of the sixth 
provincial party committee which are to be submitted to 
the seventh provincial party congress, to discuss the 
reports of the advisory group and the Discipline Inspec- 
tion Commission, and to discuss the suggested namelists 
for members of the seventh provincial party committee 
and the provincial Discipline Inspection Commission. 
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The plenary session was presided over by Shao Qihui, 
deputy secretary of the provincial party committee and 
provincial governor. On behalf of the Standing Com- 
mittee of the provincial party committee, Sun Weiben, 
secretary of the provincial party committee, elaborated 
on the report which is to be delivered at the seventh 
provincial party congress. 


Taking seats on the rostrum were members of the 
standing committee of the provincial party committee, 
including Ma Guoliang, Tian Fengshan, Shan Rongfan, 
Wang Haiyan, Meng Qingxiang, Yang Guanghong, and 
Wang Xianmin. Attending this session were members of 
the provincial party committee and alternate members 
of the provincial party committee. Attending this ple- 
nary session as observers were members of the provincial 
advisory group, members of the provincial Discipline 
Inspection Commission, party-member vice chairmen of 
the provincial people’s congress, party-member vice gov- 
ernors of the provincial government, party-member vice 
chairmen of the provincial committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
assistant governor, deputy secretary general of the pro- 
vincial party committee, secretaries general of the pro- 
vincial people’s congress, the provincial government, 
and the provincial CPPCC Committee, secretaries of 
various city and prefectural party committees, and prin- 
cipal responsible comrades of various departments and 
comittees of the provincial party committee and of 
relevant departments of the provincial government. 


Heilongjiang’s Harbin Elects Party Officials 


SK0405081193 Harbin HEILONGJIANG RIBAO in 
Chinese 22 Apr 93 p 1 


[Text] The First Session of the Ninth Harbin City CPC 
Committee concluded on the morning of 21 April. 
During the session Tian Fengshan [3944 7364 1472] was 
elected secretary of the city party committee and Suo 
Changyou [4792 7022 2589], Meng Guangsui [1322 
1639 6659}, Cheng Daoxi [4453 6670 0823], and Chun 
Yu Yongju [3196 0060 3057 5468] were elected deputy 
secretaries of the city party committee. 


Heilongjiang Opens Fuyuan Port to Foreigners 


SK0305012993 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 2 May 93 


[Text] On 27 April, the State Council designated Fuyuan 
port of Heilongjiang Province as an area opening to 
foreigners. Fuyuan County is located in a delta where 
Heilong Jiang and Wusuli Jiang converge. Fuyuan 
County and Khabarovsk, the largest city in the Russian 
Far East, face each other across a river. The county is a 
sea-transportation thoroughfare linking northeast China 
with the outside world. 


Since Fuyuan County was designated as a first-category 
State port for passenger and goods transportation on 21 
May 1992, nearly 100 Chinese and foreign traders from 
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the ROK, Singapore, and some other countries have 
made investments and run plants in the county. 


Fuyuan County will further promote its economic devel- 
opment after opening Fuyuan port to foreigners. 


Jilin Highlights 5-Year Industrial Achievements 


SK 3004 140593 Changchun JILIN RIBAO in Chinese 
15 Apr 93 p 1 


[Summary] During the 1987-92 period, Jilin Province’s 
industrial achievements were the focus of the people’s 
attention. The total industrial output value in 1992 
reached 68.64 billion yuan, a 56.8-percent increase over 
1987. The yearly average increase in this regard reaches 
9.4 percent and that in the net industrial output value 
reaches 12.9 percent. The province’s industrial enter- 
prises earned 5.83 billion yuan of profits and taxes in 
1992, an 890-million-yuan increase over 1987. 


During the 1987-92 period, the value of fixed assets 
owned by industrial enterprises across the province 
increased from 31.71 billion yuan in 1987 to 62.45 
billion yuan in 1992 and showed an approximately 
1-fold increase during the period. The investments made 
in fixed assets in the five-year period were equal to the 
total accumulated over the past 38 years. The province 
had 575 large and medium industrial enterprises in 
1992, which accounted for 4.2 percent in total number of 
the province’s industrial enterprises and showed a two 
percentage points increase over 1987. The fixed assets 
owned by these enterprises in 1992 were worth 49.93 
billion yuan, accounting for 79.7 percent in the total, and 
showed a 7.7 percent increase over 1987. 


During the 1987-92 period, the proportions of output of 
some important industrial products occupied the front 
places in the country. Ferroalloy output ranked the 
province first in the country and accounted for 9.2 
percent in the total, that of timber ranked the province 
second in the country and accounted for 9.7 percent in 
the total, and that of motor vehicles ranked the province 
third in the country and accounted for 12.9 percent in 
the total. 


During the 1987-92 period, the volume of foreign 
exchanges earned through the exports of industrial prod- 
ucts showed a rapid increase and reached $9.2 biilion in 
1992. The yearly average increase in the period reached 
28 percent. 


During the 1987-92 period while the proportion of total 
output value of state-owned industrial enterprises 
showed a 7.2-percent decrease over 1987, the proportion 
of “three types of foreign-funded enterprises” increased 
from 0.1 percent in 1987 to 2.4 percent in 1992 and that 
of privately owned enterprises increased from 4.4 per- 
cent in 1987 to 7.6 percent in 1992. During the five-year 
period, the total output value of township enterprises 
showed a 1|.2-fold increase. The yearly average increase 
in this regard reached 16.8 percent. 
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During the 1987-92 period, the state-owned industrial 
enterprises across the province invested 14.86 billion 
yuan in technical renovations. The yearly average 
increase in this regard reached 9.2 percent. Over the past 
few years, the province’s industrial enterprises have 
turned out more than 2,000 new products each year and 
also had them enter the markets. 


Liaoning’s Quan Shuren Visits Plants 30 Apr 
SK0105111793 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 30 Apr 93 


[Text] On 30 April, Quan Shuren, secretary of the 
provincial party committee, went to Shenyang High- and 
Medium-Pressure [words indistinct] Plant and Shenyang 
No. | Machine Tool Plant to investigate the work. He 
also went to the plants’ production workshops to salute 
workers and extended holiday greetings to them. 


At the high- and medium-pressure [words indistinct] 
plant, after hearing the report made by plant Director (Li 
Jianmin) on the plant’s achievements in technological 
transformation, Quan Shuren said: Now that your enter- 
prise is provided with relatively good conditions, you 
should accelerate the pace of reform and increase the 
dynamics of reform. You should combine technological 
transformation with reform. It is not good enough to 
achieve success in technological transformation but to 
fail in reform. Technological transformation should also 
be combined with the readjustment of product mix and 
with the world market. You should aim at the advanced 
level and strive to push your products onto the world 
market. 


At the second and the fifth workshops of Shenyang No. 
1 Machine Tool Plant, Quan Shuren shook hands with 
on-duty workers. He said: I come here to salute you and 
wish you a happy holiday. He said to (Hao Qingshan), 
head of the workshops: Your plant's situation is very 
good. I hope you will carry forward the glorious tradition 
of the working class, work hard, unite as one, and 
cooperate with foreign countries in order to make your 
enterprise even better. 


Quan Shuren also listened with great interest to the 
report made by plant Director (Li Wenxiang). He 
encouraged leaders of the enterprise to seize opportuni- 
ties, set high aims and lofty aspirations, and make even 
greater contributions to carrying out Liaoning’s second 
pioneering work and developing China's machine tool 
industry. 


Liaoning Appoints Directors of Provincial 
Departments 


SK0405060793 Shenyang LIAONING RIBAO in 
Chinese 18 Apr 93 p 2 


[Excerpt] The First Standing Committee meeting of the 
Eighth Liaoning Provincial People’s Congress decided 
on the following appointments on 17 April 1993. 
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Xu De [1776 1795] was appointed as secretary general of 
the Liaoning provincial people’s government. 


Zhao Xinliang was appointed as chairman of the Lia- 
oning Provincial Planning Commission. 


Cao Guixing [2580 6311 5281] was appointed as 
chairman of the Liaoning Provincial Economic Commis- 
sion. 


Lu Binghua [0712 3521 5478] was appointed as 
chairman of the Liaoning Provincial Rural Work Com- 
mission. 


Zhang Di was appointed as chairman of the Liaoning 
Provincial Commission for Economic Restructuring. 


Lu Hongde was appointed as chairman of the Liaoning 
Provincial Education Commission. 


Zhou Fuyuan [0719 1788 0337] was appointed as 
chairman of the Liaoning Provincial Science and Tech- 
nology Commission. 


Zhang Xianhuan [1728 6343 3562] was appointed as 
chairman of the Liaoning Provincial Nationalities and 
Religious Affairs Commission. 


Guo Dawei was appointed as director of the Liaoning 
Provincial Public Security Department. 


Chi Jinshan was appointed as director of the Liaoning 
Provincial State Security Department. 


He Enlong [6378 1869 7893] was appointed as director 
of the Liaoning Provincial Supervision Department. 


Yang Qingxin was appointed as director of the Liaoning 
Provincial Civil Affairs Department. 


Li Chengyi was appointed as director of the Liaoning 
Provincial Justice Department. 


Ji Yuying was appointed as director of the Liaoning 
Provincial Finance Department. 


Liu Liansheng [0491 6647 3932] was appointed as 
director of the Liaoning Provincial Personnel Depart- 
ment. 


Dai Mingxun [2071 2494 8113] was appointed as 
director of the Liaoning Provincial Labor Department. 


Mu Suixin [1970 4840 2450] was appointed as director 
of the Liaoning Provincial Construction Department. 


Chen Guoging was appointed as director of the Liaoning 
Provincial Machine-Building Industry Department. 


Liao Chunfan [1675 2504 1581] was appointed as 
director of the Liaoning Provincial Electronic Industry 
Department. 


Qi Wenbin [7871 2429 1755] was appointed as director 
of the Liaoning Provincial Petrochemical Industry 
Department. 
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Xu Shilian was appointed as director of the Liaoning 
Provincial Light Industry Department. 


Zhang Zigi was appointed as director of the Liaoning 
Provincial Textile Industry Department. 


Tian Yuguang was appointed as director of the Liaoning 
Provincial Communications Department. 


Liu Tingyao [0491 1694 5069] was appointed as director 
of the Liaoning Provincial Water Resources Depart- 
ment. 


Yang Xinhua [2799 2450 5478] was appointed as 
director of the Liaoning Provincial Agriculture and 
Animal Husbandry Department. 


Xu Wanying [6079 8001 5391] was appointed as director 
of the Liaoning Provincial Forestry Department. 


Yan Hongsheng [7051 3163 3932] was appointed as 
director of the Liaoning Provincial Township Enterprise 
Management Bureau. 


Yu Liren (0060 0448 0086] was appointed as director of 
the Liaoning Provincial Foreign Trade and Economic 
Cooperation Department. 


Du Tie [2629 6993] was appointed as director of the 
Liaoning Provincial Culture Department. 


An Jinglin was appointed as director of the Liaoning 
Provincial Radio and Television Department. 


Li Ren [2621 0088] was appointed as director of the 
Liaoning Provincial Public Health Department. 


Yan Fujun [7051 4395 0689] was appointed as chairman 
of the Liaoning Provincial Physical Culture and Sports 
Commission. 


Lei Shude [7191 2885 1795] was appointed as chairman 
of the Liaoning Provincial Family Planning Commis- 
sion. 


Fu Wanzhong [0265 8001 1813] was appointed as 
director of the Liaoning Provincial Auditing Depart- 
ment. 


Sui Xudong was appointed as director of the Liaoning 
Provincial Foreign Affairs Office. 


Li Baosen (2621 1405 2773] was appointed as director of 
the Liaoning Provincial Industrial and Commercial 
Administration. 


Zhang Benbo [1728 2609 0514] was appointed as 
director of the Liaoning Provincial Statistical Bureau. 
[passage omitted] 
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Liaoning Notes Price Hikes in Production Means 


SK030504 1293 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 2 May 93 


[Text] Over the past two months, the market prices of 
goods and materials have risen one after another. The 
labeled prices of raw steel and ribbed steel have risen by 
200 to 300 yuan per tonne. The price of gasoline has also 
risen by more than 20 percent. The price of timber has 
again risen following the rise at the beginning of this year 
due to insufficient supply. Prices of such means of 
production as cement, glass, diesel, and pig iron have 
also risen. 


It should be said that the increase in the prices of means 
of industrial production facilitates the development of 
means of production and production plants, and thus it 
conforms to the state’s spirit of industrial readjustment. 
In accordance with the law of subjecting prices to market 
regulation and control, when supply and demand is in a 
state of basic balance, the price is relatively stable. At the 
moment, prices of gasoline and diesel oil have already 
declined. However, the rise in the market prices of goods 
and materials not only brings along the successive 
increase in the prices of other commodities but also 
affects the production and management of materials and 
goods departments themselves. For instance, owing to 
the imperfect regulations concerning the circulation in 
market, some units without qualifications and ability 
also manage means of production, thus making means of 
production resold and resold during the circulation pro- 
cess and making their prices higher and higher. Worse 
still, some small steel plant and some small cement 
plants have also competed with one another in raising 
the prices of their products, causing an extremely serious 
problem in the quality of their products. According to 
the survey of product quality conducted by the state 
technology supervision bureau in the first quarter of this 
year, only 42.2 percent of the ribbed steel was up to 
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standard, and the quality of other means of production 
was also not good. Thus it can be seen that the produc- 
tion and management situation of means of production 
is not a matter of price increase, and it also directly 
affects the national economy and the people’s livelihood. 
Departments concerned should pay attention to this 
problem and actually strengthen management and pro- 
duction of means of production as well as regulation and 
control over the market of means of production. 


Council Approves Development Zone in Liaoning 


HK0405085793 Beijing XINHUA Domestic Service in 
Chinese 1902 GMT 3 May 93 


[By reporter Mou Fengjing (3664 0023 0079) and corre- 
spondent Wang Jie (3769 2638) ] 


[Text] Shenyang, 4 May (XINHUA)}—The State Council 
recently officially approved the founding of the Shen- 
yang Economic and Technological Development Zone, 
which will enjoy the same favorable policies for eco- 
nomic and technological development zones as the 14 
open coastal cities. 


The Shenyang Economic and Technological Develop- 
ment Zone is located in the southwest part of the urban 
area and has a total area of 10 square km. In the first 
phase, 5 square km of land has been developed, and the 
transport conditions are very good. Construction began 
in 1988. At present, infrastructural construction in those 
5 square km has been basically completed. Companies 
from more than 10 countries and regions, including 
Japan, the ROK, and the United States, have succes- 
sively invested in building factories inside the zone. A 
total of 150 projects inside the zone have been approved. 
Planned investment amounts to 3.99 billion yuan, with 
foreign investment of $195 million. Among these 
projects, 38 have begun full operations or trial opera- 
tions. 


S4 TAIWAN 


Hong Kong, Taipei Business Leaders Meet 


Discuss Trade Ties 


OW0305 100093 Taipei CNA in English 0805 GMT 3 
May 93 


[Text] Taipei, May 3 (CNA)}— Business leaders from 
Hong Kong and Taipei agreed Monday [3 May] that 
trade relations between Taiwan and Hong Kong have 
become even closer, and if Chinese in Taiwan, Hong 
Kong, and Mainland China could work together, they 
will make a formidable economic force in the world. 


Hsu s eng-fa [name as received], chairman of the Chinese 
National Federation of Industries, Paul M. F. Cheng, 
chairman of the Hong Kong General Chamber of Com- 
merce, and J. P. Li, director of the Hong Kong-based 
Lippo Group are among more than 100 participants in a 
one-day meeting at the Taipei Convention Center. 


The participants were divided into three groups to 
Giscuss the manufacturing, financial and service indus- 
tries. 


This is the second meeting of the Hong Kong-Taipei 
Business Cooperation Committee, which had its first 
meeting in Hong Kong last October. 


Several government officials will speak at the meeting, 
including Hsiao Wan-chang, chairman of the Council for 
Economic Planning and Development, who will address 
the meeting on the nation’s trade and investment poli- 
cies. 


Economics Minister P.K. Chiang will speak on indirect 
trade across Taiwan Straits via Honk Kong while Main- 
land Affairs Council Chairman Huang Kun-hui will 
speak on the national unification guidelines and cross- 
strait relations. Chen Tien-chih, director of the Chung 
Hwa Institute of Economic Research, will speak on 
Taiwan and Hong Kong joint ventures in Vietnam, 
Indonesia and the Philippines. 


Premier Lien Chan and President Li Teng-hui are sched- 
uled to meet with Paul M. F. Cheng Monday and 
Tuesday, respectively. 


Statistics show an astounding growth in exports to Hong 
Kong since the opening of indirect trade to Mainland 
China in November, 1987. For example, exports to 
Hong Kong stood at US$8.5 billion in 1990, bu 
increased to US$12.4 billion in 1991 and US$15.4 
billion in 1992. 


Both Hsiao and Chiang have said on several occasions 
that without the rapid growth of indirect trade with the 
mainland, Taiwan would have been unlikely to maintain 
a trade surplus in recent years. 
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No Lobbying for PRC in MFN 


OW0405090193 Taipei CNA in English 0846 GMT 4 
May 93 


[Text] Taipei, May 4 (CNA)}—The government has no 
reason at all to lobby for Mainland China for the 
continuance of most favored nation (MFN) status in the 
United States when Beijing continues to exert every form 
of pressure on the Republic of China [ROC] in the 
international community, a government official said 
Monday [3 May]. 


Economics Minister P.K. Chiang made the comment 
during a luncheon with delegates of a one-day meeting of 
Taiwan and Hong Kong business leaders at the Taipei 
Convention Center. 


Paul M.F. Cheng, leader of the Hong Kong delegation 
and chairman of the Hong Kong General Chamber of 
Commerce, said that the US is set to decide whether to 
grant MFN status to Mainland China by June 3, and if 
the US should decide to remove Beijing from the MFN 
list, Taiwan and Hong Kong businessmen investing in 
then mainland would suffer a great loss. 


Cheng said that the Republic of China has strong lobby- 
ists in the US, and on behalf of Hong Kong businessmen 
he urged Taiwan to mobilize lobbying forces to ensure 
Beijing is granted continued MFN status. 


Chiang quipped by saying that Cheng had spoken too 
highly of the lobbying power of the ROC. He said that in 
recent talks with the United States on the protection of 
intellectual property rights, carried out so as to avert 
retaliation under the Super 301 provisions, the ROC 
negotiation teams were discredited as the losers and for 
ignoring domestic interests. 


Noting that the Clinton administration has made the 
granting of MFN status to Beijing contingent on 
improvements in human rights conditions, including the 
exploitations of child and prison labor, Chiang said that 
it is One way in which Washington can pressure Beijing 
to engage in economic reforms. 


Should the US decide to remove the mainiand from its 
MEN lists, the estimated 10,000 Taiwan businessmen in 
the mainland would, he said, be bound to suffer, but the 
ROC Government will not engage in any lobbying efforts 
on behalf of Beijing. 


Chiang noted that it is outrageous to see Beijing exert 
every means possible to pressure the ROC in the inter- 
national community. It is simply untenable for Taiwan 
to lobby for the mainland under such circumstances. 


Noting that it is not government policy to encourage 
Taiwan businessmen to invest in the mainland, he said 
that businessmen must themselves bear the risks of 
investing in the mainland. 


He said that it may be more appropriate for the Hong 
Kong General Chamber of Commerce to do the lobbying 
for Beijing. 
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Lien: ‘Rule by Law’ Best Way Against 
Communists 

OW0305 155193 Taipei Voice of Free China in English 
0200 GMT 3 May 93 


[From the “News” program] 


[Text] ROC [Republic of China] Premier Lien Chan 
stated on Saturday [1 May] that the most effective way to 
oppose the Mainland Chinese communists was not by 
relying on the spoken word and strict ideology, but 
rather by demonstrating a unified determination of the 
people to promote rule by law. He added that laws must 
be heeded, which establish not only human equality but 
also protects human freedom and demonstrates mutual 
respect and understanding. Only with the establishment 
of this [as heard] kind of laws will the Chinese people be 
able to successfully lay out their future fate and, out of 


the present struggle, peacefully guide the reunification of 
the country. 


Premier Lien added that Mainland Chinese people will 
continue with their demand for more democracy, and 
the present wave of Taiwan investors who are investing 
all over Mainland China have, as part of their goal, been 
promoting a deeper understanding of both capitalism 
and democracy. 


Li Teng-hui: Mainland Should Learn From 
Taiwan 


OW0405090893 Taipei CNA in English 0816 GMT 4 
May 93 


[Text] Taipei, May 4(CNA)}—President Li Teng-hui said 
Monday [3 May] that Mainland China should learn from 
Taiwan's experience if it wants economic growth, polit- 
ical reform and social stability. 


Li made the overture during the opening ceremony of the 
3rd annual conference of the Inter-Pacific Bar Associa- 
tion which will last through Friday at the Taipei Inter- 
national Convention Center. 


The president pointed out that the biggest challenges 
facing mainland authorities is whether they can rally up 
their courage to abandon their obsolete communist ide- 
ology and take a pragmatic approach to seek prosperity 
for mainland people. 


“That was the only way to promote the well-being of 
Chinese people,” Li noted. 


More than 500 lawyers from 70 countries are taking part 
in the meeting to discuss legal issues ranging from legal 
problems arising from economic and trade exchanges 
among Taiwan, Mainland China and Hong Kong, to 
issues related to Taiwan's on-going six-year National 
Development Plan. 


Li told the participants that Taiwan has become a 
constructive member of the world society, a fact he 
attributed to concerted efforts by the government and 
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the people. He added that Taiwan has not only made 
economic gains but also accomplished political reforms 
along peaceful, stable and legitimate lines. 


“The political reforms have established a strong base for 
further democratization,” he noted. “Now we are 
working on establishing a democracy which respects 
humanity and the free will of the people.” 


He continued that cooperative economic and trade ties 
among Chinese in Taiwan, Hong Kong and Mainiand 
China are gradually shaping up. 


The mainland, which has abundant natural resources 
and a sufficient supply of cheap labor, has attracted large 
investments from foreign and Taiwan enterprises as a 
result of its economic reforms. 


Hong Kong, as one of the major hubs of international 
transportation and a center of economic and trade 
activities in Asia, has played an increasingly :mportant 
role as an intermediary for commercial exchanges across 
the Taiwan Strait, Li said. 


The Inter-Pacific Bar Association was founded in 1991 
in Tokyo with the goal of promoting world peace through 
its legal influence. 


Lien’s ‘Satisfaction’ Over Talks With Mainland 


OW0405082293 Taipei CNA in English 0746 GMT 4 
May 93 


[Text] Taipei, May 4 (CNA)—Premier Lien Chan 
Monday [3 May] expressed his satisfaction over the 
results of the Singapore negotiations between the heads 
of Taipei's Straits Exchange Foundation [SEF] and Bei- 
jing’s Association for Relations Across the Taiwan 
Strait. 


The highest-ranking ever talks between Taiwan and the 
mainland on April 27-29 produced four agreements 
which have widely been regarded as conducive to 
increasing cross-strait exchanges. 


The results of the talks “have been quite satisfactory,” 
the premier said after hearing a briefing on the talks by 
Mainland Affairs Council Chairman Huang Kun-hui 
and Straits Exchange Foundation Chairman Ku Chen- 
fu. 


Lien pointed out that the talks have enabled the world 
and the mainland as well to understand the fact that 
Taiwan and the mainland are divided, equal and under 
the rule of different authorities. 


He said the talks were of a civilian, technical and 
economic nature. “These were neither party-to-party nor 
unification talks,”’ he said. 


The premier also praised the performance of SEF nego- 
tiators. “I sincerely appreciate and absolutely endorse 
their performance during the negotiations,” she said. 
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Jiang Reported To Express Concern Over Koreas 
OW0305 144693 Taipei CNA in English 1411 GMT 3 
May 93 


[Text] Tokyo, May 3 (CNA}— Communist Chinese 
President Jiang Zemin Mond 1y expressed deep concern 
over the situation on the Korean peninsula. 


According to NHK TV report from Beijing, Jiang, also 
general secretary of the Chinese Communist Party, made 
the expresion when he met with Japanese lower house 
speaker Yoshio Sakurauchi to exchange views on inter- 
national situation. 


NHK said this was the first time that Jiang had expressed 
deep concern over the Korean situation to foreign visi- 
tors since Pyongyang announced its decision to with- 
draw from the Nuclear Non-Proliferation Treaty. 


Sakurauchi arrived in Beijing Sunday [2 May] for a 
formal visit at the invitation of Qiao Shi, chairman of 
the National People’s Congress. Qiao indicated his 
intention of visiting Japan when Sakurauchi extended an 
invitation Sunday night. 


Japan’s LDP Secretary-General To Visit Taipei 


OW0305 102593 Taipei CNA in English 0841 GMT 3 
May 93 


[Text] Tokyo, May 3 (CNA)}—Lower house member 
Koichi Kato, acting secretary-general of the ruling Lib- 
eral Democratic Party [LDP], will leave for Taipei on 
Monday [3 May] to attend a conference of lawyers from 
the Asian-Pacific region. 


During his four-day stay in Taipei, he will address the 
Third Genera! Congress of the Pacific Lawyers’ Associ- 
ation. 


The Chinese-speaking Kato, 53, has been elected to the 
lower house for seven terms and belongs to the 
Miyazawa faction. He has served as director general of 
the Japan Defense Agency and was the Miyazawa cabi- 
net’s chief cabinet secretary (spokesman of the cabinet) 
until last December. Since then, he has been the ruling 
party's acting secretary general. 


Taipei Airline Negotiates Link With Russia 


OW0105 101993 Taipei CNA in English 0818 GMT 1 
May 93 


[Text] Taipei, May | (CNA)}—Direct air links between 
Taiwan and Russia are expected to open this year to 
facilitate trade and tourism between the two areas, 
reliable sources said Friday [30 April]. 


It was learned that EVA Airways, Taiwan's second 
international airline, and a Russian airline will have 
flights between Taipei and Moscow before the end of this 
year. 


FBIS-CHI-93-084 
4 May 1993 


Details of the Taipei-Moscow air links, which include air 
routes, are still being negotiated by the Taipei-Moscow 
Economic and Cultural Coordination Council and 
authorities in Moscow. 


Earlier this month, the Ministry of Foreign Affairs said 
that Taipei-Moscow air links will not be available until 
the ministry sets up its representative office in Moscow. 


The establishment of the ROC [Repuclic of China] 
representative office, originally scheduled to be com- 
pleted in May, may have to be postponed until after July 
because of difficulties in finding a proper site for the 
office, a ministry official said. 


The ROC and Russia signed a memorandum of under- 
standing last year for an exchange of flights. 


Taiwan's growing economic power has helped it estab- 
lish air services with several other countries since 1991. 


Direct flights between Paris and Taipei are expected to 
start in August and air links with Germany are also 
under negotiation. 


According to an official of the Ministry of Transporta- 
tion and Communications, it is difficult for Taipei to 
accept France's proposal to start the air links simply by 
providing landing visas from the two countries. 


The official said it is unexceptable that France made a 
unilateral announcement on “opening air links with 
Taipei” without signing any formal agreement with 
Taipei. 

He said France made the decision after obtaining Bei- 
jing’s “understanding” over the issue. 


The Transportation and Communications Ministry 
insisted Friday that the two countries exchange notes to 
start the air links. They suggested that an agreement be 
signed either between the French Institute in Taipei and 
the ROC Civil Aeronautics Aministration (CAA) or 
between ROC CAA and the French CAA. 


Uruguayans Support Membership in 


Organizations 


OW0105 100593 Taipei CNA in English 0903 GMT 1 
May 93 


[Text] Buenos Aires, April 30 (CNA}—A group of 30 
Uruguayan law makers from ruling and opposition par- 
ties has unanimously agreed that the Republic of China 
[ROC] has the right to join international organizations, 
including the United Nations. 


They believed that the isolation of the Republic of China 
from international organizations was “unreasonable and 
impractical.” 


They will call on the Uruguayan Government to support 
the rejoining of the Republic of China in international 
organizations including the United Nations. 
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They made these statements at a seminar to consider the 
Uruguayan foreign policy towards China in face of the 
international new order sponsored by the Wilson Fer- 
reira Aldunate Institute, a training center for the ruling 
National (White) Party. The seminar was presided over 
by Uruguayan National Deputy Juan Raul Ferreira, son 
of the former white party leader. 


Some 26 senators and deputies from the ruling White 
Party and the opposition Colorado (Red) Party, 
including Senator Juan Carlos Blanco, former Uru- 
guayan foreign minister under the Sanguinetti’s aminis- 
tration, and Robert Chen, ROC representative in Un- 
guay, attended the seminar. 


The Republic of China on Taiwan has becomed an 
economically and politically developed country in the 
past four decades according to international standards, 
the exclusion of the Republic of China from interna- 
tional communities and organizations was “unreason- 
able and unjust,” they cocluded. 


Taipei Supports Development Bank’s Bond Issue 
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[Text] Taipei, May 3 (CNA}—The Government of the 
Republic of China [ROC] is supportive of the issuing of 
the New Taiwan [NT] dollar denominated Asian Devel- 
opment Bank (ADB) dragon bonds in Taiwan, said 
Samuel Shieh, governor of the Taipei-based Central 
Bank of China (CBC). 


If the ADB approves the issuing of the NT$- 
denominated bonds, it will be the first time a foreign 
banking institution issues NT bonds in the ROC since 
the CBC lifted its restriction. The move by the CBC 
marks an important step in the government's overall 
policy toward financial globalization. 


Shieh made the proposal when meeting with ADB head 
Kimimasa Tarumizu Sunday [2 May] in Manila. The 
ADB is still studying the feasibility of the proposal, 
though Shieh expects that if all goes smoothly, the bonds 
can be issued by the end of this year. 


Currently Shieh is leading a 12-member delegation in 
Manila to participate in the 26th ADB annual confer- 
ence starting May 4 in the Philippine capital. 


Shieh said the ROC, as a constructive member of the 
international community, is committed to the economic 
development of Asia as well as the rest of the world. To 
achieve the goal, the ROC has started a full range of 
cooperative ties with the ADB, including contributing 
US$15 million to the ADB’s 6th Asian Development 
Fund. 


The ADB has issued dragon bonds in Taiwan on three 
previous occasions. The first two issuings were denomi- 
nated in U.S. dollars, while the third was in Japanese 
yen. 
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Taipei Eases Restrictions With Mainland Banks 
OW0305 131793 Taipei Voice of Free China in English 
0200 GMT 3 May 93 


[From the “News” program] 


[Text] On | May the ROC [Republic of China] Govern- 
ment announced that it was easing restrictions on finan- 
cial dealings with Mainland China, saying that overseas 
branches of Taiwan banks would now be permitted to do 
business with mainland Chinese banks. 


ROC bank branches in other countries would be allowed 
to deal directly with overseas branches of mainland 
banks, Chinese citizens living abroad, and the Chinese 
branches of foreign banks. The banks would be per- 
mitted to handle financial remittances, letters of Credit, 
and deposits in all currencies other than the New Taiwan 
dollar and mainland China's jenminpi [renminbi]. 


In the past, all Taiwan banks were prohibited from 
conducting any business with Mainland Chinese banks, 
and all transactions had to be made through foreign 
banks. As cross-strait trade is booming and political 
tensions slowly waned, Taiwan has been expanding 
business ties and easing business restrictions with Main- 
land China. 


Banker Says Mainland Welcomes Taipei Banks 


OW0405091693 Taipei CNA in English 0849 GMT 4 
May 93 


[Text] Beijing, May 4 (CNA)}—A banker here said 
Monday [3 May] that Mainland Chinese banks welcome 
the establishment of Taiwan bank branches on the 
mainland. 


Niu Junguang, president of Bank of China's Being 
Branch Office, told CNA that there is ample room for 
banking cooperation between the two sides of the 
Taiwan Straits. 


Compared with foreign banks, Taiwan banking institu- 
tions would have a greater advantage in the entry into 
the mainland market given their cultural background, 
Niu said. 


He made the remarks on the eve of a fact-finding visit to 
the mainland by a Taiwan banking delegation. 


Laws governing joint ventures with foreign banks are 
being drafted by the mainland authorities, Niu noted. 


Foreign banks have been permitted to set up offices in 
special economic zones and in the major cities of coastal 
provinces since the mainland launched economic reform 
during the 1980s. 
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Ministry Studies Transforming Processing Zones 
OW0105 100293 Taipei CNA in English 0852 GMT 1 
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[Text] Taipei, May | (CNA)}—In an effort to further 
boost the competitiveness of Taiwan products in the 
international community, the Ministry of Economic 
Affairs (MOEA) has recently worked out a package to 
include three processing zones in its “Development Plan 
of Asia-Pacific Business Operation Center.” 


The plan, which aims to turn Taiwan into a business 
operation center in the Asia-Pacific region, will put 
Nantze and Chienchen processing zones in Kaohsiung, 
southern Taiwan, and Tantze processing zone in Tai- 
chung, central Taiwan on the list. 


By taking advantage of the existing facilities in the three 
zones, the package will allow materials and semi-finished 
products, whatever their origin, to be processed in the 
three zones. Manufacturers will also be allowed to open 
subsidiaries inside the zones. The MOEA has already 
started with a computerized customs clearance system, 
while export businesses operating in the zones will enjoy 
tax-free treatment. 


Huang Chi-hui, vice director-general of MOEA’s export 
processing zone administration, said he personally 
believes that the tax-free treatment will draw a big 
number of manufacturers to set up plants in the three 
processing zones, and the move should help bring new 
life to the zones. 


High-ranking officials in the three export processing 
zones also said after the limit of product origin is lifted, 
local manufacturers can use cheaper materials and semi- 
finished products from all over the world, including 
those from China mainland. The act, they said, will help 
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reduce production cost by 20-30 percent for domestic 
industries, thus upgrading the competitiveness of 
Taiwan products on international markets as well as 
elevating profit margin for local industries. 


So far, there are 234 multinational companies operating 
in the three processing zones, all facing great pressure to 
change as a result of the continued relocation of 
domestic labor-intensive industries to other countries 
where labor is cheaper. 


Currently, the package is still under joint study and 
discussion by the Economics Ministry, the Finance Min- 
istry and the Council of Labor Affairs for final decision. 


Survey Begins on Companies’ Capital Flow 
OW0105102193 Taipei CNA in English 0831 GMT 1 
May 93 


[Text] Taipei, May | (CNA)}—The Central Bank of 
China (CBC) began Saturday [1 May] to survey the 
capital flow of more than 10,000 private enterprises 
around the island. 


The central bank has commissioned the Bank of Taiwan 
and other state-run and privately owned banks to help 
track the capital flow of all these companies, a CBC 
official said. 


The annual survey, a time and energy-consuming task, 
aims to help the government understand how local 
private firms use their money, the official said. 


“Such information is useful in formulating the nation’s 
economic and financial policies,” the official noted. 


He admitted that in the past, some companies had failed 
to provide detailed information on their capital flow, 
affecting the realiability of such surveys. 


FBIS-CHI-93-084 
4 May 1993 


Hong Kong 


‘Official’ Attacks UK Statements on Talks 
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[By Fan Cheuk-wan] 


[Text] China yesterday attacked Britain for “playing 
little tricks” by leaking information about the progress of 
the talks on constitutional reforms and putting the blame 
for the deadlock on the Chinese side. 


A Chinese official in Beijing criticized last Friday's move 
by the British side to brief the press on the talks as 
“detrimental” to negotiations. 


Weekend reports quoted British sources as saying that 
the first two rounds of talks on 1994/95 elections had 
attained little progress as China insisted on discussing 
basic principles while Britain wished to get on to con- 
crete matters. 


The official said the Chinese side was gravely concerned 
at the motives of the British side in leaking information 
about the progress of the talks immediately after the 
second round of meetings. 


“Such kind of press briefing was obviously in breach of 
our previous agreement to keep the talks confidential. 
They (the British) seemed to be putting the blame for the 
deadlock on our side. Such a move was totally unneces- 
sary and wrong,” the official said. 


The official warned that it would be difficult for the third 
round of talks, to be held from May 21 to 23, to proceed 
to discussion on concrete matters if the British side 
continued to uphold its stance to violate the “three 
accords”—the Joint Declaration, the Basic Law and 
previous Sino-British agreements. 


“How can the talks proceed to the nitty-gritty issues of 
the electoral arrangements when the two sides are still 
divided over matters of principle? We should reach a 
consensus on the basic principles first, otherwise how 
can the discussion go any further?” he said. 


It is understood that China has not yet put forward its 
proposals on the electoral arrangements at the talks, due 
to wide differences between the two sides over the 
understanding of the “three accords”. 


He warned the leakage move would damage the atmo- 
sphere of the talks, adding that it would be a futile 
attempt by Britain to exert pressure on Beijing through 
the press. 


Another locally-based Chinese official said: “If the 
British side really sticks to the three accords, they should 
stop claiming that the Patten package is in accordance 
with the three accords. 
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“It is ridiculous for the British to insist the Patten 
package to be its opening position in the talks. It just like 
turning white into black,” he said. 


Editorial Claims UK Tries To Change Basic Law 


HK0405111493 Hong Kong WEN WEI PO in Chinese 
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{Editorial: “British Side Always Intends To Tamper 
With the Basic Law] 


[Text] When Alastair Goodlad, British Foreign Office 
minister, visited Hong Kong in May 1992, he openly said 
that “the Basic Law can also be revised.”’ Goodlad’s 
remarks immediately encountered strong criticisms from 
people in various social circles in Hong Kong. The 
people in Hong Kong hold that the Basic Law, which was 
enacted after Hong Kong people's opinions were gath- 
ered and incorporated in a period of four years and eight 
months, stipulates the process of democratization and 
ensures that Hong Kong's social system and Hong Kong 
people's freedom and life style will remain unchanged. If 
it can be changed wantonly, many uncertain factors 
would be brought to the smooth transition and the “50 
years of no change” in Hong Kong. This would be greatly 
unfavorable to Hong Kong. 


Something new may be learned from reviewing the old 
facts. Goodlad’s remark that “the Basic Law can also be 
revised” was not his personal opinion, but part of the 
preparations for the constitutional reform package to be 
dished out by Chris Patten. In Hurd’s words, Goodlad's 
words were aimed at “taking the temperature of the 
water.’ Shortly after that, on 7 October, Patten 
announced his constitutional reform package, and the 
theme was also to revise the Basic Law through probing 
the reactions of the Chinese Government. 


Patten’s package changed the Basic Law's stipulation 
that 20 seats be returned through direct elections in the 
first Legislative Council of the Special Administrative 
Region [SAR]. He increased the number of seats 
returned through direct elections in disguised form and 
turn all 10 seats returned by an election committee into 
seats returned through direct elections. He also changed 
the original rules and pattern of the elections by the 
functional constituencies and added nine seats actually 
returned through direct elections. As a result, his package 
increased the number of seats returned through direct 
elections to 29. He also changed the stipulation of Article 
97 of the Gasic Law about district organizations being 
consultative organizations rather than organs of political 
power and only being responsible for providing services 
in such fields as culture, recreation, and environmental 
sanitation. Patten’s package completely violated the 
Basic Law and the decision of the National People's 
Congress [NPC] on the method for the formation of the 
first government and the first Legislative Council of the 
Hong Kong Special Administrative Region, which stip- 
ulates that the SAR Legislative Council should “be 
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formed in accordance with the principles of state sover- 
eignty and smooth transition.” 


The Sino-British Joint Declaration stipulates that the 
UK will return the political power in Hong Kong to 
China in 1997. How China will act to organize the first 
SAR Legislative Council in accordance with China's 
law—the Basic Law—is completely the demonstration of 
China's sovereign power, and the internal affair brooks 
no intervention of any foreign country. Moreover, before 
the promulgation of the Basic Law, the seven letters 
exchanged between the Chinese and British foreign min- 
isters had reached agreements and understandings on the 
convergence with the Basic Law. The British side also 
recommended the Basic Law to the people of Hong 
Kong. Former Hong Kong Governor David Wilson also 
stressed the need to converge with the Basic Law. If the 
British side is willing to abide by the international 
agreements and make good its promises, it should make 
everything converge with the Basic Law. Goodlad’s open 
announcement about the “possibility of revising the 
Basic Law” was a declaration of breaking the promises; 
and Patten’s package of changing the provision about the 
20 seats being returned through direct elections was an 
action of breaking the promises. They naturally encoun- 
tered China's criticisms and condemnations. 


The British side said: “Adding something new to the 
blank zone is not a violation of the Basic Law.” This was 
just a sophistry. It is explicitly stipulated that 20 seats are 
to be returned through direct elections, why is there a 
blank zone? It was completely a means of tampering with 
the Basic Law to turn other forms of elections into direct 
elections. The Basic Law explicitly stipulates that 30 
seats will be returned by the functional constituencies 
and that the election committee is composed of four 
types of people, with “corporate bodies in various sec- 
tors electing their members to the election committee in 
accordance with the number of seats allocated and the 
election method as prescribed by the electoral law.’ How 
could Patten avail himself of any loophole there? 
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The Sino-British talks on the 1994-95 elections have 
begun. Some people on the British side took the uncon- 
ditional through train arrangement as its “bottom line” 
in the talks. This was another blatant action of tampering 
with the Basic Law. The Basic Law prescribes three 
requirements for the eligibility of legislative councillors 
to take the through train: |) uphold the Basic Law, 2) 
pledge allegiance to the SAR; and 3) meet the require- 
ments set forth in the Basic Law. Whether a specific 
legislative councillor satisfies these three requirements 
will be verified and confirmed by the SAR Preparatory 
Committee. The procedures of verification and confir- 
mation is a step of the legal procedure to ensure that the 
forming of the First SAR Legislative Council will be in 
keeping with the principles of “state sovereignty and 
smooth transition.” The overall composition of the SAR 
Legislative Council as well as the individual councillors 
should all be in keeping with the requirements of the 
Basic Law. 


Under the British rule, the 60 seats may be held by 
people with British citizenship or people with the night of 
abode in the UK, and this 1s in keeping with the Letters 
Patent. However, in 1997, everything must be in keeping 
with the Basic Law, and this will be verified and con- 
firmed by the SAR Preparatory Commitice. Moreover, 
some people may meet the requirements of the Basic 
Law in 1995, but may do something completely in 
violation of the Basic Law in the 19 months aflter that 
How could the Chinese side promise that everyone in the 
Legislative Council will certainly have the mght to 
remain there? The SAR Preparatory Committee under 
the NPC Standing Committee will never be a rubber 
stamp. No official in the administrative departments of 
China can transcend the authority of the Preparatory 
Committee and make such a promise to a foreign 
country in the talks. 


The British side's demand for an unconditional through 
train arrangement violates the Basic Law, and also 
violates the “three-conformity”™ principle for the current 
talks, thus setting an obstacle to the talks. If some people 
think that they may still change the Basic Law by playing 
another trick, they must have again incorrectly assessed 
the situation and they will certainly get nowhere 
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